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For the past ten years we have specialized 
in Reinsurance for casualty companies 
and for life companies which issue casualty 
features. We are qualified in every way 
to render service to carriers using reinsur- 
ance in our lines and solicit inquiry. A 
member of our staff is available for ap- 
pointments at any time to discuss and 
negotiate treaties, either at your own 
office or ours. 
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Aaking on the pilot 


When a ship approaches port, it takes on a pilot. Ex- 
perience gained by the daily navigation of its channels makes 
the pilot sure of guiding the vessel safely through the maze 


of the harbor. 


Experience gained by daily contact with insurance 
matters makes you the best judge of the kind of insurance 
your clients should carry and the form of contract. 


By close contact, adjusting their insurance to changing 
conditions and placing it in substantial companies, you can 
teach your clients to accept your guidance with the same 
confidence as the captain of a ship that takes on a pilot. 


AMERICAN EAGLE 
FIRE INSURANCE COMPANY 


EIGHTY MAIDEN LANE, NEW YORK.N.Y. 


ERNEST STURM, Cnainman of tHe Boary 
PAUL L.HAID, Paresivenr. 


CASH CAPITAL-~ONE MILLION DOLLARS 


SAN FRANCISCO . 


CHICAGO 
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et EO Ota ae — 
| EUREKA-SECURIT (oul, 
xsi) SOON TO CELEBRATE | ¢ 
SIXTY-SECOND YEAR , | 
ional er ae | nn. 
. IN BUSINESS SINCE 1864 ‘ ' 
Before you take on another’ | 
Writes Fire, pena Automobile “. | 


CINCINNATI, July 22nd—The |'Com 
\| Eureka-Security Fire & Marine Insur- | A ' 
ance Company is soon to celebrate its |; 





5 sixty-second year of continuous partici- |) 
? pation in the fire insurance business. p 
Organized 1864 ( 
The company was organized in Sep- |! 
tember of 1864 and is a consolidation of || F 
the Eureka Fire & Marine Insurance | , 
Co. and the Security Insurance Co. | 
: Since the merger of these two com- | i 
' panies, which had been under the same i 
‘| management, a gradual policy of ex- }j i 
pansion has been pursued and the com- } 
€.} pany is making big strides. The net |! 
W || premium income increase for 1925 was lA 
€\| over a quarter of a million dollars, ic i 
d.|| while the. assets increased over a half 
; o million during the same period. te IK 
ry, Is Strong Financially “, 
7 en-.| The company is in a very strong finan-| | 3, | 
€ 4| cial condition. Its surplus to policv- |‘ 
4S,'| holders is over a million dollars. It has |. - 
‘20f-'| cash assets of over two and a quarter |.c Pad 
seal million against liabilities of less than . 


}one million two hundred thousand, in 


the: which is included the capital stock. p : 
e-; Bears Excellent Reputation KE. RI sf ; 
Ss The excellent reputation that the || | { 


company has in regard to the way it 
handies claims and promptly settles |' 
losses makes it a popular one with 
agents and assureds everywhere. 


HAS TO | 
OFFER — 


Territory Open 


The company is entered in most of 
the states and desirable territory is still 
open in them. If you need a good fire 
company in your agency it will be worth |! 
your while to get in touch with this 
company. 
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EUREKA-SECURITY FIRE & MARINE INSURANCE CO, | 


Known also as the Cincinnati Underwriters :: 3: 3: 22 Garfield Place, Cincinnats 
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OF ACHIEVEMENT 


The marvel of modern times, scarcely realized because of familiarity, is tha 
tremendous energy employed in the creation and distribution of material prosperity, 
and Pittsburgh is a conspicuous product of it. But without Insurance, this giant 
of benevolent force could not have been released. 


PITTSBURGH 


Pittsburgh’s preeminence as a leader in many industrial pursuits has 
overshadowed the importance of the role it played in the early development y. 
of the Country, yet here was fought the battle which determined that this 
should be an English-speaking Country and not a French province. The 
French and Indians had held the fort at Pittsburgh from 1754 to 1758, but the 
jritish flag was unfurled there on November 24, 1758, and in honor of 
William Pitt, Prime Minister of England and friend of the colonists, the 
settlement was named “Pittsburgh.” 

Shortly after the Revolutionary War Pittsburgh became the principal 
“depot” on the highway to the West, and regular schedules for wagon and 
pack-horse trains were maintained for passenger and freight service. The 
discovery of iron ore on the western slopes of the Allegheny Mountains in 
1780, and the construction of furnaces and forges, led to rapid growth of the 
settlement, which in 1794 was incorporated as a borough and in 1816 as a city. { 
For more than fifty years during the formative period in the progress of the 
iron industry local ore was the source of the metal for the primitive furnaces 
and gave Pittsburgh an early leadership in this key industry, which it has 
always retained. The natural advantages of a strategic location and the coal 
resources of the entire territory fostered the growth of other industries, and 
the city soon became the “Metropolis of the West,” to which it was later \ 
the iron gateway. 

No other one person or thing so personifies the great achievements of 
Pittsburgh, as does Andrew Carnegie, the man, who through mass produc- 
tion of steel, brought down the price of rails and thus built our Country. It 
was through his initiative that this City came to be known as the “Workshop 4 
of the World,” now the centre of a thirty-three mile district having a popula- 
tion of over two millions. 

Other manufacturers were attracted to this metropolis, and now we find 
huge productions of coke and coal, petroleum derivatives, electrical equipment 
and prepared foods, providing payrolls of $300,000,000 annually to its artisans. . 

To Pittsburgh belongs the credit of having been largely instrumental in 
the material advancement of the United States: the untiring energy of her 
people, guided into constructive channels by men of high vision, has helped 
us to become the richest and most advanced Country in the World. 


WESTERN DEPT. THE AMERICAN Home OFFICE \ 
ROCKFORD, ILL. INSURANCE COMPANY NEWARK, N. J. 


(Next time we shall tell you about Rockford) 
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OVER A HALF CENTURY IN THE UNITED STATE> 

















: HE 1720 : 1926 HE | 
el 11) LONDON ASSURANCE CORPORATION 7); ! 
| ALF U. S. BRANCH tr i | | 

| uu 84 William Street --- New York City ' | y 

JOHN H. PACKARD: United States Manager EVERETT W. NOURSE: Asst. Manager CET : 

















| Ca = 
Experience, Service E 
: and Enthusiasm = 





Although old in point of service and experience, the 
London Assurance is young in outlook and enthusiasm. 


STTreit tt tt 


A wealth of tradition, a record unreproachable, a name 
long esteemed—these are the heritages the London 
Assurance jealously guards. They are a constant in- zs 
spiration for the continuation of the fine ethical conduct = 
of the business of insurance, not only to the company =: 
itself but to its loyal group of local agents. 





The Manhattan Fire & Marine, affiliated as it is with 
the venerable and honored London Assurance has se- 
cured for itself the same high standards of business 
conduct. 


a 








Pee bebe eepppe rete 
PEUUEE RECEP CC OEEEDEPECECPOECTIPETERTOEEEt tebe 


30th companies are worthy additions to any agency. 
When you seek another connection—inquire about the 
London Assurance and Manhattan Fire & Marine. 
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| THE MANHATTAN FIRE & MARINE INSURANCE C0. 


84 WILLIAM ST. - - NEW YORK CITY 
John H. Packard, President 
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| Everett W. Nourse, ‘J. M. Mendell, 
—_ Vice-President Vice-President 
FrederickA. Johnston : S SS, Wm. Scheefer, 
Secretary ‘ — > ‘SS Asst. Secretary 
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Lightning, setting off ammunition magazines, 
devastated the naval ammunition depot at Lake Den- 
mark, New Jersey. Nearby towns suffered much 
property damage and destruction as a result of the 
explosion. The barren ridge shown as the horizon 
line in the accompanying photograph was once thickly 
dotted with buildings. Now it is a shell-torn No 
Man’s Land. 


While there are few places subject to the perils of 
such explosions, yet there are many other possible 
sources of explosion due to gas, dust and other 
hazards, which may cause severe damage and destruc- 
tion. Knowledge of such explosion hazards should 
make apparent the need for the financial protection 
afforded by an explosion policy in The Home Insur- 
ance Company of New York. 


THE HOME 3333 NEW YORK 


CHARLES L. TYNER, President 
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OPPOSITION MANIFEST | 
IN PROPOSED PLAN | 





Agents Will Appoint Committee 
of Twenty to Discuss Issue 
With Others 


BAIR MADE STRONG TALK 





No Tangible Result Came From the 
Conference With Committee on Or- 
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FIRE MARSHALS’ PLANS | SAY RECEIPTS ARE OFF 


SOME SPEAKERS ANNOUNCED 


Prominent Officials Will Be on Program 
of Annual Convention in Memphis 
in October 


NEW YORK, July 21.—The annual 
convention of the Fire Marshals’ Asso- 
ciation of North America, will be held 
at the Peabody hotel, Memphis, Tenn., 
Oct. 13. Among the speakers at the 
convention will be: Dana Pierce, of 





ganization of Eastern Officials 


NEW YORK, July 21.—Bitter oppo- 
sition to the proposed commission plan 
applicable in the ordinary territory de- 
veloped at the meeting of the committee 
on organization of the Eastern Under- 
writers Association and the committee 


Chicago, president of the National Fire 
Protection Association; K. Neutson, 
chairman of the Fire Prevention Com- 
mittee of One Hundred Thousand, Min- 
neapolis; Jay W. Stephens, state fire 
marshal of California, San Francisco; 
John G. Gamber, state fire marshal of 
Illinois, Springfield; H. H. McLellan, 
president of the Canadian Fire Marshals’ 
Association, St. Johns, N. B. 
Sherwood Brockwell, assistant state 





of agents held here today. Following 














KENNETH H, BAIR 
Greensburg, Pa. 


the joint session in the forenoon which 
was strictly executive, the company men 
continued in separate conference in the 
rooms of the Eastern Union, while the 
agents gathered in the executive com- 
mittee room of the national Board. 

While practically unanimous in ~ 
Opposition to the suggested 15 and 2 
Per cent commission arrangement, tee 
agents had no counter plan to offer, 
though the majority favored flat 20 per 
cent. Some, however, stood for a con- 
tingent in addition, which they declared 
they must have if they were to make a 
profit upon their business. 


Will Have a Committee 


_ The net result of the agents gather- 
mg was the decision to appoint a com- 
mittee of 20 with James L. Case of Nor- 
wich, Conn., as its chairman to discuss 
the matter further with fellow repre- 
sentatives in their respective states in an 
endeavor to arrive at a common under- 
Standing. Most of the local men present 
declared frankly that they were not au- 
thorized to speak for any one save them- 
selves. The suggestion was advanced | 
that a series of conferences be had by 





fire marshal of North Carolina, has been 
appointed by the president of the asso- 
ciation, Chester E. Johnson, as. chair- 


man of the entertainment committee, 
vhich will provide special features at 
the convention. 








| agents in different sections but this did 
| not meet with general favor. 
| 


| Kenneth H. Bair Spoke 


Kenneth H. Bair of Greensburg, at 
the joint session speaking for agents in 
the ordinary territory of Pennsylvania, 
commended heartily the plank in the 
proposed association agreement forbid- 
ing member companies to reinsure risks 
for nonaffiliated offices. Endorsement 
was likewise given to the paragraph de- 
claring that the location of the risk de- 
termines the commission and with those 
treating on “future appointments, repre- 
sentation on committee; fines for viola- 
tions: the payment of agency balances 
and the collection of earned premiums 
on binders and not taken policies.” He 
then spoke in advocacy of flat 20 per 
cent commission, saying in effect that 
such figure had been granted in other 
and less profitable sections of the coun- 
try and to refuse it to Pennsylvania 
would be discriminatory. 


Opposed 15 Percent Plan 


Opposing the suggested 15 per cent 
for unprotected business, Mr. Bair as- 
serted that “unprotected risks and spe- 
cial hazards require very close super- 
vision by the agents and far more work 
than the class upon which you propose 
to pay 25 per cent.” 

The graded scale, it was further con- 
tended, would require a large amount of 
work in order to determine proper 
classification, and would materially add 
to the cost of operations. He added, 
“We believe the objections of certain 
companies to the flat commission plan 
would be overcome by separation on par- 
tial separation. The Pennsylvania Asso- 
ciation of Insurance Agents would be 
glad to sponsor the movement and assist 
the companies in such a movement and 
stand ready to name a committee to 
meet with you gentlemen toward that 
end.. Sole agencies were advocated as 
tending “to establish closer and more 
friendly contacts between the companies 














HAIL INSURANCE CONDITIONS 


Showing Made in Premiums Is Disap- 
pointing in the Northwest States 
This Year 


MINNEAPOLIS, July 21.—Hail in- 
surance men here complain that their 
premium receipts in the northwest are 
smaller this year than they have been 
for probably the last decade. The con- 
tinued drought has ruined most of the 
crop in the two Dakotas and has se- 
riously damaged the wheat in large 
stretches of Minnesota and Montana. 
The showing made in hail premiums 
collected from all parts of the north- 
west is especially disappointing to those 
companies which had counted upon this 
section to recoup the heavy losses sus- 
tained by them in Kansas. In most parts 
of the Dakotas continued lack of mois- 
ture prevented crops from getting a 
proper start. 


Crops Did Not Materialize 


This year’s hail policy provides that 
small grains must be 10 inches above 
the ground and corn formed at the sec- 
ond joint before hail insurance can be 
obtained. As a consequence, many farm- 
ers have not even applied for hail in- 
surance, because their crops did not ma- 
terialize. While the decided reduction 
in volume is regretted by many hail un- 
derwriters, it is at the time time pointed 
out that if the old conditions had pre- 
vailed and farmers had bought their 
hail insurance before their crop was out 
of the ground, the companies might find 
themselves with a troublesome condi- 
tion on their hands at this time for the 
reason that with little or no crop many 
fake claims might have been presented. 


Questionable Claims Arise 


Whenever there is a crop failure, ques- 
tionable hail claims increase noticeably. 
In the northwest this year there has 
been a decided absence of “phoney” 
losses for the reason that the farmers 
without a crop have not been insured. 
The average loss ratio, in fact, through- 
out the northwest has been good, the 
complaint being only regarding the small 
volume of business written. 


Heat Has Been Intense 


The heat has been intense for many 
weeks and a temperature of 103 was re- 
ported this week from Sioux Falls, S. D., 
and 108 from Lisbon, S. D. There is no 
hope now that very much additional 
business will be written and, as a conse- 
quence, the companies will be chiefly 
interested in their losses in this section 
for the remainder of the season. Unless 
there are many bad storms or a great 
increase in claims, the companies expect 
to make a favorable loss showing on 
their northwest business this year. 








and their local representatives and revert 
to the benefit of both. 


Want 10 Percent Margin 


A brokerage of 10 per cent less than 
the agent’s commission, it was main- 
tained, should be established, thereby 
protecting agents from bidding for favor 

(CONTINUED ON PAGE 15) 
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FARM FIRE PREVENTION 
CAMPAIGN IS LAUNCHED 


First Nation-Wide Demonstration 
of Concerted Action in 
This Connection 


ALL INTERESTS JOINING 


Many Notables, Representing Chief Na- 
tional Bodies, Work Out Definite 
Agenda at Chicago Meeting 


Farm fire was definitely 
organized on a national scale and for the 
first time centralized, when the agricul- 
tural committee of the National Fire 
Waste Council met in Chicago last week. 
A working program was drawn up and 
definite plans were made for a nation- 
wide educational campaign among farm- 
interests with a view of 
greatly reducing the tremendous prop- 
erty and life loss on farms from this 
cause. Wallace Rogers, manager of the 
farm department of the Hartford Fire, 
presided as chairman of the committee 
and during the session, E. T. Meredith, 


prevention 


ers and farm 


former Secretary of Agriculture and 
head of the Meredith Publications, was 
named as vice-chairman. Fire preven- 


tion leaders from all parts of the coun- 
try were present for the conference and 
a definite agenda was developed with all 
phases of the work included. 


Have Definite Organization 


The agenda which was adopted pro- 
vides for a comprehensive educational 
campaign throughout the country. Four 
general committees will be appointed, 
each with the necessary subdivisions. 
Mr. Rogers will name these committees. 
The first chief division is the educational 
division, which has subcommittees to 
cover: farm buildings, location and con- 
struction; rural fire departments; equip- 
ment and methods for fire protection and 
prevention on the farm. The second 
chief division is the legislative division, 
its purpose being to recommend needed 
laws to aid in fire prevention. Third is 
the distribution division, which has three 
subcommittees to cover the press, radio 
and speakers. The field division is 
fourth, with the following four subcom- 
mittees: state and local, civic and fire 
prevention organizations; agricultural, 
educational agencies and organizations; 
public schools; demonstrations, such as 
in experiment stations. This program 
gives a comprehensive campaign to first 
develop the educational material on all 
phases of farm fire prevention and then 
distribute it through every available 
channel to every individual and organ- 
ization interested in the agricultural 
problem. The action represents the 
concerted action of all bodies interested 
in agriculture and insurance, the session 
bringing together a galaxy of prominent 
figures, leaders in all of these organiza- 


tions. 
Dana Pierce, president of the Under- 
writers Laboratories, was the first 





(CONTINUED ON PAGE 22) 








6 


THE NATIONAL 


UNDERWRITER 


July 22, 199 








CITES ACTUAL RESULTS | 
URGE NATION-WIDE CAMPAIGN 


4 

Prof. Christie of Purdue Sums Up Farm 

Fire Prevention Needs and | 
Expectations 


Some of the definite results that can 
be expected from a farm fire prevention 
campaign, or conservation campaign, as 
he preferred to call it, were summed up 
by Prof. G. I. Christie of the agricultural 
experiment station at Purdue University; 
speaking before the farm fire prevention 
conference in Chicago last week. Prof. 
Christie said that the huge farm loss 
stands as a challenge to agriculture. 


More Important on Farms 


Mr. Christie said that fire prevention 
work is even of more importance on the 
farms than in the city. In the city, the 
owner of a home or business establish- 
ment can move to another residence or 
building immediately in the event of 
fire, and provided he is adequately in- 
sured, proceed without any particular 
difficulty. On, the farm, however, loss 
by fire cannot be as readily handled. The 
farmer cannot move to another home or 
cannot make use of another barn or set 
of outbuildings and at the same time 
continue with his regular duties. For 
this reason the question of fire damage 
is aggravated on the farm, though in 
the past nothing has been done to pre- 
vent or protect farm fire damage. 


Is Definite Line of Work 


It was pointed out by Mr. Christie that 
farm fire prevention must proceed along 
a different line than urban fire preven- 
tion, as the frame buildings, the straw 
stack or the hay pile cannot be elimi- 
nated from the farm. He said, however, 
that many of the causes of farm fires can 
be eliminated, however. Certain of the 
inflammable materials must remain but 
the farmer can eliminate smoking in and 
around his farm buildings or even in 
the dry fields, he can remove gasoline 
from places that are not fully protected 
against fire, he can maintain the chim- 
neys on his buildings in perfect condi- 
tion and he can improve his present 
buildings and erect his future buildings 
in accordance with the best of building 
codes. It is along these lines that a 
definite educational program can be di- 
rected to the farmer. 

Professor Christie said that it would 
be a great achievement if fire prevention- 

| 





ists could do no more than guide farmers 
in the erection of their new buildings. 
Improvements are constantly being | 
added to farms and if all future build- | 
ings were erected along the approved | 
lines, the annual fire loss would eventu- | 
ally be reduced to a minimum. Profes- | 
sor Christie also referred to the loss of | 
cattle on the farms as one that should | 
be reduced wherever possible, as the loss | 
of blooded stock was not only a loss to 
the individual owner but a loss of blood 
and breed to all farmers. 


Urges Widespread Campaign 


Lightning was referred to as one of 
the major causes of fire by Professor | 
Christie, who said that proper installa- | 
tion of lightning rods should be urged 
generally as an additional phase of the | 
farm fire prevention campaign. He said | 
that the old jokes about lightning rods 


have had a depressing effect on the| 
farmers and many farms were _ not | 
equipped with this device which has | 


proven effective and, properly installed, 
is granted an insurance credit. | 

Professor Christie pointed out that 
individual action by farmers is the chief 
solution of the fire prevention problem | 
on farms and practically the only solu- 
tion, so that a widespread educational | 
campaign is the most valuable in work- 
ing out this problem. For this reason |} 
the definite organization of farm fire pre- | 
vention by this agricultural committee | 
of the National Fire Waste Council | 
should be productive of great results. | 


| 15 and 25 percent scale. 


| writers 


| mitted 


| policyholders. 


OBJECTION IS VOICED | 


Eastern Underwriters Association Hears 
Criticism From Agents of 15 and 


BATTLE ON COMMISSION PLAN, 
rs | 
25 Graded Scale 


The 15 and 25 graded commissions 
which the Eastern Underwriters Asso- | 
ciation is considering has been most bit- 
terly denounced by agents outside the 
large cities in the east. The attitude of 
the agents and the agency organizations 
is known to the company from the pro- 
testing letters sent to them by the agents. 


Favor 20 Percent 


The scale of commissions which would 
meet with approval of the agents is 20 
percent flat rate. That is the scale 
which the New York state agents ask 
the Eastern Union to adopt, for which 
the New England agents have declared 
a preference, which the companies 
forced on the agents of West Virginia, 
and which they have adopted in Vir- 
ginia, the Carolinas, Georgia, Florida, 
Alabama, Mississippi, Louisiana and 
Arkansas at the urgent request of the 
agents. 

Opponents of a separation blank were 
conciliated by the fact that the 20 per- 
cent commission scale was taken out of 
the agreement. The 20 percent scale in 
West Virginia has not been working 
well. There is usually one nonaffiliated 
company in each agency that gets the 
prize business. 


Competition Is Basis 


The proposed 15 and 25 percent scale 
was the result of the efforts of the East- 
ern Underwriters Association to devise 
some commission scale which would 
make it impossible for nonaffiliated com- 
panies to pay more than the affiliated 
companies in the same agency and still 
make a profit. It is doubted that even 
this will be satisfactory because non- 
affiliated companies can pay 30 percent. 

It is suspected that the companies are 
not out of sympathy with those agents 





who are so strenuously objecting to the 
If the 20 per- | 
cent scale were restored to its place in | 


PLAN TO REACH FARMS 
WILL BE A NATIONAL EVENT 


Fire Prevention Week, Oct. 4-10, to 
Include Rural Work This Year 
for First Time 


Fire Prevention Week, which will be 
the week of Oct. 4-10, is to be an auspic- 
ious event on the farm this year. An- 
nouncement of preliminary plans was 
made by T. Alfred Fleming of the Na- 
tional Board, chairman of the Fire Pre- 
vention Week committee of the National 
Fire Waste Council, speaking before the 
farm fire prevention conference at Chi- 
cago last week. Mr. Fleming said that 
the committee is working out a program 
which will include farm work this year. 
It will definitely launch farm fire pre- 
vention work on a national scale. 


Now a National Event 


In the past fire prevention week acti- 
vities have largely been confined to city 
work, although rural schools in some 
cases have put on programs, but this 
year the campaign will apply alike to 
urban and rural communities. By that 
time it is expected that there will be 
more definite and accurate figures avail- 
able on farm fire losses than now exist 
and these will give a more definite basis 
to the fire prevention talks and the statis- 
tics used generally. The work on the 
farm and in farming communities has 
been carried on in a hit or miss fashion 
in the past, but now, with the organiza- 
tion of this agricultural committee of 
the National Fire Waste Council, it will 
be organized on a definite basis and on 
a national scale. Fire Prevention Week 
will give the first demonstration of the 
effectiveness of this organization and 
will carry the fire prevention message 
into all corners of the country. 








the agreement, the Association wouid 
probably be obliged to adopt separation 
even though it lost the support of some 
companies by so doing. The companies 
are anxious to be in accord on the es- 
sentials but feel that an organization out 
of tune has little chance of success. 











CONDENSED NEWS OF THE WEEK 








Maine Association of Insurance Agents | 
protests against commission arrange- 
ment proposed by new Eastern Under- 
Association. Page 6 | 

* *&k * | 


Damage to civilian property resulting 
from naval arsenal explosion in New Jer- | 
sey is estimated at $1,000,000 or more. | 
Page 15 


* * * 


Prominent speakers are announced for 
annual convention of Fire Marshal's As- | 
sociation of North America. Page 5 

' ¢ 2 


scheme for reducing acquisition 
for surety companies will not be 
into effect Aug. 1, but will be sub- 
to the Insurance Commissioners 
Convention. Page 39 


The 
cost 
put 


* * * 
Plans are being made for the annual 
meeting of the Wisconsin Association of 
Insurance Agents at Eau Claire.Page 30 


*x* * * 

Casualty companies are studying more | 
carefully their medical costs. Page 39 
* * x 
George D. Markham of St. Louis urges 
return to sole agency and net line sys- 
|} tem of fire underwriting. Page 7 
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The United States district court of the 
southern district of New York reaffirms | 


| its former decision in restraining Super- 


intendent Beha 
cense of the 


from 
Palmetto. 
* *k x 
Kansas insurance department to han- 
dle Integrity Mutual claims of Kansas 
Page 40. 


the li- | 
Page 8 | 


canceling 


* * * 
U. S. Department of Labor decides to 
compile industrial accident statistics. 
Page 39 | 


week. 


| cials 
| commission 


Head of American Farm Bureau Fed- 


| eration raps loose fire underwriting. 


Page 13 
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Anti-wind damage campaign urged by 


Rosse case of Kansas. Page7 
*x* * * 
Lansing auto club makes strong mu- 


tual connection for its members. Page 10 
*x* * * 


Nation-wide farm fire prevention cam- 
paign launched at Chicago meeting. 
Page 5 
k * * 
National Association acts on Arkansas 
case, issuing ultimatum to old body. 
Page 7 
+ + 
separation in West Vir- 
probability of action this 
Page 11 


Much talk of 
ginia, with 


*x* * * 
Underwriters in northwest report 
insurance receipts are reduced. 
* * x 
Colonial Fire of New Jersey is being 
organized with $500,000 capital and $812,- 
500 surplus. Page 10 


hail 
Page 5 


* * * 

R. A. Corroon & Co. of New York have 
purchased the United Merchants of Jer- 
sey City and will add it to their fleet. 

Page 20 
Ahearn, assistant to the 
of the Royal Indemnity, 
general gttorney of the Great 
Indemnity. Page 47 
* * 
manifested 
between company offi- 
agents in the proposed 
rules governing ordinary 
in the east. Page 5 
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MAINE AGENTS OBJECT 





OPPOSE COMMISSION PLAN; 


Agreement of New Eastern Underwrj. 
ers’ Association Elicits Protest from 
Association of Local Men 


NEW YORK, July 21.—Local agen; 
throughout Maine are not at all enthy. 
siastic over the commission arrange. 
ment proposed for them by the terms 9 
the agreement of the intended new Eag. 
ern Underwriters’ Association and ar 
very frank in so stating. In a special 
bulletin issued by the Maine Associ. 
tion of Insurance Agents dealing with 
the situation the local men are askej 
what they are going to do about it. Th 
bulletin in part says: 


Commission War Exists 





| 
“For some years past there have e. | 


isted two. distinct 
agencies, ordinary : territory 
cepted (cities) territory. 


and ee. 


classifications of | 


In the ord. | 


nary territory the majority of us are J 
classed as those operating under th 
graded scale of commissions as Sup | 


ported by the Eastern Union companies, 


The excepted territory applies to the | 


larger cities, such as Boston, Spring. 
field, Worcester, New York, Newark 
and Philadelphia. In these cities several 
scales of commissions have been in op- 
eration. In some cities agents are get- 
ting from 20 to 40 percent commission; 
some are operating on a direct salarf 
basis and to such an extent has the sit. 
uation developed that a commission war 
actually exists among the companies. 
This condition has become so acute that 
some of the commissioners have stated 
that this evil is not only demoralizing 
but must be attended to and settled 
amicably, or the commissioners then- 
selves will rectify it. Several attempts 
have been made by agency organiza- 
tions to have meetings before the con- 
panies and ask for conferences that the 
situation might become more stable and 
more equitably disposed of. 


Prefer Flat Commission 


“Realizing the motive of the meeting 
[the conference between the committee 
on organization of the Eastern Under- 
writers Association and_ the __ local 
agents in the ordinary territory, held in 
this city, June 29] a questionnaire in 
the form of a postal with a return card 
was sent to 250 agents selected at rat- 
dom, and located in cities and towns. 
Responses were had from 176 local 
men, and of this number over. 80 per 
cent preferred a flat 20 percent commis- 
sion to the present graded scale. The 
proposed reduction in commissions is 
not fair; it is not square in any respect 
and it may be suggested that such agents 
as wish might inform their leading com- 
panies that they do not approve any 
such plan. For the past few years 
most of us have derived our living from 
casualty business. The fire business has 
not held us up with our increased costs. 
When we figure that 8 percent is ust- 
ally allowed to be the cost of doing busi- 
ness, we are then left with 7 percent a 
commission. On top of this we are ob- 
liged to pay our balances in a more brief 
period. Many will be forced to borrow 
to make the payments and this will stil 
further reduce our net commissions. 


Riordan With Automobile 


William A. Riordan has resigned 2s 
manager of the metropolitan depatt- 
ment of the Sun to become manager @ 
the New York City office of the Auto 
mobile of Hartford, the change to be 
come effective about the middle of At 
gust. He will have complete underwrit- 
ing supervision for fire and allied lines 
in the Metropolitan territory. Mr. Riot- 
dan first started with the Home of New 
York as office boy in 1908. In 1917 he 
became assistant chief counterman if 
the local office of the Continental and 
in 1920 joined the Sun as manager of its 
metropolitan department. 
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ACT ON SPLIT IN THE 
ARKANSAS ASSOCIATION 


National Body Will Continue Old 
Organization Only Until 
August 31 








MUST ADOPT PRINCIPLES 





Plans Are Discussed for Annual Con- 
vention to Be Held in Atlantic 
City in September 





NEW YORK, July 21.—A large per- 
centage of the sessions of the executive 
committee of the National Association 
of Insurance Agents held at Briar Cliff 
Lodge last week, was devoted to con- 
sidering the rival claims of two Arkan- 
sas associations for recognition by the 
National body. The result of the hear- 
ings and the subsequent deliberations by 


the committeemen was the adoption of 
the subjoined resolution: 


Resolution Adopted 


“It is the opinion of the executive 
committee of the National Association 
of Insurance Agents that the Arkansas 
Association of Insurance Agents may 
remain a unit of the National Associa- 
tion until the conclusion of the present 
fiscal year, Aug. 31, 1926. At present 
it is out of line with the other state as- 
sociation units in having failed to adopt 
and make a part of its constitution the 
principles of the National association 
and the substance of the Milwaukee dec- 
laration. If its position on Sept. 1, 
1926, is the same as now in this re- 
spect, the National executive committee 
will be unable longer to recognize the 
Arkansas association as a constituent 
unit of the National association. If, 
prior to Sept. 1, 1926, it amends its con- 
stitution by adopting the amendments 
recommended by the Savannah mid- 
year meeting of the National associa- 
tion, it will then have complied with 
the recommendation of the National as- 
sociation; will be in accord with other 
state associations; will have eliminated 
the cause of the split in the Arkansas 
association; will prepare the way for 
reuniting the present two associations in 
Arkansas and will, in the opinion of the 
National executive committee, relieve 
the National association from any fur- 
ther consideration of the matter.” 

A. J. Wilson and N. B. Martin, re- 
spectively president and secretary of the 
Arkansas association, presented the 
cause of the organization before the ex- 
ecutive committee, while the claims of 
the recently formed Local Underwriters 
Association of Arkansas were cham- 
_— by J. V. Ferrari of Fort Worth. 

yho came east at the special request 

E. M. Allen of Seg : . 


Resolution on Agreement 


A further resolution adopted by the 
committee dealt with the conference 
agreement effected a short time ago, the 
resolution reading: “The response of the 
agents to the agreement recently 
reached by conference committees af 
the National Board and the National as- 
sociation upon four principles to be ob- 
served in regard to ‘not taken’ policies, 
bank agencies, payment of balances and 
governmental encroachment in private 
business, has been highly gratifying. 
~Very state association which has met 
m convention since the principles were 
announced, except Arkansas, has con- 


sidered and approved all of them. The 
members of the National association’s 
xecutive committee believe that the 


> will facilitate the operation of 
€ir companies when they move in ap- 


plying the principles concerning not 
Th policies and agency balances.” 
1e 


F conterence agreement above re- 
erred to was accepted by representa- 


SUGGESTS NEW WORK 
WOULD REDUCE WIND DAMAGE 


Rosse Case, Kansas Agent, Believes This 
Could Profitably Be Part of 
Prevention Campaign 


The inauguration of an anti-wind 
damage campaign was suggested by 
Rosse Case, local agent at Marion, Kan., 
in an address before the conference of 
the agricultural committee of the Na- 
tional Fire Waste Council in Chicago 
last week. Mr. Case discussed in de- 
tail the farm fire prevention campaign, 
showing its importance both to farmers 
and urban policyholders, and then sug- 
gested that an anti-tornado damage cam- 
paign be included in the program. 


Much Wind Damage Preventable 


Mr. Case pointed out that tornadoes 
naturally cannot be prevented and there 
is no human means of checking the wind, 
but wind damage can be reduced in many 
cases, as illustrated by a number of re- 
cent disastrous windstorms. He cited 
one example of a storm that laid waste a 
large part of the business section of a 
town, leaving intact, however, the one 
well-constructed brick and steel build- 
ing. He said that this was a very good 
example of the results that could be 
secured from a definite wind damage pre- 
vention campaign. While steel and brick 
construction could not be effected on 
the farm, certain building improvements 
could be effected and the farmers could 
be shown how to better anchor their 
buildings, to prevent wind damage. Fu- 
ture buildings erected could be of a 
more secure type, as could be suggested 
by those versed on the technicalities of 
building. Mr. Ross said that it is easily 
seen that much of the farm wind dam- 
age is the result of poor construction 
and could be prevented. 


Is Extensive Item 


The extent of the wind damage has 
never been officially measured, but Mr. 
Case said that he believed it would prove 
to be $50,000,000 annually. 
reason he said that it was a subject al- 
most as important as fire prevention, al- 
though the prevention efforts naturally 


damage. 








tives of the two bodies several months 
ago, and was later mailed to all com- 
panies holding membership in the Na- 
tional Board 
each to the declarations. Of the 193 
agreement unqualifiedly, 5 others did so 
with certain modifications; and but one 
refused any endorsement. 
dently anticipated that of the five hesi- 
tant offices, the majority if not all will 
give the agreement their complete ap- 
which they are apparently uncertain, 
have been made clear to them. 
Consider Convention Program 

Careful study was likewise given by 
the committee to the preparation of the 
program for the next annual convention 
of the association, which is to be held in 
Atlantic City, September 21-24. As was 


vention of Insurance 


National 
dress the gathering. 
taries of state associations on Sept. 21 


book shortly to be printed. This work 


izations, will contain suggestions 





For this | 
could not have the same direct results, | 


as fire is more preventable than wind | 


asking the approval of | 


companies addressed 184 approved the | 


It is confi- | 


proval when two or three points about | 


true of gatherings held by the organi-| the value of allied lines, such as ap- 
zation in recent years, it is intended to | praisals, sprinkler equipment and the 
confine the forthcoming convention | like, as builders of insurance business. 
largely to floor discussions of timely | Committees will report memorials on 
topics. Superintendent H. L. Conn, of | the late A. H. Robinson, of Louisville; 


Ohio, as president of the National Con- 
Commissioners, 
and Wilfred Kurth as president of the 
3oard, will be invited to ad- | 
There will be a | 
joint meeting of presidents and secre- | 


at which will be distributed copies of a 


intended to aid state officers in direct- | 
ing the affairs of their respective organ- | 

for 
meetings, the best means of giving in- | 


TROUBLE IN VALUATION 
IS FARM INSURANCE PROBLEM 


E. B. Reid of Federal Land Bank Sys- 
tem Cites Need of Prevention 
Work as Only Aid 


The seriousness of the question of 
farm valuation was pointed out by E. B. 
Reid of the Federal Land Bank System 
in his comment before the Chicago meet- 
ing of the agricultural committee of the 
National Fire Waste Council last week. 
Mr. Reid said that rural bankers are 
vitally interested in the question of farm 
fire prevention. He said that the rural 
land bank system is particularly inter- 
ested, as it has loaned over $1,000,000,000 
on 400,000 farms throughout the coun- 
try. 

4 Example Is Cited 

The problem as outlined by Mr. Reid 
is one of a tremendous deflation of farm 
values, which is not measured by build- 
ing costs and general rehabilitation ex- 
pense. Mr. Reid cited as one example a 
farm in the Berkshire Hills in Massa- 
chusetts which has buildings which could 
not be replaced for less than $40,000. 
This farm, however, with its outlay of 
buildings and over 200 acres of land 
could not demand a market price of more 
than $8,000 today. This gap between 
market valuation and replacement valu- 
ation creates a problem of prime impor- 
tance to all those interested in farm in- 
surance and, while it is aggravated in 
certain sections such as the New Eng- 
land states, it exists generally through- 
cut the country. Mr. Reid pointed out 
that it requires great care in the ex- 
tension of loans and in the placing of in- 
surance, though regardless of the care, it 
is difficult for the farm interest to be 
properly cared for. 

When a farm can be purchased for 
$8,000, insurance sufficient to replace the 
$40,000 buildings cannot be carried. 
Thus fire prevention is more than even 
a matter of vital interest to the farm 
owners and those who have loaned 
money on farm property. For this rea- 
son, Mr. Reid pledged the full cooper- 
| ation of the Federal Land Bank System 
|in this farm fire prevention campaign 
| and said that he believes a similar re- 





sponse would be received from all 
| farmers and bankers throughout the 
| country. 








| formation concerning insurance affairs 
to the public and generally to prove 
helpful both in directing the activities 
of the state associations and of corre- 
lating the work with that of the Na- 
tional body. 

Among the subjects selected for dis- 
cussion at the Atlantic City meeting will 
be the following: How the local agent 
through advertising may best present his 
| service to the public; the general trend 
toward closer cooperation between com- 
panies and agents; government in busi- 

ness aS a menace to insurance; commu- 

nistic activities and monopolistic funds; 

the increased need of a return to lim- 

ited agency representation; the work of 
| the National association in getting to 

key men in every locality insurance in- 
| formation before it gets to the public; 


Fred W. Offenhauser, of Texarkana, 
and W. A. Eldridge, of Detroit, former 
wheelhorses in the work of the associa- 
tion. 
Present that the at- 


indications are 


that at 
in all 


exceed 
Agents 


considerably 
gathering. 


will 
tormer 


, | tion 
any 


, | sections of the country have expressed 
a determination to be on hand next Sep- 
tember, many pledging to come prepared 
to take an active part in the proceed- 
ings. 


tendance at the Atlantic City conven- 


AGENT URGES RETURN 
TO SOLE AGENCY BASIS 


George D. Markham of St. Louis 
Makes Plea for Old 
Plan 


WOULD STOP REINSURANCE 


Says Ills of the Business Can Only Be 
So Aired in “Journal of Com- 
merce” Letter 


George D. Markham of St. Louis, one 
of the leading agents of the middle west 
and former president of the National 
Association of Insurance Agents, wrote 
to the New-York Journal of Commerce 
advocating the return by fire insurance 
companies to the old sole agency and 
net line system on which the business 
originally was built. The letter printed 
in the Journal of Commerce is repro- 
duced here. 

More Income Needed 


“Mr. Kurth’s address to the National 
Board demonstrates that more income 
is needed for the fire insurance com- 
panies. He argues for increased rates, 
but also urges the companies to cut 
out every avoidable expense. Surely 
this latter counsel is correct because 
any unjustified expense courts attack 
from the insurance commissioners. So 
Mr. Kurth emphasizes the need of re- 
form in adjusting, and that is probably 
needed, but he fails to mention the most 
costly waste now going on. Is it be- 
cause the companies are too sensitive 
about volume of premiums to consider 
getting rid of multiple agencies and the 
expense of reinsuring overlines? If re- 
pentance among the racing companies 
has become sincere enough, then they 
will consider any reform which promises 
reduction of losses and expenses. 

“A return to sole agencies and net 
lines is within the power of the com- 
panies: to increase rates they will have 
to surmount the opposition of the public 
and of the insurance commissioners, 
which will surely be difficult every- 
where and may prove, in many states, 
to be impossible. Hence the feasibility 
of making savings by a return to sole 
agencies and net lines is well worth con- 
sidering. 

Evils of Multiple Agencies 

“The multiple agency abuse has not 
spread, as yet, much beyond cities and 
towns where the volume of premiums 
is fairly large. In such places a sole 
agency of a good company (if all ap- 
pointments were sole) would be ‘a valu- 
able business franchise,’ as _ stated 
twenty-five years ago by the western 
agents, even then protesting against 
multiple agencies. Being once more the 
sole representative of his company in 
that ‘ locality, the agent would strive 
to deserve and hold the appointment. 
He would seek to meet the company’s 
wishes in order to retail its favor, and 
he would try to avoid losses, knowing 
that a bad record would mean the trans- 
fer of the agency. For he would find it 
difficult to get another, if every com- 
pany was appointing only one agent. 
With agency appointments law of sup- 
ply and demand would work in that 
direction instead of toward higher com- 
missions as now in cities flooded with 
excess agency appointments seeking en- 
trance to the local offices. 

“But we have not completed the in- 
dictment against multiple agencies when 
we point out that discipline over agents 
is quite gone where this abuse has en- 
tered, that an agent’s desire to hold 
down losses even at the loss of commis- 
sion is a forgotten virtue and that com- 
missions creep up to underwriting re- 
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straint is weakened at the multiplied 
appointments struggle for place in the 
local offices. Another cause of waste 
is the practice of writing an overline to 
be reinsured down to net at headquar- 
ters. 


Reinsuring Evil 


“This came to pass quite naturally | 
when several, or many, agents were | 
appointed in the same place and each | 
wrote a line on the same risk. The | 
overloaded company had to reinsure the | 


excess because it did not dare to ask | 
any of the agents to cancel: the com- | 
pany knew how easy it was for the | 


agent to replace under the multiple con- 
ditions, a ‘fussy’ company with a ‘lib- 
eral’ one. Having learned to handle 
enormous lines some keen man- 
ager began to tempt the agent by per- 
mitting him to plunge on line. What 
this has contributed to the rising ex- 
pense of fire insurance is not known, 
but surely this double and triple han- 
dling of the business adds to cost, a 
waste which can be ended by the re- 
turn to net lines. Do we not owe this 
to the public? . 

“If the companies return to 
agencies each company can refuse to 
pamper its agent and can write as it 
wishes, not as he does. This will throw 
much business back on the local mar- 
ket, to the satisfaction of licensed com- 
panies which now lose this business to 
headquarters reinsurers. It will force 
local agents to help each other carry 
the business thus making local relation- 
ships more intimate. Of late years a 
local agent could write practically all 
of his business in his own companies, 
because he was permitted to write such 
enormous lines, therefore, he never had 
to ask nor grant help, so no wonder lo- 
cal agents ceased to feel closely allied. 

Must Pay the Price 


these 


sole 


“*Yes,’ say managers, ‘it would be a 
great thing to get back to sole agen- 
cies and net lines, but it cannot be 
done.’ Well, we can see about that .if 
sentiment for these reforms grows 
strong. The companies, to accomplish 
anything, must ‘spunk up’ sufficiently to 
risk a possible loss of premiums, a loss 
which would probably be less than ex- 
pected because multiple agencies never 
increased premiums materially, they only 
affected distribution. 

“A large number local agents, in- 
cluding most of the prominent and in- 
fluential among the large producers, 
would gladly join the companies to ac- 
complish the abolition of multiple agen- 
cy and to end the reinsurance of large 
lines. But these high-grade and loyal 
agents, who would join the companies 
to improve underwriting and lessen the 
expense of conducting the fire insur- | 
ance business, will have to do battle 
in the local boards and state and na- 
tional associations with their brethren 
who have come up in the business dur- 
ing the thirty years in which these 
false methods of conducting fire insur- 
ance have prevailed. To these graduates 





of the multiple agency school it will | 
look foolish for agents to assist the | 
companies to recover control of com- | 
missions and lines and to destroy the 


wide-open market in which an agent can 
handle any order he can get. That an | 
agent should ever sacrifice commissions | 
to save losses is a new doctrine to them. | 
And yet many of these new agents are | 
good fellows, ambitious for high place 
in the business, and they should swing | 
into line if they saw the leaders among | 
managers and agents unitedly working 
for these reforms. 
Final Plea 


exists, as I believe there 
does, a deep and sincere desire to sweep 
out of the fire insurance business every 
useless and wasteful practice which may | 
increase losses or expenses, then let the | 
conference committees of the National | 
Board and the National Association of | 
Insurance Agents work out the steps 
to be taken to get rid of multiple agen- | 
cies and to return to net lines. And | 
when these competent committees have 
pointed out the way let every man who 
knows his duty to the public and to the 
insurance business set out on that road | 


“If there 


|}old and new 


|}a committee 
| 


| to reform, 


| and high standards. 
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‘ASKS FOR CONFERENCE 
ON ARKANSAS ISSUE 


| President Wilson of Senior Or- 


ganization Urges All Hands 
to Cooperate 


SEES DANGER IN SPLIT 





Suggests That Good Offices of the Na- 
tional Board be Solicited if 
Seems Necessary 
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Sas 


Wilson, president of the Arkan- 
Association of Insurance Agents, at- 
tended the Briar Cliff conference, with 
the executive committee of the National 
association that had before it the plea 
of both state local agents organizations 


7. 





A. J. WILSON 
President Arkansas Association 
surance Agents 


of In- 


in Arkansas for membership in the Na- 
tional body. It will be remembered that 


at the annual meeting of the Arkansas 
association a number of prominent 
agents in the state withdrew from the 


organization on the ground that it re- 
fused to adopt the principles and plat- 
form urged by the National body and 
therefore was out of line with the or- 
ganized agency movement. President 
Wilson made the following statement 
this week: 

“At the Briar Cliff meeting the execu- 
tive committee gave much time and 
thought to a consideration of the Ar- 
kansas situation all of which is appre- 
ciated by members of our association. 
I have not seen a statement from the 
committee summarizing its views after 
having heard representatives of both the 
organizations. The press 
reported last week that in all probability 
i would come to Arkansas 
and canvass the situation carefully be- 
fore a final decision was reached. I 


sincerely hope this will be done. 


“No hasty action should be taken. The 
situation is serious but not too ‘hifeult 


promptly, courageously, con- 
fidently. 

“To avoid catastrophe in our business, 
Icsses and expenses must be reduced. 
To give the public safe local service, to 
forward fire-prevention work, to man 
and guide the insurance committees of 


the chambers of commerce, to stand 
close to legislators and commissioners, 
ithe local branch of the fire insurance 


fraternity must be reinspired with ideals 
Toward these ends 
move. Why delay!” 


the business must 





for a satisfactory solution if all inter- 
ests are willing to cooperate and make 
concessions as they are obligated to do 
in times past. The insurance business 
in our state has been a political football 
that received much buffeting from verbal 
and press reports reaching me. It ap- 
pears there is grave danger of this sit- 
uation arising again. I heartily agree 
with the late President Harding that 
there should be less politics in business 
and more business in politics. There- 
fore it is my earnest desire that no one 
shall make political issues of the prob- 
lems confronting us. To my mind this 
would be suicidal for all of us. 


Does Not Agree With Bolting Members 


“The bolting members who left our 
organization in May apparently think 
it is of more importance that we adopt 
the statement of principles agreed upon 
at the Savannah midwinter meeting of 
the executive committee in 1925 and the 
conterence agreement between compa- 
nies and agents only recently announced 
than it is to have continuation of the 
ideal conditions which have surrounded 
the insurance business in Arkansas for 
the past 15 years. I do not agree with 
them in this proposition. They want 
the principles and agreement adopted 
verbatim et literatim. The majority of 
our members before the bolt occurred 
did not deem this essential or expedient 
when doing so would greatly disturb our 
present ideal insurance situation. I am 
quite sure the executive committee 
would very much prefer harmonizing the 
contending elements rather than to take 
any action which would accentuate the 
differences already existing. 


Worthy of Shepherd’s Care 


“In my opinion all Arkansas agents 
are sheep well worthy of a shepherd’s 
solicitous care. It seems to me in this 
crisis that the executive committee is 
the shepherd most capable of bringing 
them all back into one fold again. This 
is not a time for anyone to be arbitrary. 
Our association does not want to be that 


way but we are unwilling to surrender 
absolutely the right of the majority to 
rule. We believe this a principle rec- 


ognized by all creeds and political faiths. 
The executive committee and our bolt- 
ing members should not ask that this 
basic principle of government be over- 
thrown. The Arkansas association is 
only asking that a majority of its mem- 
bers be given right to control and direct 
its affairs. 
Should Not Be Arbitrary 


“We do not believe the executive com- 
mittee will insist in our adopting their 
principles and agreements to the extent 
of dotting every ‘i’ and crossing every ‘t’ 
if such action will cause a disastrous 
upheaval in the insurance business here. 
That would be making their dictum 
paramount to the best interests of the 
public, the companies and agents. Being 
a splendid body of fair minded men of 
broad experience we know they will not 
want to do this. 

Should Confer With National Board 


the companies 
agreement 
interests 


“Inasmuch as 
the conference 
kansas large 


signing 
have in Ar- 
which may be 
very seriously affected we believe it 
would be entirely proper to have the 
benefit of the advice and counsel of offi- 
cials of the National Board in reaching a 
proper solution of our problems if we 
find it necessary to ask for their assist- 
ance. Whenever at all possible I believe 
in settling differences around the coun- 
cil table rather than by combative meth- 
ods. I shall therefore, as has been sug- 
gested by a leading independent agent, 
endeavor to get President Raymond 
Cooper of the Arkansas Insurors Asso- 
ciation to name a conference committee 
to cooperate with a similar committee 
from our association with a view to ad- 
justing our differences. If nothing can 
be accomplished in this wav I shall de- 
pend on the National Association of In- 
surance Agents’ executive committee and 
National Board to bring about harmony. 
I believe there is wisdom enough in 
these two organizations to do this.” 





== 


INJUNCTION AGAINST 
BEHA IS REAFFIRMED 





United States District 
Uphelds Its Former 


Decision 


Court 





PALMETTO WINS ITS CASE 





New York Superintendent May Not 


Cancel License—Company Now 


Sues to Compel Issuance 


NEW YORK, July 21.—The United 
States district court of the southern dis- 
trict of New York has reaffirmed 
former decision in the case of the Pal- 
metto Fire against Superintendent James 
A. Beha, granting an injunction to re- 
strain the superintendent from canceling 
the license of the Palmetto. In the 
meantime, however, the license of the 
company has expired, and the Palmetto 
has instituted proceedings in a state 
court seeking a writ ot mandamus to 
compel the issuance of a new license, 
Aiter hearing the re-argument in re- 
affirming its tormer decision, the court 
said: 

Uphold Former Decision 


“We are not satisfied that our former 
decision was erroneous. Insurance may 
be taken out tor whom it may concern, 
This has been common enough in ma- 
rine risks. ‘Lhe doctrine has been ex- 
tended to inland fire risks, though the 
English courts do not seem to _ have 
gone this tar. It has been turther ap- 
plied to contracts for insurance on an- 
ticipated risks. 


Question Is Raised 


“In the present case the purchasers of 
Chrysler cars could have had no in- 
surable interest at the time the contract 
was made with the Palmetto in Michi- 
gan. ‘heir interest would come into 
being whenever they might purchase 
cars and thereby come within the ar- 
rangement for insurance involved in the 
transaction. The question is whether 
the dealer by explaining the transaction 
to the purchaser forwarding his name 
with the amount paid for the car, m 
which the insurance premium had been 
taken into account in the charge, was 
effecting or procuring insurance in this 
state within the meaning of the statute. 


Contention Not Supported 


“Under the decision of Lumbermen’s 
Mutual vs. Meyer it may be that the 
Palmetto in adjusting losses will be do- 
ing business in New York for the pur- 
pose of service of process and taxation, 
but no such course of business has been 
shown to have occurred. It is going 
further, however, to say that the retailer 
is the agent of a company which neither 
directs nor pays him, nor has anything 
to do with him. 


Uphold Michigan Contract 
“The question is one of the construc- 


tion of the New York statute rather 
than the constitutional law, and we hold 


that the fact of acquaintance by the 
purchasers of Chrysler cars in a con- 
tract of sale which ipso facto gives 
them insurance protection under af 


agreement made in Michigan between 


the Chrysler company and the plaintiff 
does not involve an effecting or pro- 
curing of insurance within the state ol 


The contract here may be 
made in a foreign state 
third party. It 


New York. 
construed as 
for the benefit of a 
may be that the state could provide 
as a condition of obtaining a license 
that no licensee could insure cars within 
the state of New York, but the statute 
does not cover such a Case. 

“We adhere to our original decision.” 
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Preparedness 


HE network of wires that cover the country is constantly 

bombarded by the elements. Each outbreak finds a corps of 
men ready to maintain these peacetime “lines of communication” 
in face of the utmost danger. 


Preparedness for emergencies is the watchword. 


Our telephone and telegraph companies are naturally, therefore, 
strong believers in the greatest of all forms of preparedness — 
insurance. They study its advantages carefully. They provide 
against fire wherever and whenever it is liable to crop up. They set 
a pace for the nation both in adequate coverage and prevention. 


As insurers on a tremendous scale this great industry is another 
of the bonds that connect the Liverpool and London and Globe 
with every phase of the Nation’s progress. 
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NEW CONNECTION MADE 
MUTUAL PLAN NOW ADOPTED 


Lansing Auto Club Replaces Reciprocal 
Arrangement With Michigan Mill- 
ers and Lumbermen’s Mutual 


LANSING, MICH., July 21.—Ex- 
pansion of underwriting lines handled 
by the Michigan Millers Mutual Fire, of 
this city, to include automobile fire and 
theft insurance was disclosed this week 
when it was announced by A. J. Wal- 
ter, manager of the insurance depart- 
ment of the Lansing Automobile Asso- 
ciation, an A, A. A. affiliation, that the 
Michigan Millers’ will assume the fire 
and theft risk and the Lumberman’s 
Mutual Casualty the casualty line on a 
new combination policy soon to be is- 
sued to auto club members here. 


Replaces Reciprocal Cover 


Although it had been rumored here 
for some time in stock insurance circles 
that the auto association was not alto- 
gether satisfied with the insurance serv- 
ice afforded by the Republic Automobile 
Underwriters of Detroit, a reciprocal op- 
erated by Parrish, Roskem & Kellar, 
announcement that the local millers’ 
mutual would enter the field in co-oper- 
ation with the autoists’ organization 
came as a distinct surprise. Mr. Walter 
denied that the auto club would drop 
the reciprocal’s service entirely but it 
was vaguely intimated that it would not 
be pushed so extensively in the future. 
It was admitted that some association 
members had expressed doubt that the 
exchange was large enough to give a 
completely adequate and perfectly safe 
service. 


Agreement Is Made 


After expressions of dissatisfaction 
reached the ears of auto club officials, it 
was resolved to look about and try to 
obtain some additional carriers of known 
strength. The result was negotiations 
were begun with the Michigan Millers, 
Mr. Walter said, it being suggested by 
officials of this local mutual that an ar- 
rangement be perfected with the Lum- 
bermen’s Mutual Casualty to assume the 
casualty risks while the Lansing com- 
pany would retain the fire and theft 
business. This suggestion was acted 
upon and the contracts were soon signed 
providing for service to club members 
beginning immediately. The Michigan 
Millers had previously steered some 
auto business in the direction of the 
Chicago mutual, it is stated, and for 
that reason the co-operative arrange- 
ment was easily worked out. 


Makes Keener Competition 


Local stock company agents are 
greeting the announcement of the new 
arrangement undismayed although they 
admit that the competition which will 
be afforded by the new combination will 
probably be keener than that afforded 
when the auto club could offer nothing 
but reciprocal insurance to its members. 
The recent reclassification of collision 
rates for a number of Michigan cities, 
including Lansing, by which these towns 
are afforded the same schedules as coun- 
try territory gives the stock agents a 
lever which they believe may be exer- 
cised successfully against any of the 
so-called “at cost” competitors. The 
agents honestly believe that business 
cannot be profitably written at lower 
rates than the stock companies are now 
allowing in this territory. If the rate- 
slashing tactics which the Michigan 
Millers has pursued with relation to 
regular fire business are continued in the 
new field, the agents forecast appalling 
deficits for the mutual carrier. The mu- 
tual has succeeced, of late years, in 
wresting considerable business from the 
stock companies by offering huge reduc- 
tions in rates, first by giving four years 
protection for the price of three and 
then by slashing. a similar percentage, 
in addition, from the regular three-year 
stock rate. Such a policy with reference 


to auto business could only bring disas- . 




















Publie 


GREAT many insurance agents 

A and other persons who paid a tax 

as stockholders of a personal serv- 

ice corporation may get large refunds 

as a result of an important change in the 

new tax law. Thousands of dollars will 

undoubtedly be returned to those in the 
insurance field. 

selieving that they were entitled to be 

classified as personal service corpora- 


4 tions, a large number of insurance agen- 


cies filed personal service returns and 
then reported their shares of the income 
of the corporation on their individual re- 
turns. Under the new 1926 tax act, 
where a corporation has been finally de- 
termined not to be a personal service 
corporation, the stockholders are entitled 
to a refund of all taxes which they paid 
personally on their distributive shares. 
This is one of the changes made in the 
new tax law which is of particular value 
and importance to insurance men. 


One Year to Claim Refund 


And, what is perhaps even more im- 
portant, the new tax law gives such 
stockholders one year after the passage 
of the new 1926 tax law in which to file 
a claim for refund or credit. Of course, 





| REFUNDS TO INSURANCE MEN 


‘By M. P. SNOW 
Accountant and 








Tax Consultant, 


the computation of the net profit and 
the names and addresses of the dis- 
tributees. It claimed classification as a 
personal service corporation. In accord- 
ance with the revenue act of 1918, there 
Was no tax paid on this return. 


Made Individual Returns 


Each of the stockholders of the con- 
cern returned $20,000 as his share of the 
profits, whether the amounts were dis- 
tributed or not. A salary of $5,000 was 
drawn by each of the stockholders. 
There was no other income or deduction 
and each stockholder was married, with 
no dependents. Based on an income 
of $25,000, each stockholder paid, for the 
year 1918, a tax of $3,720—a total for all 
four individuals of $14,880. 

In the year 1925, say, the treasury de- 
partment decides that this particular con- 
cern should be taxed as a regular cor- 
poration, because the nature of the cor- 
poration does not meet the requirements 
of the tax law defining a personal service 
corporation. As a result, there is an 
imposition of a tax at the rates prevail- 
illg on corporations for the year 1918 on 
the total profits of $80,000, and the four 
stockholders would be entitled to a re- 
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| 
| 
| 


| 

be assured if you 
had direct from him. 
| 





It is impossible to describe fully the importance of this part of the 
new law in so short a space but The National Underwriter has arranged 
with the author of this article to answer questions of any of the readers 
who are affected by this valuable tax change. 
in so far as the answering of specific questions are concerned. Address 
the author, M. P. Snow, at 1014 Wrigley building, Chicago, or, if you 
prefer, write to The National Underwriter. 
_address your inquiries to the author and reply can be 


The service will be free 


However, quick service will 














there is the ordinary period granted for 
the filing of claims for refund, anyway. 
But, in many instances, these years in 
which the personal service classification 
existed would be outlawed under the 
regular refund provisions. 

It will be remembered that the per- 
sonal service classifications applied to 
the years 1918, 1919, 1920 and 1921. Ex- 
cept where waivers have been filed, 
where additional taxes have been paid, 
or where the commissioner has arbitra- 
rily reduced invested capital, these years 
are outlawed. However, this change, 
made by the 1926 tax act, permits the 
filing of a claim for refund, regardless of 
the other refund provisions, under which 
the case may be barred. 

A great number of insurance corpora- 
tions have been denied the personal serv- 
ice rating—many of them only recently. 


| 


In view of the fact that stockholders of | 
these concerns paid the taxes as individ- | 


uals and the corporation was afterwards 


denied the personal service rating and | 


was taxed as a regular corporation, it is | 


easy to see that individuals in all such 
cases are entitled to a refund of the taxes 
paid. 

Example Is Given 

An idea of the amounts of money re- 
turnable to those in the insurance and 
other fields may be obtained from the 
following example, used here to make 
clear just how denial of the personal 
service rating by the tax bureau operates 
to make refunds possible to the stock- 
holders: 

Take the case of an insurance concern 
whose total net profits for 1918 were 
$80,000. The company is an agency and 
is incorporated. Four officers owned all 
the stock and therefore shared all the 
profits. Stockholdings were equal. In 
1919, this concern filed a return showing 








ter if the stock companies keep their 
rates at present levels, it is argued. 

Almost ever since the auto club 
launched its insurance service, the Lan- 
sing Fire and Casualty Underwriters’ 
Association has been advertising in the 
club’s own publication, the Lansing 
Motorist. 


| dends. 


fund of the individual tax paid on their 
shares, undistributed, but which had 
been reported as income on their original 
returns. 

As a rule, the concerns that asked the 
government for the personal service rat- 
ing have a relatively small invested cap- 
ital. So, for the purposes of this illus- 
tration, a computation of corporation ex- 
cess profits tax will be made under Sec- 
tion 302, which places a limit on the 
amount of excess profits tax that may be 
asssessed. The corporation in this in- 
stance would be called on to pay in 1925 
a tax based upon rates for 1918, which 
tax would amount to $56,088, with inter- 
est from date the tax was due. Of 
course, if the corporation had a sub- 
stantial invested capital the amount of 
excess profits tax would be considerably 
lower; but, as just stated, a personal 
service corporation, or rather a concern 
which would apply for this rating, would 
ordinarily have a small invested capital. 

After the personal service rating has 
been denied, the members would be 
liable only for tax on salaries drawn, and 
surtax on any distribution of profits re- 
ceived, which would be classed as divi- 
Assuming that no distribution of 
profits was made, each stockholder’s tax 


| liability on his salary, only, would be 


$180. He would, therefore, be entitled to 
a refund of $3,540; that is, $3,720 less 
$180; plus interest at 6 percent from the 
date the tax was paid. 


Illustration of 1921 Tax 


As the year 1918 was the highest tax 
year, let us look at the year 1921, which 
was the last year of the existence of the 
personal service corporation, under the 
tax laws. Using the same illustration, 
the tax for 1921 on each individual’s re- 
turn would be $2,880 or a total for the 
four members of $11,520. 

The classification of personal service 
corporation is denied to the concern in 
1925. The corporation is thus liable for 
a tax of $32,460 (excess profits tax under 
Section 302) and the members would be 
entitled to a refund of $2,760 each, with 
interest at 6 percent from the date the 
tax was paid. 

f you paid a tax on your distributive 





FORMING NEW COMPANY 
ORGANIZING COLONIAL FIRz 


J. F. Pershing Is President of Jersey 
City Organization, Which Will 
Have $500,000 Capital 


NEW YORK, July 21.—The Coloniaj 
Fire of New Jersey is now being organ. 
ized with capital of $500,000 and surplus 
of $812,500. The company will be in. 
corporated under the laws of New Jersey 
and the home office is given as 75 Mont. 
gomery street, Jersey City. The com. 
pany will transact a regular fire insur. 
ance business on an agency basis and 
eventually will write business in all 
states and American possessions. The 
capital is divided into 100,000 shares at 
$5 par value and 25,000 so-called “found. 
ers’ shares” before being offered at $1 
per share. It is stated that after the 
founders’ shares are sold, a second in- 
stallment of 25,000 shares will be sold 
at $12.50, of which $5 goes to capital and 
$7.50 to surplus, and that a third install. 
ment of 50,000 shares will then be of- 
fered to the public at $15 per share, of 
which $10 will go into the surplus ac. 
count. 

Pershing Is President 


James F. Pershing, president of the 
New York Mortgage Company, is presi- 
dent of the Colonial Fire. The directors 
are as follows: 

Miles Bronson, general manager, New 
York Central Lines; Colonel W. A 
Starrett, vice-president Starrett Bros, 
Construction Company; R. F. Outcault, 
president Outcault Advertising Com- 
pany; Fred L. Bloodgood, secretary to 
Governor Moore of New Jersey; Colonel 
Charles R. Van Etten, president Boston 
Development & Sanitary Company; Wil 
liam L. Walker, president Walker Sig- 
nal & Equipment Company; James T. 
Mullins, vice-president Dennis Mullins, 
Inc.; E. B. Wright, secretary Dexter 
Carpenter Company; Frank J. Codey, 
president Manufacturers Fire of Red 
Bank, and Clyde Potts, Mayor of Mor- 
ristown, N. J. 








share of the corporation’s earnings, you 
should file a claim for refund, together 
with an amended return. This corrected 
or amended return will show your cot 
rected tax, based on your salary and any 
dividends you have received from the 
corporation. The difference between 
your tax computed on your amended re- 
turn and that on your original return 
(which latter was based on your distribu- 
tive share of the earnings of a ‘Sup- 
posed “personal service corporation ) 18 
refundable to you by Uncle Sam. 


Can Get Back Overpayments 


Of course, it is no good news to be 
told that your corporation has been 
denied the personal service rating. 
Where there is no tax on such a concer 
—that is, one that is granted the personal 
service classification—there is a high tax, 
as a general thing, on concerns with a 
small amount of invested capital for the 
excess profits tax years. To be denied 
the personal service rating means a big 
tax assessed against the corporation 
a great many instances. But, this ruling 
of the new tax laws gives stockholders 4 
year from the passage of the 1926 act m 
which to file claims for refund of taxes 
paid on their distributive shares of eaff- 
ings from a “personal service corpora- 
tion.” This means at least a chance t0 
get back overpayments which would 
otherwise be barred from recovery bY 
the statute of limitations. I recommend 
that such claims be filed promptly. 


The Virginia department is examining 
the Hampton Rhoads Fire & Marine 0 
Norfolk. 


A loss estimated at $150,000 resulted 


from the burning of the breaker of o 
Seotch Run Coal Company at Scote 
Valle, Pa. 
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TALK OF SEPARATION 
FOR WEST VIRGINIA 





Anticipate Consideration at Meet- 
ing to be Held at Atlantic 
City This Week 





SITUATION IS NOW ACUTE | 


Flat 20 Percent Commission Results in 
Loss of Much Business to 
Non-A ffiliated 


the West Virginia Uniformity Associa- | at the same time paying $5,380,234 in 


tion, the company organization for the | losses, or a ratio of 


state: American Equitable, Baltimore 
American, British General, Buffalo, Cen- 
tral States, Columbian National, Equit- 
able of South Carolina, Eureka Security, 
Guaranty Fire, Hampton Roads, Hard- 
ware Dealers, Importers and Exporters, 
Merchants of New York, Millers Na- 
tional, National Union, Netherlands, 
Northwestern National, Pennsylvania 
Fire Exchange, Reliable, Retail Hard- 
ware Mutual, Richmond, Stuyvesant, 
| Superior, Travelers, Travelers Home, 
United American and the Wheeling 
Fire, a formidable list. 

A check up has been made of the pre- 
mium income of the offices in question 


|and a number are shown to have ma- 
| terially increased their receipts in West 


| Virginia since the agreement went into 


NEW YORK, July 21.—Separation in 
West Virginia is being seriously talked 
of though whether it will be determined | 
upon remains to be seen. It is regarded 
as highly probable that the subject will | 
be considered by members of the West | 
Virginia Fire Underwriters Association | 
which meets at Atlantic City Thursday 
and a considerable number of the field 
men are known to the move. 
When the flat 20 percent commission | 
arrangement was made operative in the | 
Pan Handle state in October, 1924, the | 
signatory companies constituted so large 
a percentage of those represented in the 
commonwealth that it was figured the | 
opposition would be negligible. 


favor 


Feel Business Loss 


Such, however, has not proven to be | 
the case, for in addition to the offices | 
licensed in the state at the time the | 


agreement went into effect which de- | 
clined to endorse its terms, a consider- | 
able number of additional offices have 
entered the territory; the great majority 
being non-affiliated. These offices have 
established extensive agency connec- 


tions, and through the payment of ex- | 


| Agents 


| territory. 
| Underwriter’s 


cess commissions have managed to cor- | 
ral a considerable volume of preferred | 


business largely at the expense of the 
conference institutions. There no 
disposition in any quarter to 
the 20 percent allowance, 

holding that the business of the state 
does not warrant paying a higher figu re, 
but there is a very marked sentiment in 


is 


favor of enforced separation, the com- 
panies carrying the general lines, re- 
senting their being barred from offer- 


ings in the preferred classes. 
Separation Now Favored 


When the agreement now in force was 


drawn up the chairman of the organiza- | 


tion is credited with having suggested a 
separation plank, but the idea was 
frowned upon by his committee associ- 
ates, who contended that such action 
was not necessary and that its adoption 
would still further irritate the local 
agents, who were none too partial to 
the plan in its original form. 

R. M. Bissell, chairman of the com- 
mittee on organization of the Eastern 
Underwriters Association at the gen- 
eral meeting of agents in the ordinary 
territory, held in this city on June 29, 
mentioned incidentally that the 20 per- 
cent agreement had not worked alto- 
gether satisfactorily in West Virginia 
and that action of some sort would have 
to be taken by the companies in connec- 
tion therewith, though without giving 
any hint as to what changes were con- 
templated. 

Special agents of the associated com- 
panies in the Pan Handle state have 
been chafing for some time over what 
they term the discrimination shown 
their offices by agents of the free lance 
institutions and very pronouncedly 
champion separation, contending that 
only through such a move will they 
able to get a fair share the better 
class of risks. 


£ 
Ol 


Formidable List 
A recent compilation discloses the fol- 
lowing named companies licensed in 
West Virginia as being non-members of 





| 


increase | 
managers | 


be | 


effect, a fact none too pleasing to the 


| orthodox companies who have been held 


down by their self-elected commission 


| limitation pledge. 


As a counter to the reduced commis- 
sion program forced upon them, the 
West Virginia Association of Insurance 
secured from the companies a 
agency agreement, and virtually 

underwriters agencies from the 
According to the Weekly 
Fire Insurance by States, 
the fire premiums had in West Virginia 
| last year totaled $7,593,290, companies 


sole 
drove 


70.9 percent. 


Excessive Water in Hay 
Causes Fire Hazard | 


C. S. Hunter, manager of the Hawk- | 
eye & Des Moines Department of the 
Firemen’s Fund has issued a statement 
that is worth passing along so that 
agents generally may advise farmers 
how to avert fires from spontaneous ig- 


nition often incorrectly called spon- 
taneous combustion, caused by the pres- 
ence of poorly cured hay in barns. 


Mr. Hunter states: 


“Spontaneous ignition in hay is the 
result of too much water, due to the 
hay not being thoroughly dried before 


it is stored or stacked. This may sound 
silly to the average layman, 
student of spontaneous ignition knows 
that it is true. When the water con- 
tent is high, and the hay is piled so 
that the air cannot get at it, the fer- 
mentation is so 
gerous degree of heat is generated. 
“The use of salt is recommended 
when hay is stored which is not thor- 
oughly cured. A sprinkling of salt re- 
duces the moisture and so lowers the 
danger of fire. From three to ten 
pounds per ton is recommended as ade- 
! quate for hay stored in wet weather. 


but every | 


excessive that a dan- | 


| Threatening or continued rain often in- 
| duces the farmer to take a chance and 
store his hay before it is properly cured, 
and the use of salt would reduce the 
danger of fire from heating.” 


Chapman Goes to East 

R. R. Chapman of Minneapolis, state 
agent of the North British & Mercantile, 
was in Chicago Tuesday enroute to New 
York to take his new position at the 
head office. He becomes superintendent 
of agents in the western department un- 
der General Agent Inglis. Mr. Chap- 
man was given a farewell luncheon by 


the Minnesota Blue Goose. His own 
office force at Minneapolis also gave 
him a farewell reception. He is suc- 


| ceeded in Minnesota by Eugene B. Bar- 
rows, who has been special agent tor 
the Aetna in Minnesota. 


To Increase Capital 

PROVIDENCE, R. I., July 21.—Emil 
G. Pieper, president of the Merchants 
Fire of Providence, R. I., states that 
shortly the capital of the company will 
be increased from $500,000 to $750,000 
and a substantial amount added to the 
surplus account. The new shares will 
be issued at $100 per share to stock- 
holders of record, June 23. The new 
| stock may be paid for on issue or in four 
equal instalments in the ratio of one 
| share for each two shares now held. 








Naturally 
pleases 


Successful for almost a century because agents’ 
and assureds’ interests have ever been of prime 


consideration. 


WESTCHESTER FIRE 
Safe for Agents 
WESTERN 


111 West Jackson Boulevard, Chicago 
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Established 1837 


INSURANCE COMPANY 
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WATCH OIL BUSINESS || recent order issued by the Pacific Board 





doubling the rates on petroleum tanks 
and contents which were in effect prior 


CONSIDER REARRANGEMENT | to April 29, and trebling the rates on 





California Situation Somewhat Uncer- 
tain at Present, Thought Bulk 
Is Now Uninsured 





SAN FRANCISCO, July 21.—It is 
estimated that_at the present time oil 
companies in California have in storage 
in steel tanks and earthen reservoirs 
oil valued at approximately $100,000,000 
that is not covered by fire insurance. 
This figure was arrived at after care- 
ful consideration of all oil stored in the 
state and deduction therefrom of the 
total held by the Standard Oi! Com- 
pany, together with a liberal allowance 
for insurable oil stored at various points 
of distribution. The exact volume held 
in storage by individual companies and 
the amount of insurance coverage is un- 
available, owing to the reluctance of the 
companies to furnish the figures, but it 
is known that the new fire insurance 
rates placed on oil in storage by local 
underwriters as a result of the disastrous 
oil fires last April at Brea and San 
Luis Obispo have inspired the practi- 
cally unanimous agreement on the part 
of the oil companies not to renew the 
insurance which was cancelled under 
the old rates. 


Small Proportion Insured 


The total quantity of oil stored in 
than 150,000,000 barrels, of which 
Standard Oil Company owns a little 
less than 60,000,000 barrels and which is 
protected by that company against fire 
loss through a_ general 
serve of $10,000,000 in lieu of insur- 
ance. Less than 10 percent of the re- 


| reservoirs and their contents. 


Practi- 


| cally all insurance on stored oil was can- 





celled about April 10 and many of the 
companies have not renewed their pol- 
icies under the increased rates. 


Companies Withdrawing 


Some fire companies, notably among 
them being the Hartford Fire, will not 
accept petroleum risks even at the in- 
creased rates, and others will accept 
such risks only in carefully selected 
cases and in comparatively small 
amounts. The Hartford is said to have 
been the heaviest individual loser in 
the Union Oil Company fires. Fire in- 
surance companies recently paid the 
Union Oil Company a total of $5,594,- 
684.91, which is said to be the largest 
loss on the Pacific Coast since the San 
Francisco fire. The fire companies in- 
volved are the Hartford, the Queens- 
land, the New Hampshire, the Du- 
guesne Underwriters, Globe & Rutgers, 
the Home, and the London Underwrit- 
ers. 

Figure on Rearrangement 


Immediately subsequent to the heavy 
increase in fire insurance rates and as 
a result of the resentment created 
thereby in oil circles, there was consid- 
erable talk of forming a pool of oil 
companies for mutual insurance protec- 
tion, but no definite action was taken. 
It is said, however, that in consequence 


|of the Union Oil fires and the with- 
California at this time amounts to more | 


the | 


insurance re- | 


maining 90,000,000 barrels of oil, includ- | 


ing crude oil, fuel oil, gasoline, distil- 
late, diesel and naphtha, is insured. 
This condition has been caused by a 


| 
| 
| 


| ness in the mid-continent fields. 


drawal of some of the insurance com- 
panies from California oil risks, a defi- 
nite movement has been inaugurated 
for the establishment in California of a 
branch of the Oil Insurance Associa- 
tion, with headquarters in Chicago, 
which is an association of oil compan- 
ies formed to handle nothing but pe- 
troleum risks, and which at the present 
time controls the oil insurance busi- 
An in- 
teresting feature of this California sit- 








RAPS STATE CONTROL 





MATTHEW WOLL GIVES VIEWS 





Official of American Federation Out- 
lines Political Philosophy of Labor 
Movement in This Country 





NEW YORK, July 21.—In view of 
the increasing capitalistic tendencies of 
the American labor movement as shown 
in the rapid multiplication of successful 
labor banks throughout the country and 
still more in its recent entrance into the 
insurance field by the chartering of the 
Union Labor Life, a statement of the 
official political philosophy of the move- 
ment by Matthew Woll, vice-president 
of the American Federation of Labor 
and president of the life company, are 
of particular interest. 


“Industry in America is passing 








uation is that many of the companies 
that are refusing to handle oil risks in 
this state are members of the Oil In- 
surance Association and if a California 
branch were in operation they would 
be interested in writing the business. 
California oil companies are heartily 
co-operating in the establishment of the | 
new insurance arrangement and it is | 
believed that the movement will result | 
in the formation of what will be in ef- 
fect a board of fire underwriters spe- 
cializing in petroleum risks and the ob- 
servance of rates of coverage on a more | 
equitable basis, both for the insured | 
and the insurer. 
It is admitted by the oil companies | 
that the hazards of the present lack of | 
insurance protection are important. It | 
is only at such points of distribution | 
as Los Angeles harbor, where protec- | 
tion facilities are above the average, 
that there is any considerable amount 
of insurance in force on oil in storage. | 





through a critical period of transforma. 
tion,” declares Mr. Woll, in the Mag. 
azine published by the Internationa 
Photo-Engravers’ Union. “Out of the 
struggle now going on there will arig 
either an autocratic giant of such Stature 
as humankind has never seen or a new 
kind of government that will place this 
modern industrial colossus under the 
rulership of the people. Conservative 
thoughtful, resourceful and courageoys 
men and women throughout Americ 
are seeking that latter development, 


Opposed to State Ownership 


“American leaders of modern thought 
believe that either state ownership or 
state regulation must eventually develop 
a political bureaucracy leading straight 
into state socialism, strangling to death 
the finest and fullest possibilities of our 
almost miraculous industrial plant. 

“They view with great apprehension, 
and rightly so, developments in foreign 
lands. They note that self-government, 
more or iess democratic and tending to 
become more so, is developing con. 
stantly in our land and entirely apart 
from political government. 

“American industry is working out 
for itself a great body of constructive 
law. Not all of this is wise, but its 
main tendency is constructive and pro- 
gressive. It is industrial law made by 
men who know their field and _ their 
subject. Political law, when it touches 
gg for the most part fumbles and 
falls. 


Cast Aside Chimera of Communism 


“While by no means the only sup- 
porter of industrial self-government, 
American organized labor has definitely 
and clearly accepted that philosophy, 
It believes that this philosophy will cast 
aside forever the chimera of communism, 
socialism and burdensome state regula- 
tion with its blunders and restrictions,” 

Declaring the world stands in need of 
a new industrial chart, Mr. Woll con- 
cluded by predicting the evolution of a 
“Monroe doctrine of American indus- 
try.” 
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“BUILDERS :- OF :- ETNA” 


Morgan, Perkins, Brace. . 


. Hendee, Geshe and Clark 


Alexander. . 


Ellsworth, Ripley, 


... men wach as these have always guided 
FETNA since 1819. But supporting these mannan, 


a countless army of earnest men and 
women have contributed more than can 


be measured ‘ 


Agents, brokers, directors, officers, stock- 
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holders, policy-holders, stenographers, office boys 
It makes little difference what they. are called. 


These are but the grades 
them all as one body i is 
title of ‘ 


1819 


of rank. Belonging to 
the far more significant: 


‘Builders of AZ tna.”’ 
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TO EXTEND ACTIVITIES 


WILL DEVELOP CONTACT WORK 





Contest Committee of National Fire 
Waste Council Has Widened 
its Scope 


At the meeting of the contest com- 
mittee of the National Fire Waste Coun- 
cil held in Chicago last week, definite 
action was taken to widen the scope of 
its work in accordance with the program 
outlined by the parent body. The com- 
mittee, which was formerly called the 
contest entry committee, is now called 
the contest committee and its work will 
not only be the securing of entries in the 
inter-chamber fire waste contest, but the 
maintenance of cooperation in this con- 
test and a continual contact with the 
chambers of commerce throughout the 
country. 


Important Connecting Link 


Under the new program, the contest 
commitee will be one of the important 
connecting links between the National 
Fire Waste Council and the public, 
maintaining a constant contact with the 
individual chambers of commerce. It 
will continue its efforts to bring into the 
contest all chambers of commerce not 
entered and will develop a definite pro- 
gram to maintain interest and activity on 
the part of those now entered. It was 
pointed out that there are now 456 
chambers of commerce entered in the 
contest and some definite needs of estab- 
lishing personal contact with each of 
these organizations must be developed 
in order ‘to continue their active interest. 


Plan Extensive Work 


It was the final decision of the com- 
mittee that a contact program be drawn 
up by which a representative of the com- 
mittee, in conjunction was a local key 
man and a fire protection engineer versed 
on local conditions should, as a com- 
mittee of three visit each of the local 
chambers of commerce at least once a 
year. The purpose of this committee 
would be to outline the fire prevention 
needs of the community, and recom- 
mend the necessary action. The fire 
protection engineer would be essential, 
in order that definite and accurate rec- 
ommendations could be made. He would 
be the only one able to analyze local 
water conditions and general fire pro- 
tection conditions. The representative 
of the committee would be able to shape 
his recommendations into a public appeal 
and the local men would be able to 
secure the local cooperation to effect 
the recommendation. 


Covers Many Activities 


The recommendations would include 
Suggestions as to training in the fire de- 
partment, improvements in the water 
system, changes or improvements in the 
building code, suggestions for new and 
necessary ordinances, removal of con- 
flagration hazard, inauguration of a 
Program of educational activities, plan- 
ning for fire prevention week, spring 
cleanup week or any other special fire 
Prevention campaign and _ activities 
among school children and boy scouts. 
These and many other activities come 
under the scope of the chamber of com- 
merce fire prevention committee and this 
committee of three could definitely out- 
line for the local committee the work to 
e done in this connection. The profit 
to be derived from such a campaign was 
shown by reference to the work insti- 
tuted in Missouri. There, the representa- 
tives of the State Fire Prevention 
Association, in company with an en- 
gineer of the State Inspection Bureau, 
has begun a tour of the state, with a 
view of visiting every local chamber of 
commerce and outlining for the local fire 
Prevention committee the necessary ac- 
tivities. It creates a new interest in the 
work and outlines in a definite way the 


UNDERWRITING RAPPED | 


——__—_ | 


TIGHTENING UP WAS URGED 


Federation Suggests That Com- 
panies Check Farm Business 


The suggestion that the fire companies 
could greatly improve their loss ratios, 
if they would use more diligence in the 
selection of risks, was made by W. H. 
Thompson, president of the American 
Farm Bureau Federation, speaking be- 
fore the meeting of the agricultural 
committee of the National Fire Waste 
Council in Chicago last week. Mr. 
Thompson criticised the underwriting 
procedure of the fire companies in the 
past and said that he believed they in- 
vited losses by their methods. 


Seen as Definite Need 


Mr. Thompson’s remarks were not 
made in a spirit of antagonism, but as a 
suggestion for an improvement in the 
business, pointing out that an improve- 
ment in underwriting practices could 
profitably be made an adjunct to the 
definite farm fire prevention program that 
is now being launched. He pointed out 
that in this connection he spoke purely 
from personal observation, but it had 
been his experience and he had seen it 
rather generally in connection with farm- 
ers with whom he had contact. He said 
that he thought the matter was one of 
prime importance, as it was his belief 
that if the companies could properly 
impress the public with the value and 
need of fire prevention through more 
careful underwriting, it would be of 
even greater value than all of the pro- 


bined. 
Suggests Closer Underwriting 


Mr. Thompson said that if the insur- 


requirements, it would 
effect on the loss result. 
if no penalty is attached to being care- 
less, it is a difficult matter to prevent 
carelessness. 


his time or attention to it. 


year without regarding these 
which are so easily overlooked. 


creating a realization that 


measure up to par in every respect. 








| 
President of American Farm Bureau | 
| 
| 











tective and preventive campaigns com- | 


ance companies and those who select the | 
risks would be more particular in their | 
have a great 


He said that | 


If the insurance company, | 
or its representative, does not show any | 
interest in the condition of the flue, the | 
condition of the buildings or the fire pro- 
tective devices existing, it is not likely | 
that the policyholder will direct any of | 
It is easier | 
and more natural to go along year after 
matters 
The in- | 
surance companies could direct the atten- | 
tion of every farmer in the country to 
fire prevention and fire protection by 
insurance 
could not be secured, if the risk did not 





to the local committee which is not in a 


gineering standpoint. 


of the 


fred Fleming of the National Board. 





CONSPIRACY OF SILENCE 


lesson in it. 


silence against me. 
Drew?” 





work which is usually somewhat vague 


sonal advertising. 


position to study conditions from an en- 


Those in session at the meeting in Chi- 
cago last week were: R. E. Vernor, man- 
ager of the fire prevention department 
of the Western Actuarial Bureau, chair- 
man; Jay W. Stevens, California state 
fire marshal, James L. Madden, manager 
insurance department of the 
United States Chamber of Commerce; 
Assistant Manager Clarke of the same 
organization; Wallace Rogers, manager 
of the farm department of the Hartford 
Fire; Paul W. Kelly, manager of the 











Missouri Inspection Bureau; and T. Al- 


Here is a story of John Drew with a 
A failure of a tragedian 
complained of his failing to get a lead- 
ing part on the stage and blamed the 
press, saying: “There is a conspiracy of 
What ought I to do, 
“Join it,” was the laconic reply. 

To exploit our being handicapped by 
lack of appreciation is mighty poor per- 
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The perfected Kalamazoo equipment for Me- 
chanical Posting gives you accessibility of sheets 
with easy, rapid fingering and location of ac- 
counts. A positive separation of posted and un- 
posted sheets is provided. These features mean 
rapid, safe posting. At the same time this equip- 
ment provides you with a usable, compact, 
portable record in book form. Every sheet is 
held securely in place, yet new accounts can 
be inserted or old accounts removed instantly. 


If you want the maximum results from your 
bookkeeping machines, investigate Kalamazoo. 
See it in use. Our representative will arrange a 
visit to one of our customers. Send today for 
the folder describing and illustrating this equip- 
ment. 


KALAMAZOO LOOSE LEAF BINDER CO. 
Factories at Kalamazoo, Mich., and 


Los Angeles, Calif. 


Sales Offices in Principal Cities 





Our special catalog “Insurance 
Record Keeping Equipment” 
illustrates and describes special 
forms that are in daily use in 
many Home and Agency offices. 
If you are interested in having 
profitable knowledge of the ac- 








"ee a tivities of your business through 
RECORD KEEPING - 


EQUIPMENT your records, send for this book 





today. 
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LOCAL AGENT POINTS 








TO SOME OF 


THE ESSENTIALS TO ADEQUATE RATES 





OMMENT on the situation now ex- 
C isting in the fire insurance field, 

with a definite suggestion as to a 
change in the companies’ field organiza- 
tion, is made by H. R. Fahnestock of the 
Howes-Fahnestock agency at Peoria, 
who says: 


Two Chief Factors 


“The fire insurance companies seem 


striving to reduce overhead expense, and. 


to enjoy adequate rates. Among ob- 
stacles that confront this attempt is the 
influence and weight of two powerful 
factors: The insurance agents and the 
rule and rate making bodies and special 
bureaus of the insurance companies. 
“The influence of the first named fac- 
tor, the insurance agent, is direct and 
in constant motion to lower rates. The 
influence of the second factor, the rule 
and rate making machinery is a more 
indirect influence yet it eventually pro- 


duces the results of the direct effort of | 


the insurance agent along with the res 
of the product manufactured. ° 


Agent’s Interest Shown 


“Let us consider in order the “first 
factor.” It is human nature to buy as 
cheaply as possible and sell to the best 
advantage for prestige. The insurance 
agent whose business methods and 
moral conduct are sound and whose in- 
tegrity is beyond reproach, is in abso- 
lute good faith with any company he 
represents, when by his knowledge and 
effort he can reduce the hazard of a risk 
and thereby show a material saving of 
premium cost to a policyholder in the 
matter of a reduced or lower rate. 

“On the other hand, will any insur- 
ance agent lend a like service to the 
company he represents by a direct effort 
to secure a higher rate when a risk falls 
below par in its physical hazard, and 


| when the agent has direct knowledge of 
such a condition? Doubtless the an- 
swer to this question is briefly “no.” 
The agent will doubtless lend such co- 
operation to the company when the 
safety of his policy holder demands it, 
that is, where some change takes place 
in the physical hazard that requires an 
endorsement and additional charge in 
order that the policy does not become 
invalid. This is in a way service to the 
company but primarily it is direct serv- 
ice to the policyholder. Many hazards 
creep in that do not invalidate a policy 
by reason of the failure of an agent to 
| attach an endorsement and charge an 
additional premium therefor. The mul- 
titude of these increasing hazards are 
| bound to work to the detriment of ade- 
quate rates, and it is a situation that is 
hard to provide a remedy for under ex- 
| isting conditions. 


Policyholder Primary Interest 


“The insurance agent is primarily in- 
| terested in giving his policy holder the 
highest type of insurance at the lowest 
possible cost. This is an influence that 
directly affects the efforts for adequate 
rates and it is an influence the compa- 
nies must recognize. It is not a moral 
hazard but simply the element of human 
| nature entering the field of barter and 
trade. 

“A fire insurance rate is not estab- 
lished by the insurance agent. . It is es- 
tablished by a department of the fire 
|insurance companies. Insurance may 
rightfully be considered more or less of 
|a commodity such as sugar or steel or 
| silk, and as such is offered for sale. It 
}is not unfair that the insurance agent 
should be interested in buying his stock 
of insurance as cheaply as possible in 
| order to serve his policy holders. It is 
a service the policy holder expects the 


insurance agent to render. 
follows that the agent’s interest is not 
so much in his source of supply as in 
the field wherein he disposes of his 


It naturally 


product. In other words it is the pol- 
icyholder that receives first considera- 
tion by the agent. The companies are 
the ones to set and arrange adequate 
rates. The companies must control the 
rate without fear or favor. It is for 
them to judge as to what is an adequate 
rate. 
Competition Always Exists 


“Unfortunately a 
quently secures a 


policyholder fre- 
rate reduction to 


| which he is not entitled, if the question 








of adequate rates enters into the situa- 
tion. Competition among agents and 
competition among companies for a vol- 
ume of business is a natural force con- 
stantly at work to reduce rates. Insur- 
ance companies are not above criticism 
in their mad effort to secure business. 
This statement is not made at random. 
Just analyze some agencies that have 
been appointed. Let the companies 
make an honest canvass of the agencies 
representing them where the cost of 
agency and handling its business is an 
actual loss outside of any and all losses 
paid to policyholders. This is not eco- 
nomically sound production of business, 
and never can be. It increases Company 
overhead expense, and reflects upon the 
subject of adequate rates. 


Comment on Rating 


“Let us next consider the second fac- 
tor, the rule and rate making bodies. 
First of all the companies have estab- 
lished extremely technical rate and rule 
making bureaus. Large salaries are 
paid to executives and specialists and a 
tremendous sum of money is spent for 
the upkeep and overhead of these or- 
ganizations. The mass of detail involved 
in promulgating a rate on an ordinarily 
simple fire hazard is amazing, and on 
the heels of this intricate system follows 
the mass of rules evolved for the un- 
derwriting of the risk. It has been 
transformed from a somewhat simple 





task into that of an undertaking of great 
proportions. The companies have syr. 
rounded themselves with the luxury 9 
these boards and bureaus of many ¢ol. 
ors. With this surfeit of rule and rate 
making bodies the fact seems evident 
that adequate rates have not come to 
the surface after all the boiling and rep. 
dering processes have taken place. 

“The insurance agent of today would 
require the mind of a Socrates to intel. 
ligently dissect and understarid the 
principles that govern the writing of 
fire insurance. Perhaps adequate rates 
might have a better chance to exist if 
some of these entangling alliances were 
cast adrift. 


Suggests New Service 


“Another remedy to be applied might 
be the re-arrangement of the duties of 
the companies’ ‘field men.’ If the du. 
ties of ‘field men’ were confined strictly 
to establishing and overseeing agencies 
and the solicitation and production of 
business, all other activities of their 
present duties could be dropped. The 
position of the field man would carry 
with it an attractive salary and in re- 
turn would demand keen knowledge of 
underwriting, hard work, and the pro- 
duction of premiums. A larger territory 
could be covered by the individual field 
man and the number employed could be 
reduced. The duties dropped by the 
field man would be taken up and as- 
sumed by ‘field inspectors.’ These in- 
spectors would become the __ logical 
source of supply from which field men 
would be drafted. 

“The duties of the ‘field inspectors’ 
would be confined principally to what 
the term implies, inspection work. Every 
risk written should be inspected about 
every three months. The salaries paid 
for this class of work should be nomi- 
nal. Many fire risks on which the rate 
has been reduced will slump and the 
premises will not be kept up to the 
standard of conditions existing at the 
time a reduced rate was secured. 

“The companies rely upon a certain 
amount of inspection work of the field 
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Announcement 


INSURANCE OF LAND VALUES 


NATIONAL LAND INSURANCE CO. 


Insures Land Values under provisions of an Act regulating the busi. 
ness of Land Value Insurance, passed by the California Legislature at its 
| last session. 
Under Supervision of Insurance Commissioner in California. 
Carries Reserves as a guarantee of the payment of Losses. 
The cost is small. 


The premium is based upon Actuarial Tables which have taken years 
i to compile. 


Write for Information 





NATIONAL LAND INSURANCE COMPANY 


FINANCIAL CENTER BUILDING 
SEVENTH & SPRING STREETS 


LOS ANGELES, CAL. 
Tel. TRinity 4135 


Chas. G. Greene, Secretary 
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men and also that of city officials such 
as fire department employees, and by 
such inspection hope to guard against 
cluttered up basements, the accumula- 
tion of oily rags, excelsior, masses otf 
discarded packing paper, etc., etc. This 
accumulation is a constant menace, and 
is the result of the carelessness of em- 
ployees and the neglect of owners. 
Work for Field Man 


“The inspection and weeding out of 
these hazards should be relentless and 
the insurance companies are the only 
factors sufficiently interested to guard 
the situation. One week devoted each 
year to ‘fire prevention’ is a splendid 
effort, but it is not far reaching enough. 
Business goes on every day of the year 
and so does the accumulation of the in- 
creased hazard. The cost of field in- 
spectors would probably be saved in the 
reduction of actual fire losses and claims 
paid. The field man would increase 
premiums and the field inspector would 
reduce losses. As matters stand today 
the field man makes many agency calls 
where his time is spent without profit 
and the calls are really unnecessary. 
With only major duties to perform the 
field man’s efforts should produce most 
satisfactory results. Increased premium 
volume, reduced overhead and a reduc- 
tion in fire losses might throw some 
rates that appear inadequate today into 
the class of adequate rates.” 


OPPOSITION MANIFEST 
IN PROPOSED PLAN 


(CONTINUED FROM PAGE 5) 

of brokers. Criticism.was offered the 
practice of salaried special agents main- 
taining local agencies, and its discontin- 
uance strongly counseled. It was further 
offered that “no general agent should be 
permitted to receive a general agent’s 
commission on any business except that 
written through him by a policy writing 
agent. Where a general agency is es- 
tablished in any territory there should 
be no direct reporting agency of that 
company in such territory, the general 
agency should have entire supervision 
thereof. 


Want Support for Boards 


The opinion was next advanced that 
the companies give hearty support to 
local boards, and by so doing raise the 
general standard of the fire insurance 
business. Concluding, Mr. Blair urged 
that in the future “when important mat- 
ters affecting companies and agents are 
at issue, the latter be taken into confer- 
ence as has been done in the present 
case,” 

Agents attending the joint conference 
were: John S. Burwell, Scranton; K. H. 
Bair, Greensburg; John W. Barr, Oil 
City, Pa.; W. H. A. Munns, Syracuse; 
Frank H. Gardner, Poughkeepsie, 
N. Y.; S. Post, Utica, N. Y.; James L. 
Case, Norwich, Conn.; C. N. Burton, 
New Haven, Conn.; E. J. Cole, Fall 
River, Mass.; C. W. Johnson, Worces- 
ter, Mass.; H. H. Ward Bates, Wor- 
cester, Mass.; Fred J. Cox, Perth Am- 
boy, N. J.; W. M. Dickinson, Trenton; 
Thomas W. Cocker, Patterson, N. J.; 
Harry L. Goodshall, Atlantic City, N. J.; 
W. F. O’Keefe, and J. Bird, Wilming- 
ton, Del., and Joseph Hinshaw, Provi- 
dence, R. I. 


To Have Another Meeting 


After the local men had caucused for 
several hours in the afternoon, they 
went back for a second joint session 
with the committee on organization, the 
net result of the further deliberations 
being the decision to again meet jointly 
in this city on July 30. It was thought 
that meantime the agents will have de- 
termined upon a proposition acceptable 
to the majority of their associates and 
that this will be submitted to the com- 
mittee for its consideration. 





Get a CANCELLATOR—S$2—Gives at 
Sight earned and return premium, short 
rate, on one-year policies; earned pre- 
mium, pro rata, on three-year policies, as 
well as number of days in foree, one day 
to three years. The National Underwriter. 





PRESENT MANY CLAIMS 
EXPLOSION DAMAGES HEAVY 


Act of Congress Required to Reimburse 
Civilians for Losses Due to Naval 
Arsenal Disaster 


NEW YORK, July 21.—Those who 
suffered loss through the explosion in 
the naval arsenal at Lake Denmark, N. 
J., July 9, are wondering who will re- 
imburse them. They are not cheered 
by the prospect of collecting from the 
federal government, appreciating the red 
tape and resultant delays apparently in- 
separable in doing business with Uncle 
Sam. It is now figured that the dam- 
age to civilian property caused by the 
explosion will total at least $1,000,000, 
and may go well beyond that amount. 


Wants Claims Reported 


Admiral Harris, who is directing the 
naval inquiry into the disaster said: “We 
would appreciate it if those who suffered 
property damage or personal injury 
would get in touch with us either in 
person or by letter, preferably the lat- 
ter. We will take up their claims; of- 
ficers will make a complete examina- 
tion of the persons and places mentioned 
and all the facts will be forwarded to 
Washington. It will, of course, require 
an act of Congress to settle those claims 
as the navy department can only settle 
claims up to $1,000 arising directly from 
negligence and so far in this case it has 
not been shown that negligence existed. 
If persons who have claims against the 
government as a result of the explosion 
will give their information to Lieut. R. 
T. Griffin, recorder of the board of in- 
vestigation, Lake Denmark Arsenal, we 
will be materially aided. I think 10 days 
should allow sufficient time for the sub- 
mitting of claims, so we have set July 
25 as the date when all claims should be 
in. 


Interest in Wisconsin Politics 


MADISON, Wis., July 21.—Consid- 
erable interest is being manifested in the 
political situation that has developed in 
the rivalry between former Insurance 
Commissioner W. Stanley Smith and 
Attorney General Herman L. Ekern, 
both of whom are running for governor 
and will compete at the primaries. As 
is known, Mr. Smith has made many 
attacks on Mr. Ekern. Governor J. J. 
Blaine is a candidate for United States 
senator. It was felt here that if Mr. 
Smith lost out in the governorship he 
would be reappointed insurance com- 
missioner by Governor Blaine. Gover- 
nor Blaine had refrained up to a late 
date from endorsing Mr. Ekern’s can- 
didacy. However, Mr. Ekern and Mr. 
Blaine are running on the same ticket 
and Governor Blaine has been forced 
to recognize Mr. Ekern. This means of 
course that Mr. Smith had to attack 
Governor Blaine. It would seem there- 
fore that he is eliminated from any fu- 
ture appointment as insurance commis- 
sioner. 


Show Increased Business 


NASHVILLE, July 21.—With the li- 
censing of 20 new insurance companies 
in Tennessee during the fiscal year end- 
ing July 1, the insurance business of the 
state has shown a marked increase, ac- 
cording to figures given out this week 
by A. S. Caldwell, insurance commis- 
sioner. Of the 20 new companies, 11 
were fire and marine companies, nine 
were life companies and four were cas- 
ualty companies. 

Comparing 1924 with 1925 figures, pre- 
miums collected are as follows: Fire 
and marine premiums, 1924, $12,085,813, 
and in 1925, $12,852,624; casualty pre- 
miums, 1924, $8,900,172, and in 1925, $10,- 
411,283; life premiums in 1924, $27,491,- 
849, and in 1925, $30,914,884. New busi- 
ness written follows: Fire and marine 
in 1924, $1,858,681,879, and in 1925, $2,- 
302,609,267; life in 1924, $228,462,970, and 


in 1925, $304,227,581. Receipts of the 
department in 1924 were $1,257,789.41, 
while in 1925 receipts totaled $1,- 


321,439.95. 





WATCH AIRCRAFT PLANS 


PAST EXPERIENCE WAS POOR 


Wide Interest in Detroit Project, as 
Pioneer Move of Companies 
Proved Unprofitable 


NEW YORK, July 21.—Underwrit- 
ers are mildly speculating as to whether 
the promised formation at Detroit of 
a new insurance company to assume 
various hazards in connection with air- 
craft machines will prove the forerun- 
ner of renewed interest in this form of 
indemnity on the part of fire and cas- 
ualty companies generally. 

Travelers, Queen Pioneered 


A number of years ago, in an en- 
deavor to stimulate interest in aerial 
navigation, the Travelers determined to 
assume the casualty risk on planes, and 
also agreed to issue accident policies to 
pilots. The Queen soon thereafter an- 
nounced its willingness to write the fire 
and casualty hazard on the machines, 
its example being quickly followed by 
the Home and and a score of other fire 
offices. So confident were underwriters 
generally that aircraft insurance was 
destined to become an important divi- 
sion of the business that an organiza- 
tion of the companies writing the line 
was formed, standard policies and rates 
adopted and provision made for the 
careful tabulation of loss experience and 
other relevant data. 


Plan Was Abandoned 


The anticipated premium volume, 
however, failed to materialize and the 
loss experience proved so excessive that 
company after company abandoned the 
business, until now the Hartford and 
Aetna are about the only offices writ- 
ing it. Several months ago the Na- 
tional Bureau of Casualty & Surety 
Underwriters queried its members as to 
the desirability of reviving the aircraft 
association, but the responses were so 
limited in number and unsatisfactory in 
character that the scheme was aban- 
doned, and the controlling organization 
was formally dissolved. 


To Consider Oil Losses 


The annual mid-summer meeting of 
the American Petroleum Institute’s gen- 
eral fire prevention committee will be 
held at Hotel Statler, St. Louis, Mo., 
on July 22 and 23. R. P. Anderson is 
temporary chairman of the committee. 
The tentative program for the meeting 
includes a summary of the record of 
petroleum fires and a discussion of plans 
to obtain the complete fire record of 
the petroleum industry, a report of the 
sub-committee on model rating schedule 
and consideration of other phases of the 
work. 


Many Fire Losses 


A strong wind aided a fire in destroy- 
ing practically the entire business dis- 
trict of Elliston, Mont., last week. A 
complete estimate of the loss has not 
been made yet but it will probably run 
high. The blaze started in the kitchen 
of a restaurant about midnight and de- 
stroyed a warehouse belonging to Daugh- 
erty & Donovan, the postoffice and the 
Adirondack hotel. A store and a num- 
ber of other business establishments were 
entirely consumed. Fire fighters were 
hampered by the explosion of ammuni- 
tion and dynamite stored in one of the 
buildings. 

A dance pavilion and tourist cottages 
were destroyed in a $5,000 blaze at Fort 
Steele, Wyo., last Wednesday. The loss 
was covered by insurance. About $20,000 
damage was done by a fire at Kemmerer, 
Wyo., which destroyed the Southern 
hotel. Mrs. Charles Redman, proprietor, 
lost her life trying to extinguish the 
flames. 

A cigarette tossed into a bird nest 
almost resulted in a disastrous hotel fire 
at Denver on Thursday. The nest was 
located behind an electric sign and a 
cigarette thrown from a second story 
window, caught in it and started a fire. 
The blaze was promptly extinguished 
by the fire department before much dam- 
age was done. 
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ization in 1853 
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| today, 
| companies, 
| Claim there are as many failures among | 
| stock companies as mutuals. 
| perhaps true, but a stock company rarely | 


| best during periods of financial depres- 
| sion, as the buying public considers cost | 
| more than quality in every article pur- | 
| chased during such times. 


| nificance of 
| their mutual or reciprocal policies. 


| agree that any 


| personal 





TEMPLETON GIVES HELPFUL TALK ON 
MUTUAL AND RECIPROCAL COMPETITION 





agent of the Crum & Forster 
companies in Iowa, recently gave 

a talk on meeting mutual and reciprocal 
competition. His remarks were brief 
and while his plan calls for an intelli- 
gent understanding of mutuals and re- 
ciprocals, it has been found effective on 
all kinds of risks.~Mr. Templeton said: 
“This is a subject which should be 
of vital interest to every stock com- 
pany man, as we all know these classes 
of companies have made great inroads 
in our farm, dwelling house, automobile 
and in fact practically every line of our 
business. | 
“Almost since the beginning of time 
we have had some form of mutual in- 
demnity. Primitive man paid his as- 


H OMER TEMPLETON, §s special 


| sessment in the form of labor to aid his 
| unfortunate 
| property when destroyed. 


brother in replacing his 


Comparison of Failures 


“Mutual insurance, as we know it 


is as old as our pioneer stock 
and mutual representatives 
This is| 


fails except that it is reinsured by some | 


| cther company; so the policyholder loses | 


no money. When a mutual company | 


| fails the policyholder usually ‘holds the | 


sack.’ Mutuals and reciprocals flourish | 


Matter of Education 


“The up-to-date mutual or reciprocal } 
agent talks insurance at cost to his 
prospect, laying particular stress on divi- 
dends returned and passing lightly over 
the contingent liability assumed and any 


| differences that may exist in forms of | 


contract; 
assureds 


because of this we find many | 
who do not realize the sig- 
the assessment feature in 
This 
leads us to believe that our work is 
largely a matter of education. 


Prepares a Brief 


“Tf it is necessary to carry on an edu- 
cational campaign, we believe you will | 
point pertaining to in- 
surance can best be driven home by | 
interview. It has been our | 
experience that we have been more suc- | 
cessful by preparing a paper or brief | 


| covering the subject desired. This may 


be somewhat of a hobby, but we be- | 


| lieve in it thoroughly where a line of | 


worth-while consequence is at stake. We | 


| ascertain in advance the concern we are 
| fighting and learn any weaknesses we | 


can in underwriting management 
their statements as shown. 


or 


Impresses the Insured 


“Where a line is large we usually bind | 


| this manuscript in a cover showing on 


the outside that it is prepared for the | 
assured giving his name and selecting | 
suitable headings for each point covered. 
This brief answers several purposes: 

“First, it impresses the assured that | 
we are interested in his own personal | 
case, where numerous figures on the | 
back of-an envelope will not. 

“Second, it prevents us from over- | 
looking any important points that we | 
wish to bring forth. 


Strong Point in Selling 


“Third, it enables us to couch our} 
arguments in a more forceful manner | 
than we could on the spur of the mo- | 
ment. 

“Fourth, it gives us the opportunity of 
sitting down at a desk and having the | 
assured read with us, thus gaining his | 
undivided attention. This 
stressed particularly by many leading 
life insurance agents, in selling their 
contract, and 

“Fifth, 


| and at the same time become insured 


| we must retain the confidence of our 
| prospect. 


| Rep. 


| preclude receiver from suing for assess- 


point is | 


in the event we are successful ! 


in closing the prospect, we have a pic- 
ture painted as we want it, to leave with 
him for his future study. 

“Having disposed of the matter of 
approach, we are now confronted with 
the more important part of our educa- 
tional compaign, and that is what to say. 


Definition of Mutual 


“In the case of a mutual company, 
we endeavor first to explain to the 
assured just what it is. We have never 
found a suitable definition for one, so 
have made our own, which is partially 
copied from another: 

“A mutual insurance company is a 
corporation by which an indefinite num- 
ber of persons unknown to each other, 
agree to assume unknown portions of 
the total liability on all the risks of the 
organization unknown to themselves, 
thereby in reality becoming stockholders 


through their organization, by said un- 
known partners under an indefinite and 
changing number of contracts covering 
changing portions of the liability on 
each risk. 

“After explaining the difference be- | 
tween a stock and mutual company, we | 
| bring forth and elaborate on what we | 
believe to be weaknesses found in their | 
contract. Then mention their financial | 
responsibility calling attention to a di-| 
minishing reserve or recommending | 
them along this line, if they are deserv- 
ing. We believe this gives our article 
a ring of sincerity, and above all else 





Decisions on Assessments 


“We then show as strongly as possi- 
ble the liability assumed under the mu- 
tual contract, comparing this with the 
set premium of the stock company. In} 
some instances, we call attention to court 
cases such ‘surrender and cancella- 
tion of policy by assured not a release | 
from liability for losses and expenses | 
already incurred.’ Burmood vs. Farm- 
ers Union Insurance Company, 60 N. W. 
905; and ‘cancelling policy and 
paying assessment for losses will not 


as 


ments to make up deficiency.’ 82 N. W. 
Rep. 515. 

“Under the heading cost and savings, 
we emphatically believe that the as- 
sured does not buy protection one cent | 
cheaper with a mutual than a stock | 
company, and that any savings they may | 
make is a dividend on the liability as- | 
sumed. 

“We also offer the prospect the ad- 
vantage of engineering service, and a| 
| complete audit of his insurance and in 
some cases where it seems advisable, 
recommend coinsurance. 


Eliminating Middle Man 





DEFINITIONS ARE GIVEN 
WHAT IS SPRINKLERED RISK? 


New York Company Outlines Qualifica. 
tions Necessary to Put Risk in 
That Class 


NEW YORK, July 21.—The growing 
competition for sprinklered risks that 
obtains not only between stock and mu. 
tual companies, but between individual 
offices of the same persuasion, has im. 
pelled one of the strong companies of 
this city to issue the subjoined series of 
definitions as to what. constitutes 
sprinklered business, as an aid to its 
field representatives in their classifica- 
tion of hazards: 


Buildings 


(a) A sprinklered risk is a building 
(or buildings) equipped with a complete 
system of automatic sprinklers, main- 
tained in an operative condition, and 
judged to be capable of extinguishing 
or subduing any fire likely to occur 
within. 

(b) “Fireproof” building and/or its 
equipment, protected by an operative 
automatic sprinkler equipment covering 
not less than 50 percent of the value of 
the property under the policy form, 
shall be classed as sprinklered. 

(c) A plant consisting of 
more buildings, of other than “fireproof” 
type, when equipped in part by a sys- 
tem of automatic sprinklers, maintained 
in an operative condition, and covering 
not less than two-thirds of the value of 
the property under the policy form, shall 
be classed as sprinklered only when 
the unsprinklered values do not consti- 
tute a serious exposure to the sprink- 
| lered parts. 


two or 


Contents of Buildings 


Sprinkler protection must be judged 
by the estimated measure of “sprinkler 
control,” rather than by the complete- 
ness of the mechanical apparatus. 

A risk is said to be under “sprinkler 
control” when the automatic sprinkler 
apparatus is complete, properly placed, 
and served by adequate water supply, 
and under ordinary conditions judged to 
be capable of automatically subduing or 
extinguishing interior fires at a less ulti- 
mate cost than any other method in 
vogue. 

Sprinklers will not prevent total losses 
on contents lines covering foodstuffs or 
other perishable goods in cold storage. 


Classes Excluded 


Sprinkler equipments have been de- 
| stroyed by dust and other explosions, 
| overwhelmed by severe inherent hazards, 
or by faulty and open construction, 
|and by reason of such, the follow- 


| ing named classes should not, be desig- 


nated as “sprinklered risks:” Cement 


| and plaster mills, cereal milling plants, 


| cold 


“If the mutual or reciprocal operates | 


without local agents and the prospect | 
is a business man, we call his attention 


to the business principle of eliminating | 


the profits of middle man, together with | 
his services. Quite often a compari- | 
son of our situation with his own busi- 
ness can be drawn to advantage. 


We} 


| 


also call the prospect’s attention to the | 


fact that most of the loan companies re- | 
| fuse to accept mutual or reciprocal in- 
surance in protection to their loans. 

“If the mutual demands a large de- 
posit as is the case with the New Eng- 
land mutuals, the use of the 


interest | 


table will often destroy the fragrance | ) 
| unknown to the insurors, of all the other 


of their rosy picture. 
“Many mutuals now 


issue what is| 


known as a nonassessable policy which | 


| is provided for under the Iowa laws 


if they have surplus equal to the re-| 


| 
| 
auired capital stock of stock companies. | 
| 


We believe these companies are mak- 
ing more effort to protect their policy- 


holders who have no losses than those | 


with losses. 
“In the case of a reciprocal we pre- 
pare our brief in the same way, getting 





storage warehouses, distilleries, 
alcohol, whiskey and volatile inflam- 
mable liquids, grain elevators, motion 
picture film exchanges, pyrosalin motion 
picture film factories, including plants 
making negatives and positives, saw 
| mills, shingle mills, stock feed mills, 
alcohol warehouses. 








our definition from The Western Un- 
| derwriter of March 9, 1916, which de- 
| scribes them as follows: 

“*An institution through which an 
indefinite number of persons, unknown 
to each other, severally assume unknown 
portions of the total liability on the risks, 


insurors and at the same time become 
insured by unknown parties under an 
indefinite and constantly changing num- 
ber of contracts covering changing por- 
tions of the liability on each risk.’ 
“After showing the dangers of the 
power of attorney and calling attention 
to the assured’s insurance department 


with the attorney-in-fact as manager of 


| 


| said department, we proceed about the 
same as we do with the mutual.” 
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- CHANGES IN THE FIELD 








SPRINGFIELD F. & M. CHANGES 





Series of Shifts Made in Special Agency 
Staff in Pennsylvania and New 
York City 





| 
| 
A series of changes in the special | 
agency staff of the Springfield Fire =| 
Marine in the Pennsylvania and the 
New York City fields is announced by | 
the company as follows: Hubert W. 
Chapman, who has supervised western 
Pennsylvania for nearly 20 years, will 
retain jurisdiction over the counties of 
Allegheny, Beaver, Washington and 
Greene, the remainder of the territory 
to be in charge of Irving W. Spear. 
Mr. Spear has been continuously with 
the Springfield since 1911, save during 
the period of the war, in which he 
served as a first lieutenant. For a time 
he was special agent for the automobile 
department as well as in the New York 
City service department, and since 1924 
has been in charge of the central Penn- 
sylvania field. The territory vacated 
through the transfer of Mr. Spear will 
in future be traveled by David J. Buck- 
ingham, formerly head of the company’s 
publicity department. Following his 
graduation from Colgate University Mr. 
Buckingham entered newspaper work, 
continuing until the outbreak of the war 


HUFSTADER LEAVING FIELD | 





Iowa State Agent of Rochester Depart- 
ment Will Enter Upham Agency | 
in Des Moines | 





DES MOINES, IA., July 21.—Rob- | 
ert R. Hufstader, Iowa state agent | 
for the Rochester Department of the 
Great American, is retiring from the 
field to join the firm of Upham Brothers 
Company, one of the oldest and largest | 
of Des Moines local agencies. The 
change will be effective soon after Aug. 
1, Mr. Hufstader taking his regular 
vacation before actively taking up new 
duties. He will have an interest in 
the firm and will devote his time to 
management of the agency’s fire and 
casualty department. | 

Mr. Hufstader has been Iowa state | 
agent for the Rochester department for 
the past three years. Prior to that he 
was state agent for the North Ameri- 
can National Fire. Before that time he 
was with the Hetchler-Raab agency in 
Flint, Mich., and prior to that was part 
owner in the R. F. Gibbs local agency 
there. 

Mr. Hufstader has for several years | 
been very active in Blue Goose circles | 


and is now custodian of the goslings in 
the lowa pond. The past year he has | 





when he enlisted in the navy. After the 
armistice he joined the forces of the 
Springfield, where he received an inten- 
sive training in the insurance business. 
Elmore Duffy, who has been connected 


with the company since 1915, and asso- | 


ciated with Special Agent Chapman in 
the western Pennsylvania field for the 
past two years, has been transferred to 
New York City where he will handle 
production work in connection with the 
Springfield’s binding and service depart- 
ment, at 85 John street. 





A. H. Post 


A. H. Post has been appointed Indiana | 


special agent of the Rain & Hail Insur- 


ance Bureau, which acts as_ general | 


agent of the rain and hail departments 
of the Aetna, Springfield and North 
America groups. 





Edward T. Kline 


Edward T. Kline has resigned as spe- | 


cial agent of the Westchester in Kansas 
and Missouri and is appointed state 


agent for the Fred S. James & Com- |} 
pany General Agency, with headquar- | 


ters at Kansas City, Mo., effective Aug. 
15. 


Mr. Kline succeeds O. P. Rush whose 


transfer to Ohio was recently an- 


nounced. 





Benjamin Herberg 


Benjamin Herberg, assistant secretary 
of the Twin City Fire of Minneapolis, 
has been appointed state agent of the 
Trans-Continental for Minnesota and 


Iowa, succeeding N. J. Nesheim, re- 


signed 





been chairman of the lowa pond mem- | 
, bership committee, which has been re- | 
| sponsible for making the pond practi- | 
| cally 100 percent so far as eligible | 
| members are concerned. 





T. C. Owen 


T. C. Owen has been appointed spe- | 
cial agent for the Home Fire of Little | 
Rock in southern territory. He has ad- | 
vanced rapidly, as he has just completed 
his first year of insurance experience. 





Horace C. Weigley 


Horace C. Weigley has been ap- 
| pointed state agent of the Fred S. 
James & Co., general agency, with head- 
quarters at Minneapolis, Minn., effective 
Sept. 1. 

Mr. Weigley was formerly in the field 
| for the Westchester, and more recently 
| in local agency work in Cleveland, Ohio. 

The territory over which Mr. Weigley 
is to assume jurisdiction is at present 
supervised by Lawrence C. Larson, 

| from Chicago. Mr. Larson will con- 
tinue headquarters at Chicago, the re- 
arrangement reducing the size of his 
| field in order that he may keep in closer 
touch with his agency plant. 





L. A. Strong 


| L. A. Strong has been appointed su- 
| perintendent of the loss department of 
| the Security and the East & West at 
| the western department. Mr. Strong has 
been special agent of the Northern As- 
surance in Nebraska. Prior to his con- 
nection with the Northern he was in the 
loss department of the home office of the 
| Security at New Haven. 




















TO REVIEW LOSS EXPERIENCE 


VIEWED FROM NEW YORK | 


=x By GEORGE A. WATSON 











| this true of merchant tenant and manu- 


Companies belonging to the Sprinkler | facturing tenant risks, which classes con- 
League Conference have been asked to | Stitute a considerable percentage of the 
report their loss experience in special | total business. A few years ago a $1,000 
form to the organization with a view to| loss under a sprinkler leakage policy ex- 
possible basic rate revisions upon certain | cited a furore among interested under- 
classes, and have been further requested | writers, but today claims ranging any- 
to submit in writing their suggestions for | where from $10,000 to $25,000 are by no 
improving conditions in the business.| means uncommon, and the suspicion is 
When the data is received it will be care- | prevalent that the moral hazard has got- 
fully analyzed, and it is anticipated | ten to be an important factor in the line, 
three months or more will have elapsed | just as it is in straight fire insurance. 
before schedule changes will be an-| As one company officer expressed it: “A 











nounced. Claims under sprinkler leak- | merchant with a dead stock of goods on 
age covers continue severe; notably is! (CONTINUED ON PAGE 19) 














A man is relieved and gay when he has 
put his heart into his work and done 
his best; but what he has said and done 
otherwise shall give him no peace. 
---Longfellow. 


HOUGHT FUL, consider- 

ate, and prompt atten- 
tion to the interests of its 
agents and policyholders 
through a capable field 
staff, backed by sympathet- 
ic and alert attention from 
its officials; whose aim is to 
promote mutual confidence 
through contact and 
cooperation. 


London & Scottish Assurance 
Corporation, Ltd. 


London, England 


United States Branch 
135 William Street, New York 
HORATIO N. KELSEY, Manager 
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A Directory of Responsible Attorneys Specializing in Insurance Law 
CANADA INDIANA MICHIGAN . NEW JERSEY 





JOHNSTON, GRANT, DODS & MACDONALD 
BARRISTERS, SOLICITORS, ETC. 
General Law Practice 
Andrew Dods G. W. Adams 
Gideon Grant, K. CG Pp. E. F. Smily 


W. Fraser Grant 
Mervil MacDonald F. Clyde Auld 





George A. Henry Delbert O. Wilmeth 


HENRY & WILMETH 


Insurance Attorneys 
504-5 Meyer-Kiser Bank Building 
ndianapolis, Indiana 


ALEXANDER & RUTTLE 
Attorneys and Counsellors at Law 
1433-1434 Dime Bank Building 


—— 


SAMUEL M. HOLLANDER 
COUNSELLOR AT LAW 

Chamber of C ce Bidg., Newark, N. J. 
Telephone 1140-1 Market 


Specialist in the Law on Breach of Warranty 





















ATTORNEY-AT-LAW 


Suite 318 Insurance Building 
Fourteenth & Champa Sts. 
DENVER 





FIRE, MARINE, LIFE & CASUALTY 
1141-44 Consolidated Bldg., INDIANAPOLIS 





Represent Companies Only 
916-20 Ford Bldg. DETROIT 











ILLINOIS 





ALFRED R. BATES 
ATTORNEY AT LAW 


189 W. Madison Street 
CHICAGO 


Turner, Adams, Merrell & Locke 
Attorneys specializing in All Phases 
CASUALTY — FIRE — LIFE 
Insurance Litigation 
Indianapolis Office: 

551-555 Consolidated Bldg. 

1235 Federal Reserve Bk. Bldg., CHICAGO 








IOWA 


DUNHAM & CHOLETTE 
ATTORNEYS AT LAW 


1912-1016 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 





Oe s Hanines Bile, — MO de 7 DETROIT and General Insurance Cases 
COLORADO 
BURKE G. SLAYMAKER ALTERS & HICKS =— , 
Ss. M TRUE Practice Limited to the Law Ww S& . 
x -° of Insurance All Lines JOHN H. McNEAL 


1367 East 6th Street 
CLEVELAND 























Frederick A. Brown 


1518 Otis Building 
CHICAGO 








Cassels, Potter & Bentley 


1060 The Rookery 
CHICAGO 


Parrish, Cohen, Guthrie, 
Watters & Halloran 
Attorneys and Counsellors at Law 
Register and Tribune Building 
DES MOINES 


LAURENCE W. SMITH 
Attorney and Counselor 
MICHIGAN TRUST BUILDING 
GRAND RAPIDS, 











Henry E. Sampson Sidney J. Dillon 


SAMPSON & DILLON 
Attorneys and Counselors-at-Law 


Suite 601 Register & Tribune Bldg. 
DES MOINES 











EKERN & MEYERS 
Insurance Attorneys 
208 So. La Salle St. 
CHICAGO 








GOLDEN & KAGAN 








KANSAS 





Stone, McDermott, Webb & 








Johnson 

TOPEKA 
H. W. Hart Enos E. Hook 
Glenn Porter Edw. Jamison 


Amidon, Hart & Porter, 


THOMAS, SHIELDS 
& SILSBEE 
LAWYERS 
American State Savings Bank Building 
LANSING 





MINNESOTA 





ERNEST E. WATSON 
All Lines 
Represent Companies Only 
Including Defense of Negligence 


936 Andrus Bldg. Minneapolis 





HOWARD M. CROW 


ATTORNEY AT LAW 
LEADER BUILDING 


CLEVELAND 











SPICER & HAMPTON 
Insurance Attorneys 
709 Outlook Building 
COLUMBUS 


All Branches, including State Depart- 
mental Service 








MATHEWS & MATHEWS 
Attorneys At Law 


25 North Main St. 
DAYTON 








+ DENMAN, MILLER & WALL 
TOLEDO 








BUNDLIE & KELLEY 
































JOHN E. CASSIDY 
ATTORNEY 
...Facilities, te attend Investigationa,... 
++». Adjustments and Litigation im .... 
Central Illineis. 


1004 Peoria Life Bldg. PEORIA 








BROWN, HAY & STEPHENS 


714 First National Bank Bldg. 
SPRINGFIELD 











Noble, Ayres, Black & McCorkle 


Attorneys specializing in 


CASUALTY—FIRE—LIFE 


Insurance Litigation 
FOURTH NATIONAL BANK BLDG., 
WICHITA 





KENTUCKY 


Westminster Bldg. Fourth National Bank Bldg., SAINT PAUL 

CHICAGO WICHITA 
SEXTON, MORDAUNT & KENNEDY 
Silber, Isaacs, Silber & Woley JOCHEMS & SARGENT ATTORNEYS AND COUNSELORS 
Attorneys & Counselors Adjusters and Investigators sent te any 
HOME INSURANCE BUILDING WICHITA 1 ani Planeer Buliding 
CHICAGO 
Special Attention to the Law of ST. PAUL 
Fire Insurance and Taxation 
MISSOURI 





HOGSETT & BOYLE 
Grand Ave. Temple Bldg. 
KANSAS CITY 








JOHN P. HASWELL 
ATTORNEY AT LAW 


Lincoln Bank Building 
LOUISVILLE 











ABBOTT, FAUNTLEROY, 
CULLEN & EDWARDS 


10th Floor , 
Liberty Central Trust Company Building 
ST. LOUIS 
Specializing in all branches of Insurance 
Litigation 











John W. Winn, Jr. R. W. Shumaker 
H. T. Hanley 
Fraser, Hiett, Wall & Effler 
ATTORNEYS 


Suite 710 Home Bank Building 
TOLEDO, OHIO 








Marshall, Melhorn, Marlar & Martin 
1032 Spitzer Building TOLEDO 


y Martin gar W. Norris 
Albert T. Goorley John M. Kiskadden 








LAFAYETTE M. KYES 


Specializing in Insurance Adjust- 
ments and Litigation. Twenty-five 
years insurance experience. 


EASTERN OHIO EAST PALESTINE 








—_—. 





Homer E. Carlyle Hermon N. George 


CARLYLE & GEORGE 
ATTORNEYS AND ADJUSTERS 
Automobile Casualty, Fire and Theft Claims, Inves- 
tigations, Appraisals, Adjustments, Legal Opinieas 
Trial Practice in State and Federal Courts 
Leading Companies Represented 
Names Furnished Upon Request 

503-4-5 Rea 
YOUNGSTOWN 
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ROSS & THURMAN 
Braniff Bldg. 
OKLAHOMA CITY 
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SOUTH CAROLINA 





CORNELIUS OTTS 


LAWYER 
SPARTANBURG 
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(CONTINUED FROM PAGE 17) 
hand finds it a comparatively easy mat- 
ter to knock off a sprinkler head and to 
|so damage his property as to warrant 
| putting in a claim, not infrequently for 
|}a total loss. Property damage of this 
sort is far easier to bring about than it 
would be through the medium of a fire, 
while the chances of detection are in- 
finitely less. Again, a fire might result 
| in the destruction of a building; some- 
| thing the merchant or manufacturer does 
| not desire, for it would mean putting him 
| out of business for a season, whereas a | 
water damage enables the carrying on of 
| operations with but little inconvenience. 
In round figures, the sprinkler leakage 
| premiums o1 the country total close to 
| $2,750,000; fully 80 percent of which, it 
| is estimated, comes from the eastern ter- 
| ritory. 

* ok x 
SPRINKLER LOSSES RUN HIGH 








TENNESSE 





WILLIAM HUME 
NASHVILLE 





WASHINGTON 





ROBERTS & SKEEL 


John W. Roberts E. L. Skeel 





N. A. Pearson William Truscott 
D. D. Mote Elwood Hutcheson 
Glen E. Wilson Eugene F. Hooper 
SEATTLE 
WISCONSIN 





MINAHAN, MINAHAN & DUQUAINE 
MINAHAN BUILDING 


GREEN BAY 








RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 
ATTORNEYS-AT-LAW 


Adjusters sent any place in Wisconsin 
111 S. Hamilton St. MADISON 


The Sprinkler Leakage 
taking into account the fact that the 
1926 loss ratio looks to a high percent, 
voted to instruct the rate committee to 
make such changes in the rating schedule 
necessary in order to bring about ade- 
quate rates. The loss ratio for the past 
two years has been 65 percent. If the 


year will be higher. 
It was further voted that the rate 
committee be instructed to give complete 


coinsurance credit or any other feature 
in the schedule which will bring about 
the desired increase. The report of the 
committee will be sent to the members 


ference. 
* * * 
PONSONBY SUCCEEDS OWEN 


O. Morgan Owen has retired as gen- 
eral manager of the Alliance of London 
because of poor health. He is suc- 
ceeded by Theobald B. Ponsonby, who 
has been sub-manager since 1916, and 
has been connected with the company 
since 1886. Mr. Owen started in the 
insurance business with the Alliance 35 
years ago, and was made manager at 
Liverpool in 1893, joint assistant sec- 
retary in 1900, sub-manager in 1912 and 
in 1916 when Robert Lewis retired, Mr. 
Owen became general manager. 

+ 2 '¢ 


COMPANY IN BAD SHAPE 


According to the “Journal of Com- 
merce” the Consolidated Assurance of 








STEPHENS, SLETTELAND 
& SUTHERLAND 
Attorneys and Counselors at Law 
Investigators and adjusters sent t hreugheut state. 
412-415 First Central Bldg. 
MADISON 








London, which transacts a general re- 
insurance business, is in a serious con- 
dition, its capital being wiped out. Two 
suggestions were offered by the general 
chairman at the annual meeting of stock- 
holders held recently, one that addi- 
tional money be contributed and the 
other that the concern be liquidated. It 
was also proposed that it cease opera- 
tions in the United States where it has 





ANDERSON, DONOVAN & 
STEINLE 


Insurance Attorneys 


429 Broadway Milwaukee 


been operating for the past six years. 
* 2 
SUGGESTS ENDORSEMENT FEE 


The “Journal of Commerce” states 
that the making of endorsements on fire 
insurance policies is such a heavy item 
of expense, both to agents and to com- 
panies, that one company official has 





suggested that the old practice of charg- 





BLOODGOOD, KEMPER & 
BLOODGOOD 
307-315 Mitchell Building 


MILWAUKEE 
=a 


ing a fee for each endorsement be re- 
vived. This suggestion is opposed by 
another officer, according to the “Jour- 
nal of Commerce,” the latter holding 
that it would cost more to collect the 
fees than they would aggregate. He sug- 
gests that instead of endorsing the policy 
the agent cancel it and write a new one 





a 


for the full term and collect the addi- 





Some executives in need of sal- 
employes go on expensive 
Prospecting tours; others let an ad 
of this size and appearance bring 


applications to them. One inch, 
ome column wide, one time, $5.00. 





tional premium. The article goes on 
to say that in one large home office in 
New York it was found that the number 
of endorsements handled averages about 
50 percent of the number of daily re- 
ports. As the endorsements must go 
through the same course as a daily, it is 








estimated that about one-third of the 





prior to the next meeting of the con- | 


Conference, | 


ie 


ratio for the rest of 1926 remains as high | 
as it has thus far, the percentage for this | 


consideration to the various base rates, | 


| 











1898 1926 


Pittsburg Underwriters 


UNDERWRITTEN BY 


Allemannia Fire Insurance Co. 





Republic Fire Insurance Co. 
National-Ben Franklin Fire Insurance Co. 
Superior Fire Insurance Co. 


Combined Statement 
Capital, $2,800,000 Assets, $16,608,174 
Net Surplus, $2,223,014 





Wood and Water Streets 
Pittsburgh, Pa. 
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HOME OFFICE | 
Conestoga Building | 























(0 (ENERALJIRE INSURANGp Co 


OF AKRON, OHIO 
Correspondence is invited with 
interested Agents in Ohio 


Address 
E. W. Raynolds, Secretary 


The Ohio General Fire Insurance Co. 
AKRON, OHIO 


























HOLMES MEADE LAKIN MEADE 


Meade General Agency 


TOPEKA, KANSAS 


FIRE and CASUALTY 


Write for sole agency contract in your town 




















Organized 1859 


NATIONAL LIBERTY 


Insurance Company of America 


Head Office, Eastern and Western Depts. 
709 Sixth Ave., New York 


Statement—January 1, 1926 


 , Pere ee oe ee idee atten eiud $16,689,381.17 
Co a EDUEs cavienddecodass i€eutdeser . 1,500,000.00 
PREMIUM RESERVE...........eeeseeeees 8,447,976.18 
RESERVE FOR LOSSES, and 

All Other Liabilities...... piecodhee weeeee  1,188,903.54 
SURPLUS TO POLICYHOLDERS........ . 7,052,501.45 
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London & Lancashire 
Insurance Company 


Limited 


| THE 
| 
| 


of London 


| CHARLES E. DOX, Manager 
| Western Department 


| 39 S. La Salle St., Chicago, Illinois 


A. G. McILWAINE, Manager 
Hartford, Conn. 


GEORGE O. SMITH, Manager 
San Francisco 














| 
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| mium income. The agent also must 
| handle about half as many endorsements 


compensation. 

If the suggestion were followed of 
concelling and rewriting for a full term 
| instead of endorsing the existing policy, 
the companies would get the interest on 
the additional premium until such time 
as it was earned and the agent would 
get his commission on this additional 
premium. The “Journal of Commerce” 
says, as an illustration, that if a three- 
| year policy issued July 1, 1925, with a 
premium of $30 came in for endorsement 
. July 1, 1926, but were, instead, cancelled 
and rewritten for three years, there 
would be an extra premium of $10, on 
which the agent would get his commis- 
| sion at once, instead of waiting until 
July 1, 1928, for the renewal of the origi- 
j}nal policy. The company also would 


time of examiners is taken in doing work | 
| for which the company receives no pre- | 


| as daily reports, for which they get no | 


| get interest on its portion of the addi- | 


tional premium for two years before it 
began earning it. 
* & © 
GET UNITED MERCHANTS 


R. A. Corroon & Co. of New York 
| have purchased the entire stock of the 
United Merchants of Jersey City. The 
company will become a member of the 
group managed by the Corroon firm. 
The company was organized in 1920, 
starting with $100,000 capital and $25,- 
000 surplus. A year later its capital was 
increased to $200,000 and $25,000 more 
was paid into surplus. Its assets are 
$368,653, capital $200,000 and net surplus 
$160,233. It has reinsured its liability 
in the American Equitable. 


* = * 
RULES ON PREMIUM NOTES 
Under a late ruling of the New York 
Fire Insurance Exchange the acceptance 


of a note by company or agent in pay- 
ment of premium is not permissible. 
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, AS SEEN FROM CHICAGO 











CHANGES IN MEMBERSHIP 
H. H. Woodsmall, president of the 








SERVICE 


FOR 


NON-RESIDENT 
AGENTS 


We Can Handle Your 
Chicago Business Better 
Than a Company Office 


CRITCHELL, 
erce MILLER, 





Wabash 
0340 


Years of 
Continuous WHITNEY & 
se Chicago BARBOUR 


Successful 
175 W. Jackson Blvd. 











Lithographed Letterheads 


Produced in Black Ink on 
NO. 1 2-LB. WHITE BOND 


$1.20 Per Thousand 


A quality letterhead at a price that commands attention. 
Big mvings to you op your agency letterheads. 


Bend for. lithographed samples of other insurance com- 
Denies whom we are serving. 


100 M or over $1.20 per M 25 M lots 1.45 per M 
OM lets 1.25 per M 12% M lots 1.70 per M 
(Minimum quantity 12%M) 


Engravings made at actual labor cost 


PEERLESS LITHOGRAPHING CO., Inc. 
1714-20 No. Robey Street, Chicago, Ill. 











RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oil Waste Cans 


Each can bears the label of the 

Underwriter’s Laboratories and 

the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 
2067 Southport Avenue, Chicage, II. 





Union of Indianapolis, has resigned his 
membership in the Western Union, the 
company thus retiring from that organ- 
ization. P. J. Moriarity, vice-president 
of the Interstate Fire of Detroit be- 
comes the Western Union member for 
that company. 


* 
ANALYZE EXCHANGE “CITY” 


A recent survey of the Insurance Ex- 
change building in Chicago brings to 
our attention that this 22 floor structure 
is a city in itself of no mean size. Sta- 
tistics show that there are 7,020 daily 
inhabitants of the Insurance Exchange 
building. Of ‘this number 3,818 are 
men and 3,202 are women. 

There is a force of eight men taking 
care of the mail delivery in this one 
building. Six of these are carriers and 
two are night-workers who set up the 
mail at the postoffice. There are four 
boxes on the main floor fed by chutes 
which are cleared 26 times a day. 

When the building was opened in 1912 
Tue NATIONAL UNDERWRITER saw _ that 
the Insurance Exchange people formed 
an extensive community so they pre- 
pared a telephone directory just for the 
Insurance Exchange. They have pub- 
lished a new directory each year for 15 














he last word in 
hotel construc- 
tion and service. 
Located in the cen- 
ter of business and 
theatre district and 
convenient to rail- 
road UnionStation. 
Has the quiet re- 
finement of an 
exclusive club. 
400 Rooms 400 Baths 


Rates from 
$3.00 


Charles Heiss, Mgr. 


got! oD Distinction 














years. This directory is distributed free 
to every office in the building. 

The elevator starter, J. J. Ward, 
prides himself that the Insurance Ex- 
change building has a 25 percent more 
efficient elevator service than any other 
building in town. There are 16 cars 
running continuously from 8:15 a. m. 
until 6:45 p. m. Each car covers 10 
miles of vertical ground per day. 

It is interesting to note that in 1915 
when the last census of the building 
was made there were 4,200 inhabitants, 
of which 3,285 were men and 917 were 
women. The increase in number of fe- 
male employes during the war has ob- 
tained until 1926, as these comparative 
figures show. To the manager, E. W. 
Rinder, is due the credit for the orderly 
running of the building. 

* OK 
CHICAGO penm PREMIUMS 


Following are fire insurance premiums 
written in Chicago for the year ending 
June 30, 1926, as reported to the city 
collector’s office for tax purposes, to- 
gether with the figures for the fiscal 
years 1925 and 1924: 






; 26 1925 1924 
Agricultural ...$ 94,126 $125,577 $105,795 
Allemania ..... 19,260 9,400 24,811 
METRMOO 0 ccvces 169,009 213,432 238,048 
Amer. Alli...... 97,327 111,409 58,054 
Amer. Cent..... 208,630 147,648 135,291 
Amer. Drug..... 51,738 50,580 46,204 
Amer. Mut., R.I 2,428 1,762 2,097 
Amer. Nat., O... 27,690 31,203 11,910 
Amer. Union.... 37,703 28,628 13,585 
Assur. of Amer. 56,907 67,052 52,448 
BE 2.00 0éevses 214,192 200,231 218,466 
MOOR scccsee a ssende snnnwe 
Automobile .... 211,915 208,652 267,863 
Balt.-Amer. .... 82,181 55,130 43.937 
Bank. & Ship.. 37,198 47,424 60,853 
PEGmOTONe Th... BAMTt cesece asecse 
Brit. Amer...... 99,049 92,685 84,12 
eS aa 132,523 55,653 61,386 
are 2,599 2,144 5,600 
Commerce ..... 91,968 55,340 24,667 
Com. Un., N. Y.. 61,973 71,439 93,781 
Concordia ..... 155,608 198,831 75,138 
Cot. & W. Mf. M. 8,370 6,601 7,558 
County, Pa..... 18,518 11,870 9,172 
Delaware ...... 78,587 29,924 eeeses 
Onn. Be sccecs 32,314 34,184 32,940 
Dub. F. & M 165,020 202,580 45,715 
(eee 24,213 17,025 15,852 
Ea., St. & B. D. 88,906 72,904 97,224 
East & West.. 9,065 18,659 12,815 
Employers ... 77,209 BRiOGS to 00% 
Enterprise, Mo. 2,428 1,762 2,097 
Excelsior ...... BGe teence ree 
pg Pee 8 err et meer ee 
Fall R. Mf. M. Se «xvens, sakene 
.Farmers, Va.. 6,432 41,169 49,320 
*Fid. M., Md. RD *s26een aaeae 
Firem., 5 a peee 145,774 114,638 105, 164 
Pere, Be scce Dae 3 cnses% 3 cbeecs 
Fitchburg Mut.. 1,826 3,849 4,358 
General, Amer.. 41,089 ree 
Genesal., ae 2,055 57,016 66,399 
Ga. Home...... 11,021 9,689 6,465 
Gir. F. & M.... 113,659. 137,291 32,212 
Glens Falls..... 286,780 281,619 259,939 
Globe & Rut 361,508 408,847 371,908 
jreat Amer.. 362,055 279,986 168,708 
Hamilton ...... 25,819 18,267 19,044 
Hampton Rds... 26,415 33,426 41,643 
Hanover ....... 156,515 157,919 141,416 
Hdw. Dl. M... 3,774 a §<aecan 
Henry Clay..... 33,032 cS) eer 
OS eee 53,991 59,656 65,229 
Imp. & Exp.... 24,415 33,145 34,485 
Und. Mut. Man 2,775 eee 
Independence .. 24,598 8,321 9,560 
Industrial ..... 11,044 10,891 11,948 
Indust. Mut... 4,318 3,039 3,607 


(CONTINUED ON NEXT PAGE) 
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“OPPORTUNITIES” | 














In this column appear Insurance 
Wants and Opportunities. They are 
read by thousands of interested 
insurance men. You will find that 


these “Want Ads” are real result 
getters. $5.00 is the cost of one 
l-inch insertion. 


Copy deadline, 9:00 A. M. Wednesday 
The National Underwriter 
Chicago, Illinois 














Wanted 
Automobile Adjusters 


Men experienced in fire, theft 
and collision adjustments for 
(Chicago), Illinois and adjacent 
states. State experience, age 
and salary expected. Splendid 
opportunity for right men. 


Address $-94 


Care The National Underwriter. 








Insurance Accountant—Former officer and di- 
rector of a mutual automobile insurance 
company desires connection with a live organ- 
ization. Experience covers office manage- 
ment, adjusting and field work. Age il, 
married, Protestant, A-1 references. Prefer 
Chicago or adjacent territory. Address Box 
35, Princeton, Indiana. 








Young married man, experienced in special 
agency work, familiar with stock companies, 
also three years of special field work with 
reciprocal, both casualty and fire, desires 
connection as special agent or field man. 
Territory secondary. 
Address S-88 
Care The National Underwriter. 








Office Position Wanted 
by Farm Underwriter of experience, 
ranging from local agent to official. 
Best of references as to qualifica- 
tions. Address S-92, care The Na- 
tional Underwriter. 








Young Adjuster 
Wanted—Young man experienced 
in adjusting fire and auto losses. 
Excellent opportunity. Central field. 
Address S-91, care The National 
Underwriter. 








ENGINEER WANTED 


Large, well established agency is seeking 
an engineer familiar with the Dean Schedule, 
who must also possess insurance experience. 
This is a real opportunity. 
Address S-86 
Care The National Underwriter. 








BREVOORT 


HOTEL 
Madison Street CHIC AGO 


East of LaSalle 
Insurance Headquarters 


Brevoort Hotel uuholds worthily 
the best traditions of American 
hotels famed for hospitality. 











a week is the cost of The 
Sc National Underwriter by 
annual subscription. 
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1926 1925 1924 
Ins oe. Pa.. 26,765 37,158 35,601 


ceystone Mut.. 6,2 
i eystone Und.. 76,410 
Knickerbocker.. 











| game with the National of Hartford 13 


| are also general agents for the Conti- | 


to 6. The standings of the teams now 
are: 
DIVISION 1 

V L. Pet. 
OIE: can ctieeebaw wes 7 0 1.000 
Firemans of Newark... 6 2 -750 
Firemans Fund ....... 4 4 -500 
London & Lancashire... 3 4 .429 
Great American....... 2 5 -286 
2 ee reer rrr 2 5 286 
SyringSels scccccccewe 2 6 -250 

DIVISION 2 

Ww. L Pet. 
rae: Go, 66 M. Bisiasese 7 1 875 
EE gain wacbie are Sebo 7 1 875 
America Fore ........ 6 2 -750 
Marsh & McLennan... 3 5 375 
ON rarer ere 1 5 .166 
PEE side nk ctewneoues 1 6 143 
me 2 ye eee 0 5 -000 | 

FALVEY & CO. NOW MEMBERS 


John J. Falvey & Co., 327 South La 


Salle street, Chicago, have been elected | 


Class 1 members of the Chicago Board. 
The firm is Cook county manager of the 
East & West, the General Assurance 


: | and the Transcontinental. Falvey & Co. 
>| are also general agents of the Conti- 


nental Casualty writing all its lines and 


| nental Assurance, the life insurance run- 


ning mate. The firm is the insurance 


| representative of the Edgewater Gulf 


afayette ...-. 8,925 

ry Un. & R.. 31 3)654 

L. & L. & G...- 368,832 
London Assur 278,743 

Lond. & Lanc 287,534 

Lons. & Scot 50,926 

Lond. & Prov 19 561 
Lumber, Pa....-- 66,284 

Lumb. M., Mass 6,205 
Manhattan - 11] 796 
Manton M., Pa.. », 820 

Mf. Mut. R.1I.. 4,047 
Maryland .....- 40,921 Coes oo 
Mass. F. & M. 46,656 64,079 63,731 
Mechanics, Pa.. 187,632 99,803 60,605 
Merc. Mut....-- CO CSisead sanme F 
Mech. M. i i 2,428 1,762 — 2,097 
Merch. N. Y... 817,840 158,616 148,286 
Mer. & Mf. M. 1,067 4,195 3,640 
Merch. M. R. I. 11,568 1,762 2,097 
Mercury ..----- 47,616 we eeee ce eeee 
Merrmack M. _ 5 71 ee ee 
Mch. Mill M.. 15,493 16,936 5,826 
Mill. Own. M... 26,316 evo ses cece. : 
Milw. Mech..... 251,278 208,356 226,10 
Minneap. F. & M. 13,017 13,092 8,492 
Minnesota ...-- grt 1,544 290 
Yanag. Mut.... BOO s0scse snwoce | 
aot Liberty .... 259,716 206,147 310,201 
Nat. Mut., Pa... 1,391 eeeees sesses 
Nat. Secur...... Rte: } rt +s Son ) 
Fi Jnion..... 211,37 57,88: 2,037 
a aw ae} 231,176 181,795 141,262 
New Hamp..... 115,982 118,659 119,643 
New Jersey..... 15,815 25,179 35,014 
N. ¥. Fire...... SRMEE seenss  asnens 
Niagara ....--+- 180,622 152,093 130,301 
Niag. Det. Und. 108,130 83,598 79,711 
North Amer.... 671,084 : 
N. C. Home.... 7,383 5 
Northern, Eng.. 182,868 12 
North River.... 113,014 2 
Northw. F. & M. 10,140 11,356 9,501 
Northw. Mut.... 18,069 ik - ier 
Northw. Nat.... 179,381 168,113 122,999 
Ohio Hdw. M.. 364 108 345 
Ohio Mut....... 1,378 2,018 2,079 
Orient ...c.+0- 264,810 125,516 189,513 
Pacific .....6-- 82,865 66,342 62,924 
Palatine ......- 157,509 161,173 170,806 
Pa. Mil. M..... 6,683 8,173 4,356 
Phila. F. & M 155,455 174,315 196,841 
Phila. Mf. M... 11,186 ete = wae 
Pittsburgh LBOe . ceeave seeens 
Potomac ....<-. See. ssxasce .2d094 
Prov. Wash..... 132,611 138,222 














135,966 
Provid.,,N. H... 34,269 18,732 éxee en 
Provid., N. YY... 19,711 ....-.. ore 
POR cawcceaes 175,825 203,093 193,368 | 
Bm © Mat...... 4,047 2,937 3,496 
Richmond ..... 54,588 48,346 46,042 
Roch. D., G. A.. 101,965 173,067 173,093 
DEE ¢0t06u40% 673,651 731,614 591,899 
Rubber Mf. M.. 8,285 6,284 10,331 
Safeguard ..... 63,014 54,445 56,445 
St. Paul F. & M. 256,090 210,475 198,425 
Secur., Conn 166,587 167,259 151,506 
Stand., Conn.... 60,515 64,456 60,254 
3, 79,892 84,348 
3,2 67,822 62,041 
State Assur..... 18,963 18,529 15,945 
Ree, Be anses 157,063 86,166 178,571 
State Mut., R. I. 4,856 3,524 4,196 
Stuyvesant 44,613 28,313 26,399 
EE errr 99,396 63,866 76,979 
Tokio M. & F.. 74,042 84,196 73,979 
Travelers F.... 98,215 BOI 8 ceccos 
Und. Am. Lloyds BE “sheave seoaes 
Union, Canton.. 118,327 115,943 140,059 
Union, Eng..... 174,848 138,856 128,133 
Unit. Firem.... 87,122 38,246 32,221 
Unit. M., Mass 4,111 1,841 1,931 
it Sy . eee 121,906 161,452 162,321 
U.S. Mer. & S 38,419 46,767 16,233 
MOORING oc kwcee 57,220 42,368 50,207 
Va. F. & M.... 70,375 65,253 73,835 
Westchester 241,249 225,048 266,429 
Western Assur. 55,414 G1,206 3 wcccce | 
Worcest. Mf. M. 9,291 | ore 
Yorkshire ..... 55,858 57,558 55,184 
*x* * * 


EXPERIENCE IS FAVORABLE 


Companies writing hail insurance are 
watching the progress of the season and 
so far report a favorable experience. 
One of the new features in hail insur- 
ance is the combined process of cutting 
and threshing the grain in the field. In 
order to effectively harvest the grain and 
thresh it at the same time, it must be 
fully ripe. The machine is not put in the 
field until the grain has well matured. 
This results in many fields being over- 
ripe. If a hailstorm took place, the loss 
would be almost total as the grain would 
easily be shelled out. 

ee « 
CHICAGO BASEBALL RESULTS 


Results of the games played on July 
15-16 in the Chicago Insurance Base- 
ball League were as follows: Springfield 
downed the Fireman’s Fund in a 10 in- 
ning contest 11 to 9. J. S. Kemper & 
ning contest 11 to 9. J. F. Kemper & 
by a score of 21 to 4. The Firemen’s 
of Newark retained their second place 
by smothering the Great American 18 to 
1. In division 2, the Insurance Com- 
Pany of North America beat the Marsh 

McLennan outfit 13 to 8. The 
Royal trimmed the Sandberg Company 
15 to 6 and the America Fore won their 








about Jan. 10. 
ance for this hotel, which 
process of construction. 

Mr. Falvey is an all round insurance 
man. He has made a special study of 
burglary insurance and for some time 
was manager of the burglary depart- 
ment of the Travelers in Chicago and 
later represented the Continental Cas- 
ualty in a similar capacity. 

: - * 
HAIL RATES ON FRUIT 


is now in 


Complaint is made by the Aetna, Hart- 
ford, Home and America Fore groups— 
the principal writers on hail insurance on 
fruit—that the rates are inadequate. As 
is the case with every new line of busi- 
ness undertaken, the rates on fruit busi- 

| ness have been more or less experimental 
during the first few years. Losses have 
been heavy and from time to time, rates 
on certain classes of fruit business have 


volume with most companies has been 
heavier than ever before, it is asserted 
that the whole scale is too low and that 
there should be a general increase with, 
of course, greater increases on some 
classes than others. 

In some sections only 1 or 2 percent 
more on fruit business is charged than 
| is collected for insurance on grain. Fruit 


ous than the insurance of corn or the 


It handles all the insur- | 


been advanced but this year, when the | 


smaller grains and yet there is only in 
some instances this small difference in 
rates. The opinion of all of the com- 
panies writing fruit business is that at 
least by the end of this season there 
must be a readjustment upward of the 
whole rate scale. 


x ok x 
BROOK LEAVES FOR ATLANTA 
L. S. Brook, supervisor of the Retail 


Credit for the central west, located in 
Chicago, was given a farewell dinner 
party by the Chicago organization of the 
company last week. He was presented 
with a golf bag. He is leaving to take 
charge of the development of the field 
forces of the Retail Credit for fire and 
casualty business and will be located in 
the future at the home office in Atlanta, 
Ga. He is well-known in Chicago, hav- 
ing been located there eight years, the 
first six as manager and the last two as 
supervisor of the branch offices in that 
section. Mr. Brook takes up his new 


| duties Aug. 1. 


| insurance is of course very much hazard- | 


5 | Hotel at Biloxi, Miss., which will open | | ard 


*x * 

R. R. Wilde, general agent of the State 
of England, was in Chicago last week. 
He is making a trip through the middle 
west. 

¢@¢ @ 

J. E. Sprowls has been appointed ex- 
aminer for the West American. Mr. 
Sprowls was formerly with the Stand- 
American as assistant to H. 



































































































































































































































Send for 
this book 


you should 
select 





“Why You Should Se- 
lect the Atlas Casualty 
Company” is a_ Sixteen 
page booklet setting forth 
many interesting facts 
for all salesmen who sell 
automobile insurance. A 
copy is yours for the ask- 
ing. 








W. D. HOLTERMAN 
President 


AGENTS WANTED Where Not Represented 
in ILLINOIS, INDIANA, OHIO, MISSOURI, MICHIGAN and 
PENNSYLVANIA 


You owe it to yourself to find out 
how the Atlas Casualty Company 
can aid you in applying new sales 
tactics that bring new rewards— 
immediate financial returns, increas- 
ed business, reduced selling costs 
and—lasting benefit to those who 
wield its power. Address the agency 
department for detailed information 
and start today—on the road to a 
greater volume of this business. 


EXECUTIVE OFFICES 


° FELIX BROEKER 
Fort Wayne, Indiana  secy. and Gen’ Mer. 
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Turner. The West American is taking 
steps to open up in Ohio, Michigan, In- 
diana and other Western Union terri- 
tory. 

* * x 

William Blight Oxnam, father of Clar- 
ence Oxnam, well known Chicago local 
agent, died at his residence in Chicago 
Monday. He is survived by Mrs. Oxnam, 
two sons and two daughters. 

* * * 

John F. Stafford, western manager of 
the Sun, is visiting the company’s agents | 
in Colorado and Wyoming and will be 
from Chicago for about ten days. 

* * 

Melvin LePitre, assistant western man- 
ager of the Fire Association, is vaca- 
tioning in northern Wisconsin. 

Charles D. Dunlop, president of the 
Providence Washington, was in Chicago 
this week. 


away 


FARM FIRE PREVENTION 
CAMPAIGN IS LAUNCHED 


(CONTINUED FROM PAGE 5) | 
speaker at the conference, discussing the 
question, “Shall We Save or Pay?” Mr. | 
pointed out the importance of | 
farm fire prevention work to everyone | 
in the country, regardless of whether 
urban or rural residents. He likened 
fire losses to a tax paid by the indi- 
vidual, referring to farm losses as an| 


Pierce 


|as the 


annual tax of $1.25 on every man, 
woman and child in the country. He 
said that it would require this much 


to repay the annual farm fire losses. Mr. 
Pierce said that it is true the loss is 
largely covered by insurance, but he 


| emphasized the fact that insurance does 


not remove the comparison of the tax, 
insurance payment comes 
from the premium payers throughout the 
country. This $1.25 per head comes 
from everyone in the country. A reduc- 
tion of farm fire losses would mean a 
reduction in this “fire tax,” and thus 
everyone should be vitally interested in 


loss 


working out a definite program that 
would reduce this constant expense. 
‘Mr. Pierce said that the question was 


of paricular importance at this time, 
and could probably be given more at- 
tention than at any previous time, due 
to the prominence of agricultural prob- 
lems in the country at large. The 
papers are filled with discussions on agri- 
cultural problems and thus an agricul- 
tural fire prevention campaign could well 
be given national prominence at this 
time. 
Shows Business Interest 


Madden, manager of the 
insurance department of the United 
States Chamber of Commerce, then 
spoke on “The Work of the United 
States Chamber of Commerce Along 


James L. 





Fire Prevention Lines.” Mr. Madden 
said that his organization first assumed 
fire prevention leadership among the 
business men. It was recognized as 
the unit to direct the activities among 
the local chambers of commerce and the 
business men generally. Out of this 
grew the definite campaign along more 
technical lines, in the form of an inter- 
chamber fire waste contest, in which 
over 450 cities are cooperating. Mr. 
Madden said that this has secured local 
leadership through the chambers of com- 
merce and has made fire prevention a 
national institution. He said that na- 
turally the next line of development 
was in agricultural communities and this 
movement has only crystallized this 
year. He pledged the support of the 
United States Chamber of Commerce 
and wherever feasible the local unit in 
working out this agricultural campaign. 
Told of Total Cost 


Figures on farm fire losses were given 
by Mr. Rogers, who presented them as 
estimates and summaries of the estimates 
of others, as definite and wholly reliable 
figures have not yet been compiled in 
this connection. Mr. Rogers said that 
the annual farm toll from fire losses 
has only recently been fully realized. 
He said that the farmers do not yet real- 
ize that farm fire losses cost $26.29 per 


















































LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL | 
i NEAL BASSETT, President JOHN KAY, Vice-President and Treasurer 
Y A. H. HASSINGER, Vice-President and Secretary WELLS T. BASSETT, Vice-President and Secretary ’ 
j JANUARY Ist. 1926, STATEMENTS | 
ORGANIZED 1855 
FIREMEN’S INSURANCE COMPANY 1 
' 
OF NEWARK, NEW JERSEY ‘dilate N 
$21.285,738.13 '$9.955,309.55 $5,000,000.00 nF 36,330,428.58 7051133042858. 
! ORGANIZED 1853 j 
| THE GIRARD F. & M. INSURANCE CO. 
OF PHILADELPHIA, PA. ' 
' $5,800,834.29 $3,461,203.02 $1,000,000.00 $1,339,631.27 $2,339,631.27 j 
" ORGANIZED 1854 
| MECHANICS INSURANCE CO. Y 
OF PHILADELPHIA, PA. 
\ $4,478,484.10 $2,971,049.18 $600,000.00 $907,434.92 $1,507,434.92 
ORGANIZED 1866 ' 
NATIONAL-BEN FRANKLIN FIRE INS. CO. | 
| OF PITTSBURGH, PA. 

1 $5,508,164.57 $4,071,227.38 $1,000,000.00 $436,937.19 $1,436,937.19 Y 
j ORGANIZED 1871 j 
SUPERIOR FIRE INSURANCE CO. 
| OF PITTSBURGH, PA. ' 

$4,872,321.78 $3,197,308.18 $1,000,000.00 $675,013.58 $1,675,013.58 i 
" ORGANIZED 1870 
CONCORDIA FIRE INSURANCE CO. ! 
OF MILWAUKEE, WIS. j 
\ $6,564,842.84 $4,763,794.03 $1,000,000.00 $801,048.81 $1,801,048.81 
' ORGANIZED 1886 ! 
i CAPITAL FIRE INSURANCE CO. j 
NCORD, N. H. 
| y- $915,931.65 $72,839.60 $300,000.00 $543,092.05 $843,092.05 ' 
\ TOTAL ASSETS TOTAL LIABILITIES TOTAL NET PREMIUMS r 
$49,426,317.34 $28,492,730.94 $22,498,413.63 
| anes orvices 
\ PHILADELPHIA, PA. CONCORD, N. H. MILWAUKEE, WIS. PITTSBURGH, PA. 
DEPARTMENT OFFICES 
CHICAGO, ILLINOIS SAN FRANCISCO, CAL. 
| wy + ye py oie} 
HERBERT A. CLARK, Manager W. W. & E. G. POTTER, Managers 
’ LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 
\ | 
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farmer annually. The growing impor. 
tance of the problem was shown by a 
comparison of 1924 values and _ losses 
with those of 1920. Farm values were 
far less in 1924 than in 1920, but farm 
fire losses increased 65 percent in the 
same period. This change in conditions 
was further shown by a shift in causes 
of fire in 1924, which reflected the agri. 
cultural depression. ‘lues and roofs 
were neglected, so that these caused an 
increasingly large percentage of the fires, 
Mr. Rogers stated, however, that farm 
fire prevention work had increased and 
during the past year practically all or. 
ganizations interested in fire prevention 
work have developed some phases of 
the agricultural problem. It is of such 
importance and of such great size now, 
however, as to require the cooperation 
of all, and thus the National Fire Waste 
Council has launched this campaign of 
unification and centralization of effort, 
Stress Value of the Work 

Professor Christie, director of the agri- 
cultural experiment station at Purdue 
University, next told of the value of the 
educational campaign, developing indj- 
vidual improvements along fire preven- 
tion and fire protection lines, saying that 
this is the only means of reducing farm 
fire losses. Professor Christie empha- 
sized the fact that fire hazards cannot 
be removed from the farm, as the frame 
buildings, straw pile or haystack must 
remain, but many of the existing haz- 
ards can be removed and a number of 
protective devices installed. Smoking, 
gasoline, lanterns, neglected chimneys 
and rundown buildings can all be elim- 
inated and fire protective devices and 
lightning rods can be installed. 

The importance of prevention work in 
all the phases of life today was stressed 
by W. H. Thompson, president of the 
American Farm Bureau Federation. 
Mr. Thompson said that if one work 
needs emphasis in this country today, it 
is “prevention,” applicable to every phase 
of life. Mr. Thompson said that it is 
more important to teach people to save 
a dollar than to make a dollar, as few 
are neglecting the latter today, while 
practically all are neglecting the former. 
Mr. Thompson particularly referred to 
fire insurance, suggesting that the fire 
companies could reap profit by a more 
Strict program of farm underwriting, as 
a careless selection of risks invites fire 
losses. ’ 
Talk by Rosse Case 


_Rosse Case, local agent at Marion, 
Kan., outlined the development of the 
fire prevention program and suggested 
the inclusion of an anti-wind damage 
campaign in the national farm fire pre- 
vention campaign. Mr. Case said that 
if farm fire losses amounted to $150,000,- 
000 annually, as has been estimated, he 
believes farm wind damage amounts to 
another $50,000,000 annually. He said 
that much of this can be prevented by 
proper building and a good educational 
publicity campaign would be of great 
value in this connection. Mr. Case also 
referred to the value of improving in- 
surance conditions by eliminating the 
sideliner. Mr. Case said that the side- 
liner is a menace to the country. He 
said that the ignorant, careless methods 
of this class of agents constitute the 
greatest source of arson. Mr. Case 
stated that it probably cannot be ex- 


pected that the sideliner will be elimi- 
nated at once, but a gradual campaign 
of elimination would prove of great 


profit in this connection. He said that 
the full time insurance agent, who spe- 
cializes on insurance and has an active 
interest in fire prevention is the only 
type of insurance representative who can 
properly stand between the policyholder 
and the company. 


Tells of Rural Work 


The efficient development of a rural 
fire department was outlined by L. H. 
Martens, a farmer of Durant, III, who 
recently organized such a department 
in his own town. Durant and the out- 
lying country had experienced a tre- 
mendous fire loss last year. The com- 
munity suffered more than $100,000 in 
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losses by fire and some definite improve- 
ment was essential. The loss was not 
incurred in one conflagration, but in a 
series of individual fires amounting to 
from $1,000 to $10,000. The lack of fire 
protection was apparent and the only 
thing that saved the entire town from 
destruction in the case of one fire was 
the aid extended by the Rockford, fire 
department. Thus, Mr. Martens, to- 
gether with a number of other public 
spirited men, organized a rural fire de- 
partment by public subscription and this 
is now being installed. It has not been 
put into use as yet, as no fires have 
been incurred since its organization, but 
it will be an efficient department organ- 
ized in a rural community on a basis 
that might do credit to a city. The plan 
used could be effected in any rural com- 
munity and by it farm losses could be 
greatly reduced. 

D. J. Price, chief chemist of the United 
States Department of Agriculture, an- 
nounced at this meeting that the com- 
mittee of the Fire Protection Association 
of which he is chairman is now working 
on the question of farm losses and ex- 
pects shortly to have 


fairly accurate figures on this item. He 


said that estimates have been made of | 


from $50,000,000 to $250,000,000 annually 
and no definite figure has ever been 
published. upon which reliance could 
be placed. C. W. Warburton, also of 
the United States Department of Agri- 
culture, spoke of rural fire prevention 
work as demonstrated in California. Mr. | 
Warburton said that the county agent, 


available some | 


the rural contact of the United States | Sei@ 
Ars 


Department of Agriculture, had shown 
an interest in fire prevention work and 
in California had developed a definite 
plan of rural fire prevention. He said 
that this had been productive of some 
result already and that its work is be- 
ing closely watched. Mr. Warburton 
suggested that its program might be of 


interest to those interested in develop- 
ing the National Fire Prevention Cam- 
paign. 


The interest of the Federal Land Bank 
System in the pr oposed national farm 
fire prevention campaign was told by 
E. B. Reid of the Federal Land Bank, 
who said that fire prevention is a vital 
problem to farmers and bankers alike. 
He pointed out that the land banking 
system with $1,000,000,000 loaned 
| 400,000 farmers is facing this very prob- 


on | 


: 
| 
| 
| 


lem today and welcomes the aid of those | 


interested in the fire prevention cam- 


paign. 
in the wide variance between actual mar- 


value of farm buildings. It creates a 
great need for definite fire prevention 
work. 


Big Loss at Warren 


NEW YORK, July 21.—The loss upon 
the plant of the Jamison Refining Com- 
pany of Warren, Pa., which was swept 
by fire yesterday is estimated at 80 
percent. The insurance involved aggre- 
gates $700,000. Cornwall & Stevens of 
this city are the brokers controlling the 
line. 
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HAVE SPECIALIZED INSURANCE | 


Automobile Manufacturers Utilize Fea- 
tures Solely to Promote and Com- 
plete Sales of New Cars 


DETROIT, July 21.—With the intro- 
duction of new models by some auto- 
mobile manufacturers a trend toward 
specialized insurance features rather 
than wholesale cover as typified by the 
recently abandoned Chrysler-Palmetto 
plan is revealed to a certain extent. 
This tendency toward specialization is 
strikingly revealed by the Stutz Motor 
Company which is now offering with 
new models an insurance policy that 
provides indemnity against loss of use 
resulting from theft at the rate of $5 
per day for 30 days. It is characterized 
by automotive executives as the fore- 
runner of similar policies designed to 
protect buyers in a special way against 
the theft of new cars. On the whole, 
this indemnity 
system of theft detection which has been 
worked out as a special service for car 
buyers and is necessarily limited in its 
scope so far as the insurance feature 
is concerned. It is offered primarily as 
a means of accentuating considerations 
of safety which are of particular interest 
to new car buyers. 

This latest development in insurance 


for automobile buyers also is directly in | 
line with the apparent desire of automo- | 
bile manufacturers to avoid any pro- | 
longed arrangement with car buyers in- | 


volving insurance features. Since the 
primary purpose of any developments 
from the insurance standpoint is to fa- 
cilitate sales of cars and to successfully 
complete their negotiation upon a de- 
ferred payment basis, further extensions 
of insurance beyond these stages 
frowned upon generally by automobile 
executives. These conclusions are being 
emphasized since the abandonment of 
the Chrysler plan. Reports regarding a 
contemplated Ford subsidiary insurance 
Organization which were current a short 
time ago also have pass sed out of the 
discussions in automo! bile circles from 
the fact that it is emphasized in recent 
announcements of the Ford company 
that no new ventures will be undertaken 
at this time. 

Likewise the General Motors Insur- 
ance Corporation is taking steps to dis- 
courage renewals of fire and theft poli- 


cover is based upon a | 


are | 


cies as far as possible. That fire and 
theft cover is intended only to facilitate 
the financing of cars is being consis- 
tently emphasized in the operations of 
General Motors. This factor also will 
be further stressed in the extensive ad- 
vertising and selling campaign now be- 
| ing undertaken in behalf of various units 
of the General Motors group. 





Plan Is Postponed 

NEW YORK, July 21.—The decision 
reached at the meeting of the governing 
committee of the National Automobile 
Underwriters Conference here some 
days ago, to defer until October further 
consideration of the suggested creation 
of a special company for writing 
financed automobile business solely, is 
regarded by many as equivalent to the 
abandonment of the idea, despite the 
keen desire of a number of important 
managers to see the proposition tried out 
fairly. 


Motor Business Increases 
SAN FRANCISCO, July 21.—Auto- 
| mobile business written by conference 
companies on the Pacific coast will show 
a decided increase for the first six 
months of 1926, but losses will also 
show an increase, running 8 to 10 per- 
|cent higher than this period of 1925. 
Collisions continue to be the principal 
cause of losses although thefts are also 
still considered high. 


of reciprocals will show a decided de- 
cline during 1926 and that the stock 
company business will show a materia! 
increase in the total. 


Covered’ by Collision Policy 
Whether upon facts stated an auto- 
mobile was damaged by a “collision with 
any object’ '—Appellee’ s automobile was 
insured by appellant” 
or damage . caused by collision with 
any object, ‘movable or immovable,” etc. 
The edge of the road upon which ap- 
pellee was driving was not visible bde- 
cause of the snow. He turned to one 
side to avoid another car and his auto- 
mobile went off the road with a jar, 
there being a drop of about four or five 
inches at the edge of the concrete. 
| When he steered back upon the pave- 
| ment, the wheel collided with the shoul- 
der of this concrete road, breaking the 

(CONTINUED ON PAGE 48) 


ket value of farms and the replacement | 


Stock company | 
managers are confident that the business | 


against actual loss | 


He said that the great trouble is | 
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Said a Wise Agent 
To His Client— 


“When you are ill you go to a specialist. You 
don’t want any guessing about what is wrong 
with you, do you? 


“Now, Mr. Client, I know the insurance busi- 
ness, but I am not appraiser. Valuation is an 
appraisal* company’s business. Before we 
place this insurance, I recommend that a 
Lloyd-Thomas appraisal* be made. 


“Then you will have an accurate and authorita- 
tive insurable value of your property. We can 
intelligently determine the amount of insur- 
ance that is necessary for your protection.” 





The |loyd-lhomas Co. 





RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 


4411 Ravenswood Ave., Chicago 120 Broadway, New York 


Cineinnati Cleveland 


St. Louis Milwaukee Pittsbergh moments 
Denver Torente Minneapolis Kansas City 
Washingten Les Angeles Atlanta Des Meotecs 








~) APPRAISERS BIGINEERS So 


*“WHAT IS AN APPRAISAL?—It is a complete classified inven 

oa =] and _ ——, Each item of pr —— 44 valued ae tober a — 4 | 
ew © amount of acc: 

MAL. J rued depreciation is determined and 


written off 
agent, the assured, and the 
for 


“ITS ADVANTAGES—ist—It discovers insurable val: tha been 

the books through unscientific depreciation—2nd—lIt ‘elves te. ~*~; 

companies value facts of property. 3rd—It makes for t 
instance it calls for additional insurance.” 























A 





A 








Roval Exchange Assurance 


1720—1926 


CAR AND GENERAL 


INSURANCE CORPORATION, LIMITED 


United States Head Office, 83 Maiden Lane, New York 





John Bauer, State Agent, Insurance Exchange, Chicago, Illinois. 

A. L. Severson, Special Agent, Stoughton, Wisconsin. 

F. B. White, State Agent, Federal Reserve Bank Bidg., Kansas City, Me. 
A. R. Porter, State Agent, Gas and Electric Bidg., Denver, Colo. 

R. B. McClure, State Agent, National City Bank Bldg., Indianapolis, Ind. 
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e Have Our Ideas about 
How Agents Should be Treated 


Our agents are in business with us. Our success and welfare is dependent on each other, so we 
consider our agents entitled and deserving of all the support we can give them. The ideal and pro- 
gram we follow is simple—humanness, that is all. We try to make everyone feel that this is not a 


cold institution of papers, figures and facts, but truly a warm, 








friendly, human group of individuals all with a common aim. . 


a 
Many people, suffering with a delusion of grandeur, clothe 3 N. S URE 


themselves with a cloak of icy reserve and aloofness, thinking it OBSERVATIONS 
places them in an exalted position to all those who see them. 


Who has not had the vexing experience of dealing with this 








type of individual? 


The London Guarantee organization strives toward this | 
objective—to make this Company the most helpful, human, | 


thoughtful Insurance Company in the world. This is not the 





inspired thought of a single individual or an advertising copy- 


_ C.0.D. SALESMANSHIP | 


Once a salesman, making a house to house canvass, 
Service” and the humanness ideal actuate this Company from By ge pl oy dy py 
you can understand why he could use the idea suc- 


the Manager down. It has an actual cash value for agents as | cessfully. 


writer, but the united thought of an entire organization. “Super 


He would ring a door bell. The lady of the house 
. 4 : would answer “Who's there?” “C. O. D.,” he would 
it helps them to develop all lines of business. reply. Then the lady would come to the door and 
be confronted with, “Madam, may I show you the 
easiest way to do your ironing?” “But I thought 
you said C. O. D.,’’ would be the natural retort. “I 
did, Madam,” he would say, “that means come on 
down.” 


Head Office: 55 Fifth Avenue, NEW YORK This very highly novel salesman gives us an idea. 


C. O. D. salesmanship is a thing greatly needed, too 
C. M. BERGER, United States Manager much time and money are wasted in unplanned, aim- 
less salesmanship. If you would get cash on delivery 
of your sales message, your solicitation must be organ- 
ized, the fundamentals of the situation dug out, and 
the whole effort directed toward getting the cash. 


The Power of 
Suggestion 


If a penny is laid on the table heads up and over 
it you hold a plumb line, the plumb will swing in a 
circle. If you turn the penny over tails up, the 
plumb will swing north and south. Try this, you 
will find it so. 











Now, the heads or tails on a penny cannot influ- 
ence the way in which the plumb will swing, but the 
suggestion that it will swing differently on heads and 
tails makes you unable to have the plumb do any- 
thing else. The mighty power of suggestion—it can 
be efficacious in making your solicitation more suc- 
cessful. 





Suggestions cause people to form conclusions. And 
to get people to form the conclusions you wish them 
to means sales and profits. 
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Three Things an Agent Should Know 


In a recent address F. P. STAn ey, 
vice-president of the Norwicn UNIoNn 
INDEMNITY, said that there were three 
things an agent should know. First, he 
should know his business, next he 
should know his prospects, and third 
he should know himself. These three 
“knows” form the foundation of suc- 
cessful salesmanship. The purchaser of 
insurance desires always to be in the 
hands of a master of insurance. He feels 
far more safe when he has thorough 
confidence in the man who is handling 


his business. 

The salesman should know his pros- 
pect’s needs and how to meet them. He 
should have sufficient information about 
the buyer to feel sure that what he rec- 
ommends is the best possible course for 
him to take. 

The salesman who knows himself, his 
points of strength and weakness, is in 
a far better position to do constructive 
work and to improve than one who has 
never tried the scheme of self-analysis 
of his own characteristics. 


Direct Action Welcomed 


INSISTENCE prompt payment of 
agency balances is an act of friendship 
on the part of the special agent toward 
the local agent. Nearly every special 
agent of long experience knows the ex- 
planation of one or more suicides or the 
explanation of a death not recognized 
as a suicide by the public. Some spe- 
cial agents have been made confidants 
by agents who have confessed use of 
company’s money and these special 
agents have been put on the rack by 
their own mental torture suffered while 
contemplating the utter ruin which fol- 
lows careless handling of other pcople’s 
money. As one special expressed it, 
“The poorest friend an agent can have 
is the special who tells him to take 


on 


plenty of time in paying his balances.” 
At least some agents, who were failures, 
would have made a success if com- 
panies had been much more strict in 
collecting funds due them. 

There is little danger that an agent 
would sue any company for suspending 
his agency for failure to pay balances. 
He would be forced to admit in a court 
of law under oath that he had mis- 
handled his clients’ and _ neighbors’ 
money and much as juries are prone to 
spend the insurance company’s money, 
they have some interest in their own. 
Regardless of the outcome of such a 
trial, the agents’ reputation as a fiscal 
agent would be blasted completely by 
such a procedure. 


Peril of Self Insurance 


Netson D. STERLING, vice-president of 
the Fipetiry & CasuALty, makes some 
comment on self-insurance which will 
appeal to those in the business as being 
decidedly logical. The tendency on part 
of some large concerns may be towards 
self-insurance. They are likely to move 
along for many years and not sustain 
much of a loss. Then a tremendous blow 
may come which causes a terrific jolt. 
Here is what Mr. Sterling says: 

A recent decision by the income tax 
board of appeals reveals self insurance 
reaching into the tax return. A tax 
payer made a deduction of an amount 
equal to the amount of premium he 
would have had to pay an insurance com- 
pany for the risk which he himself as- 
sumed and the board disallowed it on 
the grounds that the difference between 
paying premiums to an insurance com- 
pany and self insurance was one of fact; 
in the one case the expense of premium 
is paid and in the other it is not. Since 
the statute does not permit the tax payer 
to deduct as an expense an amount which 
he fears may some day be called upon 
to spend the deduction was disallowed. 

The intelligence displayed by the board 


in putting a penalty upon this unsound 
economic procedure of self insurance is 
commendable. The sinking fund idea 
as an alternative for protective insur- 
ance is basically unsound. The principle 
involved is at variance with the funda- 
mental principles upon which the finan- 
cial structure of this country is erected. 

The whole credit system is predicated 
upon the assumption that property rep- 
resented in the assets is fully protected 
by insurance. That such insurance is 
surrounded by the assets of an unques- 
tionably solvent insurance company. Sub- 
stituting a sinking fund equivalent to 
the amount that would have been paid 
to an insurance company in the way of 
premium deprives the given property of 
its true value. The absence of insurance 
on a building reduces its value to that 
of a pile of bricks in the event of a total 
loss and while existing has a false credit 
value in the listed assets. 

Any property that is exposed to a ma- 
jor loss such as fire, tornado, collapse, 
or boiler explosion or any other catas- 
trophe hazard and is not protected by in- 
surance against such hazards is a liabil- 
ity rather than an asset. In the same 
degree any part of that property that is 
not protected against a lesser loss by 
insurance while the balance is covered 
is to the extent of that possible loss a 
liability upon the property. 
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A. J. Love, president of the National | 


Security Fire of Omaha, is visiting Lon- 
don and Paris, and will attend a meeting 
of insurance officials in London. 


Effective 1, Dale R. 
will be 
Louisville as associate editor of 
“Insurance Field.” He has served 


Aug. Schilling 


in 


transferred from New York to | 
the | 


New York for more than a year and | 
previously was with the “Insurance 
Field’s” Chicago office. His successor 


as ig editor at New York will be 
John Jasper, who for the last year 
has EA Ww orking in that office to a con- 
siderable extent as assistant to Mr. 
Schilling. 

Alfred F. James, president of the 
Northwestern National at Milwaukee, 
and his son Charles will leave early in 
August for a trip to Europe where they 
will visit for several weeks. They plan 
on spending a good share of the time 
in the British Isles with possibly a visit 
to France. 

Miss Orema Addison, who has for 
many years conducted the W. I. Addison 
Insurance Agency of Dallas and who is 
vice-president for Texas of the National 
Federation of Business and Professional 
Women’s Clubs, made an especial hit in 
the address which she gave at the state 
convention of that organization in Fort 
Worth. She spoke on the qualities which 
are factors in a business woman’s suc- 
cess. Miss Addison is considered an 
exceptionally clever woman and has been 
very successful in the insurance field. 


William W. Fulton, for the past seven 
years Indianapolis branch manager of 
the Western Adjustment and Inspection 
Company, died Sunday afternoon, fol- 
lowing a brief illness. He had been 
for 15 years connected with the Indian- 
apolis office of the Western Adjustment 
and Inspection Company and _ was 
highly regarded by fire insurance men 
throughout the middle west. He was 
47 years old and was a son of the late 
W. H. Fulton, for many years Indiana 
state agent of the Fireman’s Fund. 
Something over a year ago Mr. Fulton 
had a severe illness which kept him 
from his business for several months 
but he had seemingly recovered his 
health and strength. The funeral was 
held Tuesday afternoon and was _ at- 
tended by many insurance men includ- 
ing a number from Chicago. He is sur- 
vived by his widow, a son and a daugh- 
ter, his mother and a sister and a 
brother, Edwin J. Fulton, who is also 
connected with the Indianapolis branch 
office of the Western Adjustment and 
Inspection Company. 


Peter F. Pescud of New Orleans, for 
many years very prominent in insur- 
ance affairs, died at the home of his 
niece in Raleigh, N. C. Mr. Pescud had 
not been active since 1923. He was 75 
years of age. His agency, one of the 
oldest in New Orleans, was headed by 
Mr. Pescud for more than a score of 
years. Col. Pescud was one of the prin- 
cipal agitators for a paid fire depart- 
ment for New Orleans, and was instru- 
mental in obtaining for surety com- 
panies the right by legislation to do 
bonding and surety business in the state. 


Col. William Henry Palmer, president 
of the Virginia Fire & Marine Insur- 
ance, who died at his home in Richmond 
July 14 in his 91st year, had been head 
of the company since 1890 directing its 
affairs along safe and conservative lines 
throughout this period. He had previ- 
ously been president of the old Vir- 
ginia Home, resigning a directorship in 
the fire company in 1873 to accept this 
office. He remained as president of that 
company until 1885 when it was re- 
insured by the Phoenix of London. He 
was elected to the presidency of the 
Virginia Fire & Marine five years later 
following the death of William L. Co- 





wardin who had headed the company 
for some years. Continuously since 197 
he had been chairman of the Standing 


| committee of the Mutual Assurance §). 


ciety of Virginia of which Edwin A 
Palmer, one of his two surviving Sons, js 
now principal agent. The other go 
William H. Palmer, Jr., has for Some 
years been vice president of the Virginj, 
Fire & Marine and it is generally yp. 
derstood that he will be elevated to th 
presidency if he cares to assume th 
responsibilities of the office. Willian 
Palmer Hill, nephew and namesake gj 
Colonel Palmer is assistant secretary 
of the company. 

In addition to his activities insuraneg. 
wise, Colonel Palmer was long a bys. 
ness and financial leader of Richmonj 
He served for many years as presiden: 
of the City Bank of Richmond. At th 
time of his death, he was chairman 9 
the board of the State-Planters Bank 
and Trust Company. 


L. Alexander Mack, president of th 
“Weekly Underwriter” of New York 
has been ill since the death of his 
brother, Wilfred W. Mack, but is noy 
on the way to recovery. 


David P. Barrett o of Indianapolis, sy. 
perintendent of the farm department 
of the Niagara Fire, and Mrs. Barret 
announce the marriage of their daugb- 
ter, Laura Kathryne to Ernest Do 
Smith, on July 17. 


Mrs. Lorretta James, wife of Fred §, 
James, well known Chicago insurance 
man, died at her home at Pasadem, 
Cal., Monday, after an illness of seven 
weeks. She is survived by her hu- 
band, two daughters and three sons, the 
latter being well known in insurance 
circles, they being Whitney P. James 
of Pasadena, Louis N. James of New 
York City, Robert E. James of Chicago, 
The funeral was held in Pasadena o 
Wednesday. Robert E. James recently 
returned to Chicago from a month's 
visit in Pasadena being called there by 
the serious illness of his mother. Mrs. 
James was a woman of many virtues 
and great strength of character. 

The Chicago office of Fred S. James 
& Co., was closed Wednesday afternoon 
in tribute to Mrs. James. 

The Western Union sent a telegram 
of sympathy to Mr. James. 


The 70th anniversary of the A.C 
Root Agency, insurance and surety bond 
company of Clinton, Ia., was observed 
July 17. The business has remained it 
the family since it was founded July 
17, 1854, by A. C. Root, grandfather 
of the present owner, who is als 
A. C. Root. On the death of the elder 
Root in 1881, his son, the late J. 
Root, assumed the business. The pres 
ent owner has devoted 25 years to the 
business. The firm has been prominent 
in the financing of several local indus- 
trial projects in addition to its insuranct 
business. 


A. A. Maloney of Maloney & Price, 
adjusters at Los Angeles, is back a 
his desk after six weeks’ absence on at 
count of illness. Mr. Maloney has had 
quite a siege, but seems to be back in 
old time form. 


Charles L. Hecox of Greenville, Mich, 
well known adjuster, was operated 
some days ago for gall stones. He came 
out of the operation successfully and is 
now recuperating. 


ACHIEVEMENT 
A good thing to remember 
And a better thing to do 
Is to work with the construction gan& 
And not the wrecking crew. 
—I. C. Faber, Ill 


When Noah sailed the well-known bivé 
He had his troubles as well as you; 
For days and days he drove — ark 
Before he found a place to park 

—wW. H. Gabriel, Mich. 
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OHIO AND WEST VIRGINIA 





INSISTENT ON COLLECTIONS 


Companies Pressing Field Men to Keep 
Agency Balances Well in Hand 


These Days 
COLUMBUS, O., July 21.—Never 
before, say the Ohio special agents, 


have the companies been so insistent 
that collections shall be kept strictly 
up to date. The consequence is that 
the collection effort is almost as sus- 
tained and determined at this time of 
year as it usually is in December. 
These efforts are being directed not 
only toward those whose credit is con- 
sidered doubtful but also toward those 
agencies which constantly make it a 
practice to wait for sending in a balance 
until the field man calls to make a per- 
sonal request. The necessity of making 


so many collection calls is interfering | 


seriously with the other field work in 
many cases. 





Inspect London, O. 


Five state fire marshals made an in- 
spection of the fire hazards at London, 
O., July 21. City authorities, civic or- 
ganizations and members of the fire de- 
partment aided in the survey. 





Agency Is Incorporated 


CHARLESTON, W. VA., The Parkers- | 
burg Insurance Agency has been = 
rhe | 


porated with a capital of $25,000. 
incorporators are T. J. Garrity, R. G. 
Beckwith, B. E. DeVol, I. D. Davis, R. 5S. 
Lemon and C. M. Hanna. 





| U-GO AUTOMOBILE LEAGUE 


| Toledo Better Business Bureau Makes 


a Report on the Organization, Ex- 
posing its Methods 
| ———_ 
The U-GO Automobile League which 


in Toledo has been 
investigated by the Toledo Better Busi- 
ness Bureau. The findings of the Bu- 
reau have been circulated. THe NATIONAL 
UNDERWRITER recently carried a story ex- 
posing this U-GO organization. The re- 
port of the Better Business Bureau fol- 
lows. 

Following the filing of numbers of 
consumer complaints the Toledo Bureau 
requested the division of insurance at 
Columbus to investigate the activities 
of the U-Go Automobile Service League, 
416 Richardson building, relative to the 
alleged practice of offering, through its 
representatives, certain types of insur- 
} ance, which complainants found later 
were impossible to be obtained through 
the league. 

According to complaints, representa- 
tives of the league had solicited them 
for memberships in the league, using as 
the principal inducement the insurance 
feature of the service, alleged to have 
| been misrepresented as being automo- 
| bile collision insurance, liability insur- 
|} ance, ete. When the policies were de- 
livered a few weeks later, complainants 
state that they proved to be personal 
accident policies under a group policy 
issued to the U-Go Automobile Service 
League, by the Continental Life of St. 
Louis. 

Shortly after an investigation by an 
examiner from the division of insurance 
the master policy of the U-Go Automo- 


has been operating 


| bile Service League was cancelled. Later | 


the attorney general, acting for the divi- 


| sion of insurance, filed an action at Day- 


ton, which resulted in an order from the | 


court to the U-Go Automobile Service 
League that the selling of insurance must 


not be resumed. 
The records of the division of insur- 
ance show that no licenses to solicit in- 


surance had been issued by that depart- 
ment to league representatives. Officers 
of the league, however, contend that be- 


cause this was group insurance, it was 
not necessary for their representatives 
to be licensed since it was claimed that 
they were not actually soliciting insur- 
ance, but merely giving it to members. 

According to the insurance examiner, 
officers of the league stated early in 
May that their membership numbered 
approximaetly 4,000. Later a represen- 


tative, by the ni 
the bureau that 


me of Lichtig, informed 
they had been very suc- 
cessful in securing memberships and 
some weeks the records showed approxi- 
mately 400 “contracts” for the week. 
On July 16, 1926, a member of the 
league filed an affidavit in the municipal 
court of Toledo, alleging that the U-Go 
Automobile Service League entered into 
a contract with him, which said contract 


did substantially amount to an insur- 
ance contract, and did engage in the 
business of guaranteeing against liabil- 


ity, loss or damage without having been 
authorized hy the laws of Ohio or li- 
censed by the superintendent of insur- 
ance to engage either directly or indi- 
rectly in the writing of 
insurance. The case was called on July 


| 17 and continued to July 31. 


To Consider Mine Troubles 


Insurance men are deeply interested in 
the announcement that Ohio coal oper- 
ators have organized as a corporation 
and will act together in solving the 
mining problems of the Buckeye State. 
Most of the mines in Ohio have been 
closed for months because of wage dif- 
ferences. Ohio operators have been un- 


contracts of | 


able to cope with the open shop mines 


| of West Virginia and miners have re- 


fused to accept a lower scale. It is re- 
ported that the operators will now, 
working together, seek to adopt some 
means by which their mines may be 
opened. Some of the mines have been 
scenes of rather serious fires, with heavy 
and there been some dis- 
rder at times. 


losses, has 
( 


Big Fire Loss 


A loss of $100,000 occurred when the 
plant of the Goeller Broom Company 
at Circleville, O., was burned a few days 
A short circuit was blamed. Three 
buildings were destroyed. Many tons 
of broom straw and a large number of 
brooms were lost in the flames. 


ag 
abo. 


Partners Succeed to Business 


Following the death of S. B. LeSourd 
of S. B. LeSourd & Co., of Xenia, O., 
the agency business will be carried on 
by the other partners, H. S. LeSourd, 
a son, and S. M. McKay, a son-in-law. 
Mr. LeSourd was one of the oldest agents 


in point of service with the Ohio Farm- 
ers, having written his first policy for 
the company Nov. 3, 1878. He was ap- 
pointed special agent in 1893. He bought 
a small agency in Xenia in 1878 and 
took in the two partners in 1903. Mr. 
LeSourd was born in Butler county, O., 
Feb. 9, 1850. 


Dickerson Has Resigned 


F. E. Dickerson of Columbus, 0., who 
has been state agent of the Ohio Mil- 
lers Mutual and the Integrity Mutual 
Fire has resigned. 


Report on Cleveland 


The report of the National Board on 
Cleveland, O., states that the water sup- 
ply is adequate and reliable. Fairly ade- 
quate quantities are available in most 








C. G. WHIPPLE 


General Agent Western Department 


Established 1835 


UNION INSURANCE SO 


of CANTON, Ltd. 


UNITED STATES BRANCH 
175 West Jackson Boulevard 


CHICAGO 


Selection of a company by a 
worthwhile agent is influenced largely 
by three qualities—Solvency, Security and Service. 
In the natural appeal that the “Union of Canton” makes to 


the better class of American agents, these qualities are paramount. 
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INDEPENDENT ADJUSTERS 





LLINOIS MISSOURI 


QUINCY ADJUSTMENT 
and SERVICE BUREAU 


GEORGE C, GILL, Mgr. 
QUINCY, ILL. 


IOWA 


Wells Bidg. 





CALIFORNIA 
H. L. WITTENBERG & BRO. 


Automobile Adjusters 
Licensed and Bonded Investigators 
805 Insurance Exchange Bldg., Los Angeles, Calif. 





COLORADO 
CHAS. W. KRUEGER 


GENERAL ADJUSTER 
Mountain Field Denver, Colo. 





CHARLES F. WILSON 
ADJUSTER OF FIRE LOSSES 


Offices and Telegraph Address 
856 Gas & Electric Bldg. 


DENVER, COLORADO 





ILLINOIS FIRE—AUT OM OBILE 


J.L. FOSTER 
INSURANCE ADJUSTER 
611 First Nationa! Bank Bidg. Springfield, WMinois 


MINNESOTA 
J. F. Main J. W. Baker 
MAIN & BAKER CO. 

General Adjusters 


506 Palace Bldg. Minneapolis 
MINNESOTA WISCONSIN 1OW4 


BATES ADJUSTMENT CO. 


CHARLES G. BATES, Manager 
ADJUSTER FOR THE COMPANIES 
Plymouth Building - - - - 


Pioneer Adjustment Company 


Investigations — Adjustments — Inspections 
for Insurance Companies 


1601 Pioneer Bidg. St. Paul, Minn 
MISSOURI KANSAS | 











F. W. LITTLE, JR. 
Adjuster 
Fire and Automobile Losses 
503-505 Orear-Leslie Bidg. KANSAS CITY, MO. 


Over 30 Years’ Experience 


NEBRASKA, 
H. A. JEWELL 


ADJUSTER 

Fire, Tornado and Automobile Losses, and 
Casualty Claims 

507-8 Omaha Loan Building Omaha, Nebr. 


NEW YORK 
ROSS L. KING, Jr. 
AUTOMOBILE ADJUSTER 


Office: 35 S. Warren St. SYRACUSE. N Y 
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MURPHY O. TATE 
ATTORNEY AND INSURANCE COUNSELLOR 
1125 First National Bank Bullding, Chicago, fil. 
Spesializing in Casualty Insurance Law and 

Personal Injury Def 


ense 
Adjustments and Sarestiontions under supervision 


of Herbert F. Supt. of Claims 


} a ee equipped Claim Department, for handling 
tions and adj Ref furnished 
fom leading companies upon request. 








THE LUISI COMPANY Inc. 
16 Exchange Place 110 So Dearborn St. 
New York Chicago 


Adjustments, snecetigntions and Inspections of 
ls 





INDIANA 
Vv. M. “ARMY”? ARMSTRONG 


AUTOMOBILE ADJUSTMENTS 
ELKS CLUB 
INDIANAPOLIS, IND. 





Automobile Adjustments Only 
EUGENE McINTIRE 
318 American Central Life Building 
Phane Main 0144 INDIANAPOLIS, IND 





+Indiana Adjustment Co. 
George A. Henry, Mgr. 
Automobile Adjustments 
504-5 Meyer Kiser Bank Bidg., Indianapolis, Ind 





Reliance Adjustment & Service Co. 
Philip W. McDonald, Mgr. 


adjusters for insuran i 
Indiana, Southern Mishions end’ ‘Teen 


General 
. . ra 
R018, 
201 Union Trust Building, South Bend, Indiana 
P. O. Box 617 





10WA 
GALE TILMAN 
AUTOMOBILE and FIRE 
307 Iowa Nat’l Bank Bldg. Des Moines 
Tel Market 3957 





KANSAS 
KINKEL ADJUSTMENT AGENCY 
JOHN M. KINKEL W. P. KINKEL 


Fire, Tornado and Automobile Losses Adjusted 


HUTCHINSON, KANSAS 


718-720 S, Clinton St. 





OHIO 
ORVILLE R. HEGEL 


Adjuster of Automobile Losses 


305 Lowe-Kresge Bldg. Dayton, Ohio 
Phone Gar, 1150 Gar. 3182M 


E, Joe Cornish R. E. Bob Jones 
Ohio Adjustment & Inspection Co. 
Mercantile Library Bldg. 


Cincinnati, Ohio 
“* FOR THE COMPANIES” 


THAYER’S UNDERWRITERS 
SURVEY COMPANY 
E. A. Thayer, Gen. Mgr. N. R. Thayer, Sypt., 
601-02 Finance Bldg. 
CLEVELAND 
Phone: Main 6956-6957 
Specializing in the adjustment of automo- 
bile losses and liability claims. 
Invesitgators for the past 
years. 
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Ss. R. LEWIS 


1235 Schofield Bldg. 
Cleveland, 





SECOND NATIONAL BANK BLDG. 


TOLEDO, OHIO 
Clifford L. Rose, Mgr. 
NORTHERN AND CENTRAL OHIO 


SCOTT S. WOLF 
809 Carbon St. Phone East 1006 
F Qhio 


remont, 
30 Years Experience in Real Estate, Insurance 
and Contracting Business 


OKLAHOMA 
THE FULLER ADJUSTMENT COMPANY 


Prompt Adjustment Services 
Provided in Oklahoma 











Offices at 
Oldahoma City Oklahoma. 
215 Merc. Bidg. 213 Atco Bidg_. 
Gary H. Fuller, Mgr. L. M. Halleck, Mgr. 
PENNSYLVANIA 


WILLIAM A. McGUIRE COMPANY 
Investigations—Adjust ments—Insepections 
Insurance 


or 
JONES LAW BLDG. PITTSBURGH, PA. 
TEXAS 








Kentuchy—Southern Indiena—Northern Tenn. 
J. H. HARRISON 
INSURANCE ADJUSTER 
“Tel Main 2390 » a. 





wee 
. A. GIBSON 
AUTOMOBILE AND BURGLARY 
LOSS ADJUSTMENTS 
Real Estate Exchange, : : 


DETROIT 


Investigations—Adjustments—L 
DALLAS 


817 American Exchange Bank 








“12 Years in Texas” 
W. G. GODWIN, General Adjuster 
1514 Santa Fe B 


DALLAS, TEXAS 
Ask for our Contract and Fee Schedule for 
handling Casualty Losses 
COMPLETE ADJUSTMENT SERVICE 


WISCONSIN 








WINNESOTA 
LYMAN HANES 

General Adjuster for Insurance Companies 

Geneva 2603 


DAVID LAWSON — Adjuster 
107 Jefferson Ave. 


Oshkosh 





MINNEAPOLIS 








} tem and low pressure. 
| The fire 


| The fire alarm system is inadequate but 
| reliable; 


| probable. 
| tricts, 


| Illinois Attorney-General Holds That 


| at the same time write assessable poli- 
| cies 


| ganized in Illinois under “An act to pro- 


July 1, 1915. 


THE GENERAL INSURANCE ADJUSTMENT CO. | 


districts, 
by 


but affected in some sections 
weaknesses of the distribution sys- 
The high pres- 
sure fire system is a valuable auxiliary. 
department is well organized, 
well managed and fairly well equipped. 


there are too few boxes and 
many of the boxes are of a poorer type. | 

In the western portion of the con- |} 
gested value district, weak construction, | 
largely lacking in fire resistive features, | 
makes severe individual and group fires | 
probable. Most of the streets are of 
good width. Nearly two-thirds of the 
built on area is of fireproof construction 
or is sprinklered and so distributed as 
to form local barriers which would im- | 


| pede the spread of fire. The fire fight- 
ing facilities, though having some de- | 
ficiencies, are strong, so that fires in- | 


volving considerable portions of the dis- 
trict are not probable. In the manufac- | 
turing and minor mercantile districts, | 
severe individual or group fires only are 
In most of the residential dis- 


incombustible roof coverings ! 






| Estabrook, 
| become 


| formerly 


| partment for the Remington Arms Con. 
| pany and is well versed on all fire ang 


. nn 
greatly predominate so that the hazard jg 
usually slight to moderate. 

According to the fire department Tee. 
ords for the past five years, the Average 
number of fires per 1,000 population Was 
4.6, a high figure. The average logs Der 
fire was $598 and the average annual logg 


| per capita was $2.76, both low figures, 


Ohio Notes 


Fire caused a 
plant of the Cincinnati 
Company, Cincinnati, Friday night, 

Incendiarism is suspected in a fip 
which destroyed the quarry plant of 0.p 
Gillard at Marseilles, O., near Marion 
The loss was $18,000. At Stryker, 9 
fire caused a loss of $50,000 in the plan 
of the Stryker Boat, Oar & Lumber Con. 
pany. 


Geo. 


loss of $20,000 in the 
Waste Pape 


G. Estabrook, son_of Chas, 7 
local agent at Cleveland, has 
connected with the Whitehajr 
Brothers Company. Mr. Estabrook was 


manager of the insurance dd. 


casualty lines. 
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Mutual Company Must Have Mini- 
mum Surplus of $200,000 


Attorney-General Carlstrom of IIli- 
nois has given an opinion to the insur- 
ance department which queried him as 
to whether the North American Mutual 
of Chicago, which had a surplus at that 
time of less than $200,000 may write 
non-assessable policies in Indiana and 
in Illinois. The attorney-general 
says: 

It appears that said corporation is or- 


vide for the organization and manage- 


750 Prospect Ave. S. E. | ment of mutual insurance corporations, | 
| other than life, and repealing certain | 
| acts and parts of acts therein referred | 


to.” Approved June 29, 1915. In force 


Laws 1915, page 485. 
Law Is Quoted 


| 
| The object for which said corporation 
} 


is formed is to issue insurance “against 


| loss, expense and liability resulting from 
Ohio | the ownership, 


maintenance or use of 
any automobile or other vehicle” as pro- 
vided in sub-section 4 of section 7 of 
said act. 
| Section 15 of said act provides that 
| no such corporation shall issue any in- 
| surance policy for a cash premium and 
| without contingent liability until and 
| unless it possesses surplus ... not less 
| in amount than the capital required of 
|} domestic stock insurance companies 
transacting the same kind of insurance. 
A stock company authorized to 
| transact the kind of insurance for which 
| the North American Mutual is author- 
ized to engage in must have a capital 
of $200,000. Therefore it is my opinion 
| that before the above company may is- 
sue a non-assessable policy either in 
| Illinois or any other state it must have 
| a surplus of $200,000. 

A mutual insurance company has no 
right to divide its risks into classes and 
restrict the liability as to one class and 
not to another. 

You will note that the inhibition in 
| Sec. 15 is against the issuance of poli- 

cies for cash premiums and without con- 
| tingent liability until it is possessed of 
| $200,000 surplus, hence it could not 





legally issue a policy in Indiana or any 
other state with a less surplus than 
| $200,000 notwithstanding the laws of the 
foreign state permits same. 


| KALAMAZOO, MICH., July 21.—Hear- 
| ings instituted by the state fire mar- 
| shal’s division of the department of 
| public safety failed to disclose any im- 
| portant facts which would lead to a 
| solution of the mysterious series of 
| church and lodge fires which have cost 

the city’s organizations $700,000 since 
| last December. It was believed that 
|some evidence might be obtained 
| through a searching inquiry after the 
| pattern of a grand jury investigation 
| that incendiarism was responsible for 
| the fires, but practically no testimony of 
| this sort was obtained, it was stated. 


| Arson Quiz Without Results 


|NON-ASSESSABLE PLAN RULE | SHOWS INDIANA FIRE WASTE 


| Clarence Goldsmith of National Boarj 


Presents Startling Figures to 
Waterworks Association 


Indiana spends about $10,000,000 ; 
year on fires and most of the money js 
simply thrown away because of care. 
lessness, according to Clarence Gold 
smith of the National Board, who at. 
dressed the Indiana section, America 
Waterworks Association, in session at 
Purdue University, on “Decreasing Ip 
diana’s Fire Loss.” 

Taking 1924 as the last year for which 
definite figures are available, Mr. Goli- 


| smith analyzed the source of Indiam 
| fires as follows: 


Due to electricity, dé 
fective wiring, etc., $987.v57; sponta 
eous combustion, $859,411; matches ani 
smoking, $809,464; sparks on rods, 


| $758,006; stoves, furnaces, boilers an 


pipes, $710,457; refective chimneys ani 


| flues, $589,971. 


Fires from all these causes may k 
prevented, declared Mr. Goldsmith. The 
national electrical code, where adoptel 
and enforced locally, he said, has ct 
down the number of fires due to defec- 
tive wiring. Carelessness in_ storing 
combustible materials and disposing a 
waste, and carelessness with matches 
can both be eliminated. Local building 


| codes, if endorsed, will wipe out the 


danger of fire from other causes namet, 
he declared. 

“It is up to the people of Indiam 
to reduce their own fire losses,” sail 
Mr. Goldsmith. “The actual work ¢ 
offense and defense must necessarily 
carried on by organizations within th 
state and such organizations are alrea(y 
in existence. Nevertheless the facts 
show that their work must receive a fu 
ther impetus by an increased supporto 
the citizens of the state, for the report 
of the annual fire losses in the state is# 
follows: For 1920, $9,924,177; 1921, %; 
548,019: 1922, $8,490,716; 1923, $9,298 
554; 1924, $11,823,667. These figures 
represent the actual losses paid by fit 
insurance companies and not the actu 
losses in the state, for uninsured and 
reported fires are probably sufficient © 
increase these figures by 25 percent.” 

Mr. Goldsmith declared it is cri 
folly to place all reliance in a fire & 
partment and water service. It is ht 
manly impossible, he said, to stop @ 
fires once the flames have gained sot 
headway. Prevention, he concluded, § 
the best cure, and he urged water me 
to take the lead in promoting fire ptt 
vention measures in their respectit 
Indiana cities. 


Firemen Drop Fight 
JACKSON, MICH., July 21.—A fight 
to force the city of Jackson to com 
into line with other Michigan muni 
palities in the matter of modern hast 








| apparently been give a setback thro 


ling of its fire department personnel 8 | 
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decision of the city firemen to drop 
their injunction suit against the city in 
which they were trying to obtain a writ 
to compel adoption of the double pla- 
toon plan in Jackson. 


State Firemen Elect 


CARO, MICH., July 21.—Chief W. G. 
Heasley of Zeeland was named president 
of the Michigan State Firemen’s Asso- 
ciation at the final session of the an- 
nual convention held here last week. 
Other officers elected were Chief John L. 
Kreuzberger, Saginaw, first vice-presi- 
dent; Chief Fred Higgins, Grand Rapids, 
second vice-president; H. L. Williams, 
Ludington, secretary-treasurer. 

Fire prevention topics were taken up 
extensively by speakers at the three- 
day meeting. The prevalence of roof 
fires throughout the state during the 
past season made the paper of R. Cc. 
Loughead, chief engineer of the Michi- 
gan Inspection Bureau, on “The Wood 
Shingle as Fire Breeder,” particularly 
timely. James Niven, city electrician of 
Saginaw, spoke on “Electrical Fire 
Hazards,” and J. C. Hern of the state de- 
partment of health stressed the possi- 
bility of cooperation between firemen 
and health authorities in an address on 
“Sanitation and the Fire Department.” 
Other speakers included Dr. William T. 
Shaw, Lansing, manager of the state 
accident fund; Harry M. Jupp of Detroit, 
and Prof. Walter Lay of the University 
of Michigan, Ann Arbor. 





Issues Home Manual 
INDIANAPOLIS, July 21—The Indian- 
apolis Bureau of Fire Prevention, which 
is a part of the Indianapolis fire depart- 





| Company 


Prevention” for use in homes, schools, 
factories and public institutions. It is 
a booklet of forty pages and cover and 
contains illustrated articles on fire pre- 
vention besides many valuable fire pre- 
vention suggestions. Horace W. Carey, 
a former casualty and life insurance solic- 





itor in Indianapolis, is chief of the fire 
prevention division. 
Michigan Notes 

Residents of Dexter, Mich., approved 
a proposed water system for the village 
at a mass meeting last week. 

Royal Oak and 3irmingham, Mich., 
whose water situation has been acute 


for weeks, are soon to have a more ade- 
quate supply which will greatly improve 
the fire hazard situation, it was indi- 
cated this week. 

The first major conflagration in sev- 
eral months to occur in Bay City, Mich., 
the town which rolled up a loss consid- 
erably in excess of a million dollars dur- 
ing 1925, was a $60,000 blaze last week 
which razed the Chatfield Milling and 
Grain Company granary. 





Illinois Notes 


Anderson & Comer, local agents at 
Aurora, Ill., have moved their offices and 
are now located on the ground floor of 
the Graham building. 

Fire of undetermined origin did dam- 
age estimated at $25,000 to the used car 
warehouse of the South Jefferson Motor 
in East Peoria, Ill. About 50 
automobiles were destroyed or badly 
damaged. 

Fire, which started in an unoccupied 
frame dwelling adjacent to the yards of 
the Marion & Eastern Railroad at 
Marion, Ill, and destroyed an engine and 
coach standing on a siding, swept a gar- 
age and 44 automobiles and truck with 


ment, has published a “Manual of: Fire ! 4 total damage of $100,000. 
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AGENTS SET MEETING DATE 





Minnesota Association and Federation 
to Meet in St. Cloud on 
Sept. 17 


MINNEAPOLIS, MINN., July 21.— 
For the first time in several years the 
annual meetings of the Minnesota Asso- 
ciation of Insurance Agents and the In- 
surance Federation of Minnesota will be 
held in one of the smaller cities of the 
state. The executive committees of the 
two organizations have accepted the in- 
vitation of the insurance men of St. 
Cloud to convene there on Friday, 
Sept. 17. 

Heretofore, in recent years, the two 
associations have held their annual 
meetings either in St. Paul, Minneapolis 
or Duluth. Twice the meetings have 
been held on board a steamer on the 
Great Lakes. St. Cloud is regarded as 
an excellent place for the meeting. It is 
a thriving city of about 15,000 people 
with good hotel facilities and is centrally 
located in the state. Also it is within 
easy reach of the famous Minnesota lake 
region, thus enabling the delegates at 
the two meetings to do a little fishing 
aiter the meetings close. The: detailed 
Program for the meetings has not yet 
been arranged. 





Plan Insurance Day 


MILWAUKEE, WIS., July 21—The 
finance and speakers committees for the 
Insurance Day to be sponsored by the 
Insurance Federation of Wisconsin on 
Oct. 20 at Milwaukee, have been ap- 
pointed by E. A. Piepenbrink, president 
of the Federation. William Wolff is 
chairman of the finance committee and 
will be assisted by C. G. Traphagen and 
J. F. Reilly. The speakers’ committee is 
headed by Henry Tyrell and includes 
H. B. Leedom and W. B. Calhoun. Other 
committee appointments will be an- 
nounced within a short time. Work has 
already been started for the project, 
Which will be one of the largest insur- 
ance meetings ever held in Wisconsin. 
It should attract underwriters from all 
Parts of the state together with their 
Prominent policyholders. The list of 


Speakers will comprise some of the most 
Successful and prominent men in all lines 
of insurance and, in addition, an out- 
Standing national figure in the govern- 
ment service, 


| 





RULING ON DISPUTED CLAIMS 


North Dakota Attorney General’s Office 
Hands Down Opinion on Award 
Of Arbitration Board 


FARGO, N. D., July 21.—The courts 
are not superseded by the boards of ar- 
bitration appointed to adjust disputed 
claims against fire insurance companies, 
jurisdiction and awards made by such 
boards are binding on the parties to the 
amount of the loss only, according to an 
opinion by the attorney general’s office 
to Commissioner S. A. Olsness. The 
case concerns a fire insurance policy is- 
sued by a foreign insurance company 
licensed in this state. A loss occurred 
and, owing to a disagreement between 
the company and the insured, an ap- 
praisal was made. The attorney gen- 
eral’s office commented in part as fol- 
lows: 

“The award is limited in its effect to 
the determination of the amount of the 
loss, but does not fix the liability of the 
company. The award is binding on the 
parties when made in accordance with 
the agreement of submission. However, 
the award is open to attack by appro- 
priate legal proceedings upon the ground 
of fraud or misconduct of the appraisers, 
for the fact that an award has been 
made does not oust the courts of their 
jurisdiction. Answering your specific 
question, we would therefore say that 
the appraisal and award, if made in 
accordance with the provisions of the 
policy, is binding upon the parties to 
the amount of the loss only. Whether 
or not the award has been so made 


in conformity with the provisions of the q 


policy is a matter that the aggrieved 
party has a right to have adjudicated in 
the courts. To that extent the award 
made by the appraisers is not conclu- 
sive. 





North Dakota Hail Claims 


FARGO, N. D., July 21.—State hail 
claims which have been received by the 
state hail department, to date, number 
nearly 900 more than for a similar 
period last year, a recent statement dis- 
closes. Despite the increase, however, 
the experience to date has been nor- 
mal, it is said, since hail damage in 
1925 was unusually light. Only 19 of the 














An Appeal -- 


to all insurance companies throughout the country to co-operate in the develop- 
ing and furthering of a national claim association having but one dominant pur- 
pose—that being to bring about mutual co-operation between the insurance 
companies and adjusters, attorneys, physicians, garage owners and all others 
having direct dealings with insurance claims. 

It is the aim of the association to establish certain responsible parties in every 
section of the country to whom members may immediately refer claims and 
thereby be assured of prompt and mutually satisfactory settlements. 


An insurance claim “Who’s Who” including a biographical sketch and a statement of the nature, 
practice and experience of the member listed will be an annual publication of the association. This 
volume will prove itself invaluable to the insurance fraternity throughout the country. 


The association, which is national in both scope and character, cordially invites you to become a 
member. An application blank and an interesting prospectus will be sent to you upon request. 


WRITE: H. F. WENZEL, SECRETARY. 
Organized with the co-operation of the Insurance Companies of the United States 


INSURANCE CLAIM 


ASSOCIATION of AMERICA 
643 First National Bank Building : Chicago, Illinois 

















FIRE REINSURANCE TREATIES 


Eagle Fire Insurance Company 
(NEW JERSEY) 


Baltica Insurance Co., Ltd. 
(DENMARK) 


Franklin W. Fort - Thomas B, Donaldson 
18 Washington Place, Newark, N. J. 














ForT DEARBORN AUTOMOBILE 
NSURANCE: COMPANY 








INSURANC 


HOME OFFICE 


231 SouTH LASALLE STREET CHICAGO, ILLINOIS 




















Hotel Empire 


BROADWAY AT SIXTY-THIRD 
STREET NEW YORK CITY 


M. P. MURTHA, General Manager 


A NEW fourteen-story fireproof 

structure containing every mod- 

ern convenience and “Servidor” 
service 


sRoom, private toilet - - $2.50 
RATES {Single Room with bath 3.50 
(Double Room with bath 5.00 





The location is unique: 
Subway, elevated, street cars, buses, all at door 


Finest parking space in the city 
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FIRE 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


TIME-TEMPERED, STRENGTH, SECURITY AND SERVICE 


INCORPORATED 1852 


MILWAUKEE, WISCONSIN 
TORNADO AUTOMOBILE 








GEO. M. EASLEY 


GEO. M. EASLEY AND COMPANY 
GENERAL AGENTS—DALLAS 


Boston Ins. Co. 
Fire & Marine Und. Agency of 
Automobile Ins. Co. of Hartford 


HAL. V. HAYS 


“HE PROFITS MOST WHO SERVES BEST” 


Federal Ins. Co. of Jersey City 
Sterling Fire Ins. Co. of Indianapolis 
Globe Indemnity Co. of New York 











WINZER & COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 


Specializing in Insurance Accounting 


29 South La Salle Street 
CHICAGO 
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Ruled and Printed Both Sides Alike 


Brokerage Account Record 


The Brokerage Record Card gives a complete record of all 


brokerage business as shown above. 


Size 8%4x11 inches. It is 


so designed that it can be filed either vertically or horizontally. 
Cards are filed according to name of broker, using one card a 


month for 


each broker. No more simple or convenient record 


of brokerage business could be desired. 


PRICES 
Brokerage Cards; 100, $3.35 
A-Z Guides, 25 Sub.; $1.95 
Blank Guides; 10c Each 


For Sale by 


The National Underwriter Co. 


420 East Fourth St., Cincinnati 


1362 Insurance Exchange Bldg. 
Chicago, Illinois 


80 Maiden Lane, Room 613, New York 
307 Iowa National Bank Bldg., Des Moines 
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INSURANCE OFFICE SYSTEMS, SUPPLIES AND PUBLICATIONS 








| losses occurred on land not insured by 


53 counties in the state escaped loss 
during the week ending July 10 and in 
some of those cases it is possible that 


the state. 


COMMITTEES ARE APPOINTED 
Arrangements Are Being Made for the 
Annual Meeting of the Wicon- 


sin Local Agents 


EAU CLAIRE, WIS., July 21—The 


| annual meeting of the Wisconsin Asso- 


ciation of Insurance Agents will be held 
at the Hotel Eau Claire, Eau Claire, 
Wis., Aug. 18-19. 
held under the auspices of the Eau 
Claire Board of Fire & Casualty Under- 


| writers. 


| O. 





} 
| 


@ 


| the 


Local committees in charge of the 


convention are as follows: 
—Peter Schlosser, chairman, W. 
Jackson, L. E. Dunnigan. 

Committee on Entertainment and Lo- 
cal Program—L. E. Gerde, chairman, 
T. Slagsvol, G. A. Rutherford. 
Committee on Dinner and Luncheon 
—W. V. Jackson, chairman, E. W. 
Heiss, M. B. Hubbard. 

Committee on Publicity—A. O. Hed- 
quist. 

Committee on Autos—A. O. Hed- 
quist, chairman, and Mr. Stone. 


The meeting will be } 


| swept the city. 


Committee on General Arrangements | all of which were frame structures, were 


Committee on Registration—Mr. Kil- | 


dahl, chairman, Mr. Bartlett, Mr. J. J. 
Seemer. 

Committee on Reception—Peter 
Schlosser, chairman. 

Committee on Ladies’ Entertainment 
—Lillian E. Dunnigan, _ chairman, 
Frances Boswick, Mrs. Jackson, Sr. 


, 


Fire Prevention Men to Meet 

MILWAUKEE, WIS., July 21—The an- 
nual meeting of the Wisconsin Fire Pre- 
vention Association will be held on Aug. 
2 in connection with the annyal gath- 
ering of the Wisconsin Home Nest of 
the Blue Goose, according to Charles W. 
Hutchinson, president. Election of offi- 
cers will be held and preliminary plans 
for the next season’s inspections will 
probably be discussed. The meeting will 
be held in Milwaukee. 


Milwaukee Board Met 

MILWAUKEE, WIS., July 21—Indica- 
tion that the Milwaukee Board favors 
policy inaugurated by several 
agencies of giving each other notice 
when any business has been transferred 
from one to the other in order to pre- 
vent the issuance of extra policies which 
are later cancelled as not-wanted, was 
shown by the discussion at the regular 
monthly meeting of the Milwaukee 
Board. Two new members were also 
elected to the board. John C. Brown, 
who was formerly assistant secretary for 
the National Liberty is now a member 


as a partner with the Dick & Reutemanp 
agency, and Alfred G. Boedecker has sue. 
ceeded to the membership held by the 
late A. G. Semman. Mr. Boedecker jg 
operating the Semman agency under the 
firm name of John L. Semman Company, 





To Initiate Johnson 


MILWAUKEE, WIS., July 21—Olaf 4 
Johnson, insurance commissioner Wis. 


| consin, will be formally initiated into the 
| Wisconsin Home Nest of the Blue Googe 


when it meets for the 
on Aug. 2, in Milwaukee. Commissioner 
Johnson, although being a member for 
some time, joining when he was deputy 
insurance commissioner, has been un- 
able to be present at previous pin. 
feather plucking contests. 


annual meeting 


North Dakota Storm Losses 


Damage estimated at from $15,000 to 
$20,000 was done to several buildings in 
New England, N. D., by a storm that 
Several buildings, nearly 


twisted by a wind of hurricane violence, 
The municipal light plant was put out 
of order and the city was left without 
lights for several days. 

The A. J. Zaug Lumber Company 
building was badly shattered by the 
gale. The old Hettinger County Bank 
building, one of the landmarks of New 
England, erected in 1887, was completely 
turned about and blown down to the 
river bank, a distance of several feet. 


Dwellings and smaller buildings were 
| wrecked and two freight cars blown 
| from the tracks. The wind was accom- 
panied by hail which wiped out crops 
in a mile-wide path across a dozen 
farms about 10 miles north of New 
England. 





Devils Lake was visited by a wind and 
hail storm which wrecked small farm 
buildings and destroyed small grain 
crops. 


Minnesota Notes 


William S. Gilliam, Jr., son of W. S. 
Gilliam, secretary of the Insurance Ex- 
change of St. Paul, died there last week. 
His home was at Venice, Cal. 

Activity of state and city fire mar- 
shals has resulted in the arrest of Harry 
and Victor Schloff, brothers, charged with 
setting fire to their tailor shop in §&t. 
Paul, July 11. The arrests were made 
by Clyde Hitchcock, deputy fire mar- 
shal, and William Schroeder, of the city 
fire prevention bureau. Damage to the 
shop was estimated at $2,000. 


Dakota Notes 


The Farmers’ Elevator Company's ele- 
vator at Blabon, N. D., was destroyed by 
fire, three Great Northern box cars and 
several thousands of bushels of grain 
also being destroyed. 

About $5,000 damages were estimated 
on the Northern Pacific freight depot at 
Dickinson, N. D., caused by a fire be- 
lieved due to a spark from a locomotive. 
Considerable freight was destroyed or 
damaged. 


Harry Haynes, formerly state agent in 
Wisconsin for Connecticut, and who has 
been ill for several weeks, is recovering 


and is now able to be around. 








| IN THE MISSOURI VALLEY 


| 














IOWA BLUE GOOSE IN SPLASH 


Had Annual Outing at Lake Okoboji 
Last Week With Record Turn- 
out for Two Day Event 


DES MOINES, Ia., July 21.—The 
annual splash of the Iowa Blue Goose 
at Lake Okoboji, Iowa’s famous sum- 
mer resort, was one of the most suc- 
cessful in the history of the organiza- 
tion. When the roll call was completed 
it was discovered that 160 had re- 
sponded, a record breaker for attend- 
ance. An address of welcome was ex- 
tended by the presiding officer, Loyal 
Gander Sherman, who then introduced 
Verne Meyers, of Waterloo, who pre- 
sides this year over the national organ- 
ization. After exchanging greetings 
under such auspicious circumstances he 
urged as many as possible to be present 
at the national meeting in Milwaukee 
next month. Mr. Meyers announced 
that an exceptionally good program is 
being prepared, copizs of which would 





be 1ssucd at an early date. Among the 





other notables present were J. F. Don- 
ica, of Chicago; Uncle George Newman, 
of Des Moines, the Nestor of the fra- 
ternity; Harry K. Rogers, the noted fire 
clown, of Chicago; W Linger, of 
Chicago, and E. S. Phelps, of Burling- 
ton. The evening festivities were held 
on the beach. 

The first day was devoted to various 
contests. The women held a bridge 
tournament, liberal prizes having been 
offered. The fishing contest engrossed 
the active attention of the men because 
the fish dinner scheduled for Friday 
evening was predicated upon the suc- 
cess of that venture. Friday was the 
big day for sports in which both men 
and women joined. In “Clock” golf 
George Crosley won first honors and 
George Martini was second on behalf 
of the men, and Mrs. John Bauch car- 
ried off the honors for the women with 
Mrs. N. P. McGovern a close second. 

Rifle Shot—Harry K. Rogers, 1st; 
Clarence Hathorn, 2nd. 

Darts.—Men, Austin Minnick, 1st; A. 
C. Hall, 2nd. Women, Mrs. James Mc- 
Hugh, ist; Mrs. Ray Miller, 2nd. 





Archery.—Men, George Crosley, 1st; 
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Clarence Hathorn, 2nd. Women, Mrs. afford immediate and substantial reduc- 
Patten, 1st; Mrs. MacBeth, 2nd. sage the be poe —— aaa ' But 9 
a ahs Ee . =. 2 gove rs attorney general re- - 
roe ; sdeav Crolen gh at — fused to accept the compromise and they 800 Rooms = Insuran ce Men Ss 
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this city were hosts to Ray Yenter of 
Iowa City who recently became insur- 
ance commissioner of the state, at a 
dinner in the Hotel Blackhawk Satur- 
day night. It was Mr. Yenter’s first 
oficial visit to the city and he was ac- 
companied by Donald Harlow, Des 
Moines, first deputy commissioner and 
Thomas Watts, also of Des Moines, an 
insurance attorney. 


Local Board Is Strong 


TOPEKA, KANS., July 20.—The lo- 
cal board of fire and casualty under- 
writers now boasts a membership of 22 
agents, who control fully 95 percent of 
the insurance business of the commu- 
nity. A credit bureau, formed six 
months ago with a view to checking the 
“not taken,” flat cancellation and kin- 
dred evils, is functioning very satisfac- 
torily and has earned the warm com- 
mendation of company executives. Com- 
plaint is made of the too free appoint- 
ment of local agencies by some offices, 
and the board members are agitating 
for sole agency representation. 


Postpone Kansas Code Hearings 


TOPEKA, Kan., July 21—The Kan- 
sas insurance code commission has been 
called to meet again Aug. 4 to complete 
the tentative draft of the new code. 
The commission was unable to com- 
plete the work this month and owing 
to other engagements decided not to 
work any more until next month. The 
failure of the commission to complete 
the code in its tentative form will de- 
lay the second series of hearings until 
late in August and September. The de- 
lay at this time will postpone the com- 


oy of the code to November at 
east. 


G. H. De Vries Is Recovering 


KANSAS CITY, MO., July 21.—G. H. 
(Jerry) DeVries, Kansas state agent of 
the New York Underwriters, is on the 
toad to recovery after his recent opera- 
tion for appendicitis. Mr. De Vries, who 
was married a few months ago, motored 
through the east with Mrs. De Vries and 
was stricken while visiting his home in 
New Jersey. Word has been received in 
Kansas City that he will not attempt 
the motor trip back, but he has suffi- 
ciently recovered to travel by train. 


Opposition Fight Dwindles 


TOPEKA, KAN., July 21—The opposi- 
tion of some of the fire insurance agents 
in Kansas to the renomination of Wil- 
liam R. Baker as the Republican candi- 
date for superintendent of insurance, does 
hot appear to be making much headway. 
The fight was organized upon more or 
less false premises and most of the Kan- 
84s agents fully understand the circum- 
stances and that Mr. Baker did not have 
absolute control of the questions. 

One of the assertions against Capt. 

aker is that he refused to compromise 
the fire insurance rate suit. The truth 
's that on the first offer of the companies 
€ did decline to accept it as entirely 
Unsatisfactory to the state. On the sec. 
ond offer of a compromise Mr. Baker 
recommended the acceptance as it would 





man, W. M. Byrne and son, 
Bryne, and L. H. Kashner. 


Harrison 


Hail Claims in Nebraska 


LINCOLN, NEB., July 20.—Hail insur- 
ance companies which had a low loss 
ratio the earlier part of the summer, 
are now receiving a considerable num- 
ber of claims, particularly from York, 
Seward and Butler counties. One hail- 
storm in the first named county, the 
second in a week, cut a_ three-mile 
swath through a half dozen miles of 
farm land. Some of the stones were 
as large as walnuts and covered the 
ground for an hour after the storm. 


Collect Record Funds 


TOPEKA, KAN., July 21.—The fire- 
men’s relief fund distribution this year 
was the largest ever collected in Kansas. 
The total was $113,934.35, nearly eleven 
thousand dollars larger than a year ago 
and six thousand dollars larger than in 
1924. William R. Baker, superintendent 
ef insurance, has just made the distribu- 
tion of the fund to the 259 cities and 
the state association. 

The fund is collected by the fire insur- 
ance companies on all premiums for fire 
insurance in cities and towns having an 
organized fire department and with at 
least $1,000 worth of fire fighting equip- 
ment. The companies make the collec- 
tions and pay it to the insurance depart- 
ment which in turn pays it to the fire- 
men’s relief associations in each city. 
The money is used for the relief of fire- 
men and their families as the result of 
iliness or injury or death caused in the 
line of duty. The Wichita association 
received the largest amount, $13,165. 
Kansas City, Kan., received the second 
largest amount, $12,956.71. The state as- 
sociation was paid $1,442.02. 


Big Loss in Church 


OMAHA, NEB., July 21.—A $25,000 loss 
Was caused by the destruction by a com- 
bination of fire and water of the elec- 
trically-operated organ in the First 
Methodist church of Omaha last week. 
The fire apparently started in a maze 
of electric wires under the pulpit. The 
organ was so badly damaged that it will 
have to be replaced. Other portions of 
the church building were injured by the 
flames. The entire loss is covered by 
insurance, the officers say. 


County Fair Buildings Burn 


NELSON, NEB., July 20.—Seven of the 
smaller buildings on the grounds of the 
Nuckolls county fair association here 
were entirely destroyed by fire last Sat- 
urday. The fire originated in an un- 
known manner near one of the dining 
halls, and with the dry lumber and dry 
grass tinder-like in character, it was only 
a half an hour before all the buildings 
were burned. The firemen concentrated 
their efforts on saving the amphitheater, 
and this, with one main building, are 
all that is left of the buildings. Insur- 
ance was carried on the buildings, offi- 
cials said, but the amount was inade- 
quate. 


Fund’s Business Smaller 
LINCOLN, NEB., July 21.—Hail insur- 


ance issued in Nebraska this year has 
been smaller than in previous years, 


the state insurance department reported 
today. Commissioner Dummont reported 
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that to date 700 hail policies have been 
issued, compared to 859 last year, with 
current premiums of $24,634 as against 
$26,656 last year. State hail insurance 
policies will not be issued after August 
21. <All policies expire September 15. 
Many policies protecting corn crops are 
anticipated during the remainder of the 
month. 


Plan to Cut Barn Losses 


DES MOINES, July 20.—c. S. Hunter, 
manager of the Hawkeye & Des Moines 
department of the Fireman’s Fund, tells 
of what is said to be an effective method 
of preventing hay fires in mows and 
barns. He says: 

“Salt is recommended by competent 
authorities as an effective and cheap 
way to reduce spontaneous combustion 
fires in hay which are responsible for 
many of the barn and haystack losses. 

“Spontaneous combustion in hay is the 
result of too much water, due to the hay 
not being thoroughly dried before it is 
stored or stacked. A sprinkling of salt 
reduces the moisture and so lowers the 
danger of fire. From three to ten pounds 
per ton is recommended as adequate for 
hay stored in wet weather.” 


Changes in Department 


KANSAS CITY, MO., July 21—A move 
toward the reorganization of the Kan- 
sas City fire department was begun here, 
with the removal of four district chiefs 
and several lieutenants, by Dr. L. C. 
Johnson, director of the fire department. 
The establishment of a firemen’s training 
school before the cold season comes, is 





to be part of the plan for increasing th 
efficiency of the fire department. 





Missouri Notes 


Ely & Mann of Kansas City, Mo., have 
been appointed agents for the Genera] 
of Seattle. 

Smithville, Mo., recently approveq a 
bond issue for $50,000 to construct a 
modern waterworks system. 

Potosi, Mo., has voted $37,500 for 
water works and distribution system 


| Fire hydrants will be installed. 


Branson, Mo., is taking bids on a ney 
waterworks and distribution system: 
$40,000 is available for the work. , 

Parma, Mo., has plans prepared for 
waterworks system to cost about $40,099 
Edward Flad & Co., St. Louis, are ep. 
gineers. 

Blue Springs, Mo., by a vote of 105 to 
33, approved a $5,000 bond issue for the 
purchase of fire fighting apparatus. 4 
volunteer fire department is being or. 
ganized. 

The  Deuchler, Talbert, Flachman 
Berry, Inc., general insurance agency has 
changed its name to Standard Under. 
writers Agency, Inc., Orron D. Evans 
well known local agent, has been taken 
into the new firm. 

Payton H. Kaylor, chief clerk of the 
Missouri Inspection Bureau’s Kansas City 
office, has just returned from his vaca. 
tion, bringing with him his bride of a 
few days, formerly Miss Marguerite Ar. 
mour of Rockford, Ill. 

Lon W. Harlow & Co., Incorporated, 
has been incorporated to solicit insur. 
ance and conduct a general insurance 
business. The incorporators are Lon YW. 
Harlow, S. H. West and N. H. Allen 
The company starts with $2.000 capital 
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NO WORRY ON SMALL STORES 


Oklahoma Not Feeling Effects of Chain 
Store Move and Like Factors As 
Much As Other States 


OKLAHOMA CITY, July 21.—Al- 
though the retail store in the very small 
community in Oklahoma is suffering 
from the inroads of chain stores and 
from the facilities offered automobilists 
to drive to larger centers for their mer- 
chandise, there is little if any apparent 





movement here toward discounting the | 


safety of risks of this sort, a recent sur- 
vey among local and state agents re- 
veals. An increase in the moral hazard 
of this type of risk is not generally be- 
lieved to exist in Oklahoma, and al- 
though there is some comment on the 
situation, retrenchment in placing in- 
surance of this class is not noted to any 
extent. 


Chain Store Not Dominant 


The chain store situation in this state 
is not nearly so acute as in states in 
some other sections, and their influ- 
ence is not dominant as yet. The num- 
ber, however, is steadily growing, and 
this specific condition may be changed 
in the future. 

Herbert M. Sisson, state agent for the 
Phoenix of Hartford, declares he does 
not know of any company actually con- 
templating retrenchment, but he feels 
that the lines will be rearranged in small 
communities because of the decline in 
business. 

The small town merchant will always 
exist, in the opinion of John C. Du- 
laney, state agent of the Sun. People 
have to have a trading point. Com- 
panies will always write insurance for 
them but will give more attention to 


| watching the merchant who operates 
| without business ability—the sort that 


trades a farm for a store—or those who 
make a practice of buying up bankrupt 
stocks and similar undesirable risks. It 
is a matter of the individual operator, 
he believes. 


Loss Ratio Is High 


Because of a high loss ratio on this 
class of risk, Will S. Eberle, state agent 
of the North America, believes that 
larger companies are showing more re- 
luctance in writing small community 
merchants, and also on _ unprotected 
dwellings throughout the country dis- 
tricts. 





SMALL TOWN BUSINESS OFF 


Texas Companies and Agents Find 
However, Corresponding Increase 
in Larger Centers 


DALLAS, TEX., July 21.—Good 
roads, automobiles, chain stores and 
centralization of business at county seats, 
while not reducing the total amount of 
premiums collected in Texas by fire 
companies, have brought about a change 
in underwriting, local agents and com- 
pany men say. 

The general stores in the smaller 
places, formerly a good source of income 
ior fire companies, are now looked on 
with disfavor. What formerly was 2 
good risk has developed into a “shaky 
proposition” as a result of changed con- 
ditions the past few years. 


Values Formerly Stable 


In former years the smaller towns had 
one or two “general merchandising’ 
stores where everything from a paper d 
pins to a saw mill could be purchased. 
Stocks and fixtures often were valued at 
$40,000 to $100,000. The value was 
about the same all the year around 
Fires were few and far between, because 
the merchants took every precaution 
against them. They also took precat- 
tions against losses through bad at 
counts, which insurance men say was a 
important as the guarding against fire. 
In addition to the “general store” each 
town had its drug store, a grocery store 
or so, and a few other establishments. 
all in sound condition and all good risks. 

But that situation has changed. Good 
roads have been constructed everywhett. 
Most people own automobiles.  Chail 
stores have been established in the larger 
towns or county seats. The farmet 
takes his butter and eggs to these largtt 
towns and does his trading there. The 
result is that the bulk of the cash trade 
goes to these places while the “credit’ 
business, or part of it, remains with the 
small town merchants. 


Many Fires in Small Towns 


That situation has reduced the stocks 
carried and the value of property ge 
erally in the smaller towns. Often the 
merchant finds he has most of his bust 
ness for the year still unpaid for towat 





the close of the season. Often he fail i 
to collect for this business. Then some | 


how his store burns and the insurance 














Des have 
Fenera] 


oved 3 
ruct a 


for a 
System, 


a new 
system; 


d fora 
$40,000, 
are ep. 


F 105 to 
for the 


Evans, 
n taken 


of the 
Sas City 
S vaca- 
de of a 
rite Ar. 


porated, 
. insur- 
surance 
Lon W. 

Allen. 
capital. 















.—Good 


res and 


QO 
— a 
iy 
o 
a7 
~ 


smaller 
F income 
oked on 
was 2 
“shaky 
zed con- 


paper of 
rchased. 
‘alued at 
jue was 
around. 
because 
ecaution 
precat- 
bad at- 
y was as 
inst fire. 
re” each 
‘ry store 
shments, 
od risks. 
d. Good 
ry where. 

Chain 
1e larger 

farmer 
se larger 
re, The 
sh trade 
“credit” 





with the 


e stocks 
rty get 
ften the 
his bust | 
r toward | 
he fails 
en some 
nsurance 


j 












July 22, 1926 


THE NATIONAL 


UNDERWRITER 


33 














companies have to pay the claim. In 
many of the smaller towns fires have 
been so frequent that the companies 
have just about quit accepting any risks 
in them. 


However, the decrease in values in the | 


small towns is offset by the increase in 
similar lines in the larger cities. There 
are more business establishments, more 
property values in the larger cities and 
county seats and many agents and field 
hold that the loss in premiums in the 
small towns is offset by gains in the 
large ones. 


Seek Separation for Oak Cliff 


DALLAS, TEX., July 20.—Efforts to 
secure a separation of Oak Cliff, a Dallas 
suburb, from the city proper for insur- 
ance purposes is to be made by the Oak 
Cliff-Dallas Commercial Association. It 
is believed that a reduction of 6 cents in 
the present rate per $100 for Oak Cliff will 
be possible if the separation is effected, 
which would mean a reduction of about 
$60,000 a year in premiums for the 
suburb. 








Increase Fort Worth Water Supply 


FORT WORTH, TEX., July 20.—A new 
conduit to carry water from Lake Worth 
to the city will be laid shortly at a cost 
of about $400,000. The main line will 
have a capacity of 40,000,000 gallons of 
water daily and will be 60 inches in 
diameter. The present conduit of 17,- 
000,000 gallon capacity will be aban- 
doned, as its construction was found to 
be faulty and serious leaks have re- 
sulted. 


J. A. Atkinson Is Recuperating 


OKLAHOMA CITY, July 21.—James A. 
Atkinson, secretary of the 
Fire Prevention Association has re- 
turned from a six weeks’ rest in a sani- 
tarilum at Guthrie, Okla. Mr. Atkinson 
was injured in an automobile wreck and 
went to Guthrie to recover from his 
injuries. 


Flesher Is Hartford Farm Special 


The Hartford Fire has 
Charles R. Flesher of Canyon, Tex., spe- 
cial agent farm department for west 
Texas. Mr. Flesher was formerly west 
Texas special agent for 
Beckman & Co., general 
Antonio. 


agents at San 


Texas Tornado Loss Half Million 


DALLAS, July 20.—A tornado three 
miles wide crossed the state last week 
destroying houses and barns and accom- 
panied by hail, which with the wind 
damaged the cotton and corn crops and 
Property estimated at more than $500,000. 
At Smoot Spur, near Denton, the storm 
unroofed houses and severely damaged 
all crops in the fields. In the form of 
a cloudburst, the tornado struck Okla- 
homa, floating a heavy motor bus down 
the road into a swollen stream near 
Ada, imperiling all its passengers, 
flooded and damaged business property in 
the town itself and wrought havoc in 
the fields. 


assist in the work of clearing the 
bridges of the debris washed there by 
the sudden storm. Electric service was 
interrupted by the violence of the light- 
hing, wind and water. 


Oklahoma Association’s Progress 


M. E. Williams of McAlester, president 

of the Oklahoma Association of In- 
surors, was in Chicago last week to at- 
tend the Elks’ convention and also to 
confer with some of the company men 
and fire prevention leaders. Mr. Wil- 
liams has taken an especially active part 
in making the fire prevention program 
an important feature of the work of the 
klahoma association. One of the pro- 
Visions for which he was responsible 
Was the effecting of an arrangement by 
Which the state firemen’s association 
Will send delegates to the state conven- 
tion of the local agents, the plan being 
that in every town where there is an 
organized fire department, arrangements 
Shall be made for fuller cooperation be- 
nee the local agents and the firemen 
n fire protection work. 

Mr. Williams announced that the Okla- 
homa association had already exceeded 
its quota in the National association 
Membership drive. The membership has 
been Practically doubled since he be- 
came president. The state convention of 
the Oklahoma agents will be held this 
year at Oklahoma City. The exact date 
has not yet been selected but it probably 


| The recent loss at the new oil town of 


Oklahoma | 


appointed | 


Hornberger, | 


In Oklahoma City, the flood | 
was so great that firemen were called to | 


will be quite shortly after the meeting 
of the National association at Atlantic 
City. 


Report on Fire Losses 


AUSTIN, TEX., July 21.—Insurance 
losses in 331 fires reported to the State | 
Fire Marshal of Texas in June totalled | 
$456,211, according to a compilation ! 
made by State Fire Marshal G. N. Hol- | 
ton. Eighty-six of the fires were from | 
unknown causes with losses of $192,931. | 
Eighteen incendiary fires were reported, | 
with losses of $15,670. Careless han- 
dling of matches and smoking cigarettes 
and cigars caused 42 fires, with losses 
of $36,121. Three fires started by light- 
ning entailed losses of $1,180, and explo- 
sions caused nine blazes with a loss of 


$25,166. Other fires were classified as 
follows: Defective chimneys or flues, 
10 fires, losses $5,915; gas, natural and 
artificial, six, losses $4,740; ignition of 


hot greases, oil and tar, six, losses $490; 
petroleum and its products, five, losses 
$22,627; rubbish and litter, 11, losses 
$9,794; sparks on roof, 19, losses $917; 
steam and hot water pipes, seven, losses 


$2,603; electricity, 30, losses $35,777; ex- 
posure, including conflagration, 28, | 
losses $59,466; sparks from machinery, 
three, losses $250; miscellaneous known 


causes, 20, losses $9,870; spontaneous 
combustion, five, losses $3,712. 


Conditions in New Oil Field 


| Borger, Tex., which wiped out practically | 
| the entire town, with property damage 
estimated in excess of $250,000, has 
called attention to conditions in the new 
|} oil field in the Panhandle of Texas, 
which is claimed to be the richest ever 
| uncovered. The boom towns which have 
| sprung up in the wake of the oil discov- 
eries are, of course, of the usual mush- 
room type of flimsy construction and 
| with the fire hazard greatly magnified 
| by the immense quantities of oil that 
|} are distributed all over the town sites. 
| Dance halls and gambling houses 
| flourish, with practically no attempt at 
|} regulation, and the whole situation prac- 
tically parallels that to be found in the 
cow towns of the southwest in the early 
days, or in mining camps during the 
various gold rushes. 


Texas Notes 


F. A. Nisbit, staff adjuster of the 
American Fore group, leaves Dallas July 
20 for a visit to the company offices in 
| New York. 
| Ray Vernon, with the United States 
| Fire in the Panhandle territory im Texas, 
|is going to Atlanta, as examiner for 
} 


Hines Brothers. 

The Lubbock Insurance Agency, 
|ated by the Posey brothers, has 
|sold to Hemphill & Woods, who 
continue the agency. 

Currie & Spann, who have long been 
|agents in Amarillo, have changed, and 
| the agency will henceforth be known as 
|} the Ed Spann Company. 

| J. C. Stephens, examiner for the Amer- 
|ican Fore group in New York, is ex- 
| pected in Dallas shortly combining busi- 
| ness and pleasure. Mr. Stephens’ parents 


oper- 
been 
will 


live in Dallas and he will visit with 
them. 


—_—_——_ 


of the 
boasts an 


the year 


I. M. 
Home Fire 


representative 
at Little Rock, 
enviably small loss ratio for 
ending July 1, 1926. Mr. Fisher’s ratio 
was less than one-half of 1 percent. He 
has been successful in writing only A-1 
business. 


Fisher, 


Miscellaneous Notes 


P. C. Buedefeldt, assistant secretary of 
the National Security Fire of Omaha, is 
touring Wisconsin and Michigan. He will 
be gone for several weeks. 

Fire which destroyed the Wilcox & 
McFarland Drug Company’s store in Se- 
dalia, Mo., caused a loss to the stock of 
$40,000. One fireman was injured fight- 
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IN THE SOUTHERN STATES 








WHY LOSS RATIO RUNS HIGH 
Various Reasons Advanced by Nash- 
ville Agents for Increased Losses 
in Tennessee 





NASHVILLE, TENN., July 21.— 
Insurance men in Nashville advanced 
various causes for the heavy losses in 
this state, which are causing much 
speculation here. Charles B. H. Loven- 
thal, former president of the Tennessee 
Association of Insurance Agents, . de- 
clared that in his opinion Tennessee in- 
surance men are careful about whom 
they write, but that the state has sim- 
ply had unprecedented bad luck about 
fires for the past two years. 

“Carelessness of the people is what is 
causing so much fire loss,” said Miss 
Julia Hindman, secretary of the Tennes- 
see association. “I do not believe that 
there is any over-insurance and the 
agents are careful about the 
whom they write. It is the people of 
Tennessee who have been careless 


people | 


about matches, burning cigarettes and | 


faulty electrical insulation, but they 
seem to be awakening to the damage 
their carelessness is causing. Fire pre- 
vention is at last being taught in the 
schools, and we hope for a better rec- 
ord for the next two years than we have 
had during the last.” 


Cigarettes Big Item 


Cigarettes and increased smoking of | 
them is what is burning up so many | 
to | 


of Tennessee’s homes, according 


William Winter Lyon, secretary of the | 


Nashville Board. “As long as we have 
many smokers who throw their 
lighted cigarettes anywhere they like, 
without a glance as to where they land, 
then we will have fires,” declared Mr. 
Lyon. 

Real estate subdivisions have much to 
do with the increasing fire losses in 
Tennessee, according to Frank B. 
Quackenbos, manager of the Tennessee 
Inspection Bureau. Mr. 


as 


| adopted at the recent state convention 


| . . 
| outlined, and as your interest was at 
Quackenbos, | 


in speaking of the enormous fire losses | 


in Tennessee, stressed the fact that he 
was not saying that any one of the 
larger cities, Nashville, Memphis, Chat- 
tanooga and Knoxville, was more cul- 
pable than any of the other three. 

“But in every one of these cities,” he 
declared, “there have been tracts on the 
edge of the city, bought, improved some- 
what and divided into small lots. The 
purchaser pays perhaps $500 or $1,000 
for his lot, and the company undertakes 
to build his house for him. 

“Here we have an important point, 
for naturally the company does not erect 
the best sort of house possible, but puts 
up instead a flimsily built structure. The 
home purchaser is charged $1,000 or 
$2,000 profit on the house, which may 
be all right, as the company has to 
carry his notes. But in valuing his 
house for insurance, a man thus says 
he has an $8,000 home, when it cost, 
perhaps, $4,000 or $5,000. He then over- 
insures it. He gets behind in his pay- 
ments, the consequence is a fire, and he 
gets out from under what he has dis- 
covered is not such a wonderful bargain 
for him. 

“T am not saying that there are many 
such fires. The greatest reason for our 
many dwellings burning is, as I see it, 
the faulty manner in which they are 
built.” ; 


Work on Tredegar Iron Loss 


Adjustment of a loss at the Tredegar 
Iron Works at Richmond, which oc- 
curred several months ago, is still up in 
the as it were. The fire 
horseshoe plant and the company claims 
that the shoes in stock were 
$90,000, and that their scrap 
only $13,000. Difficulty in 
adjustment is due to the fact that the 
insurance companies have been unable 
to find an appraiser satisfactory to offi- 
cials of the iron works. 


air, 


value is 
effecting an 





| from the Daytona meeting is to the effect 
| that Florida’s growth brings about a 


LOUISIANA LAW _ EFFECTIVE 


Requires All Companies to Use Rates 
Promulgated by Bureau and 
Approved by Commission 


BATON ROUGE, La., July 21.— 
Governor Fuqua has allowed to become 
law house bill 220, a biil introduced at 
the instance of the insurance compan- 
ies, designed to fix definite rates for 
insurance and requiring all companies 
to write at the same prices. Opponents | 
of the bill charged that it was a mo- 
nopoly bill and was designed to drive 
out competition in insurance rates, and 
Was particularly directed at two or 
three companies which have refused to 
comply with the rates advised by the 
Louisiana Fire Prevention Bureau. 

The bill provides for a Louisiana Fire | 
Prevention and Rating Bureau to make 
the rates and an insurance commission, 
the members to be named, one by the 
governor, one by the attorney-general, 
and one by the secretary of state, to pass 
on the rates. The bill covers fire in- 
surance, tornado insurance, and fire and | 
theft coverage on automobiles. The in- 
surance interested of the state claim that 
their work for the good of the state 
is being seriously hampered by the lack 
of adequate legislation. 


SEEK COMPANIES’ ATTITUDE 
Florida Local Agents Ask Whether Offi- 
cials Will Cooperate in Weeding 
Out Inefficient Representatives 


JACKSONVILLE, FLA., July 21.— 
In a letter to companies operating in 
Florida, Clifford A, Payne, president of 
the Florida Local Underwriters Asso- 
ciation, quotes the single resolution 


at Daytona, and says: “Our members 
are proud to express their feelings as 


heart in the preparation and adoption 
of this resolution, we all are anxious for 
an expression of opinion from you, and 
to know whether or not we may enjoy 
your cooperation.” This one declaration 


demand for careful underwriting and 
constant watchfulness that no undue ad- 
vantage be taken of such rapid transi- 
tion, and that the fullest cooperation to 
this end is extended by the “experienced 
and qualified insurance agents of Flor- 
ida.” In return for this, the agents ask 
a “like measure of cooperation which 
will keep from those incompetent and 
unfit, the commission of authority that 
if allowed to run wild may involve the 
entire insurance fraternity to our mutual 
harm, and unmeasured damage to the 
public, in whose interest we must solely | 
function.” 

Mr. Payne was asked what he sought | 
to accomplish in this inquiry of the com- 
pany officials. ‘“‘What they are going to 
do about it.” He replied, “The estab- 
lished, experienced and qualified agents 
of Florida are more competent and more | 
keenly interested in their business today 





| than ever before and they are extending | 


gutted the | 


worth | 


| 
1 


full measure of this interest to the com- 
panies in the present situation.” Presi- 
dent Payne is sure that an expression 
from company men will tend to further 
cement the good feeling and constructive 
cooperation that have been emphasized 


of late between the agents and their 
principals in the state. 
Report Tobacco Hail Losses 
Tom G. Wilds, state agent for the 


Henry Clay, which writes a good deal 
of tobacco hail coverage in the state, 
remarked that a good many hail losses 
had been reported as of July 2, occur- 
ring over central Kentucky, in the vicin- 
itv of Versailles, Paris, Shelbyville, 
Winchester, Mt. Sterling, down at 


| 1926, 


| cial city duties, 


Franklin, and elsewhere. Policies be- 
came effective July 1, to run until Oct. 
1, and the following day there were a 
number of scattered losses. 


Report on Mobile 
The National Board’s report on Mobile, 
Ala., states that the water supply is 
normally good with some unreliable fea- 






tures The quantities available for en- 
gine supply are generally adequate. The 
tire department is well equipped but 
undermanned and untrained. The fire 
alarm system is inadequate with severu 


eatu bu’ new head- 
quarters have been built ane the central 


tures of ture ‘ibility, 


office equipment is being installed. In 
the congested value district, the build- 
ings are mainly low, but most are of a 


poor type with little protection to ver- 
tical and horizontal openings and many 
extensive areas. The district is con- 
gested and there are several hazardous 
occupancies and many accumulations of 
combustible rubbish. The conflagration 
hazard is high in these districts. The 
cotton district presents a high potential 
hazard and would threaten other sec- 
tions in the city in case of high wind. 
Severe fires are probable along the docks 
and the fire department would be handi- 
capped there for the lack of a fire boat. 
Elsewhere the probability of spreading 
fires is moderate and in the residential 
section greatly reduced by the increased 
use in recent years of incombustible 
roof coverings. 

The fire department records show an 
average loss per fire for the past five 
years of $306, a low figure. The aver- 
age number of fires per 1,000 population 
was 12, a very high number, and the 
average loss per capita was $3.67, a 
moderately high figure. 


Kentucky Plan Working Well 


LOUISVILLE, KY., July 21.—Although 
articles have recently appeared stating 
that new rules of the Ohio Audit Bureau 
have been placed in effect and that 
Ohio is the first state in the western 
department territory to put into action 
the fire companies campaign against 
flat cancellation, Ohio is not the first 
state to put this plan into effect, it hav- 
ing been worked out and adopted in 
Kentucky through the Kentucky Ac- 
tuarial Bureau about a year ago, and 
has been working very nicely, having 
the full approval of the Chicago depart- 
inent, 


To Increase Water Supply 


LOUISVILLE, KY., July 21—The Louis- 
ville Water Company has announced a 
program under which it will spend ap- 
proximately $960,000 in enlargement of 
its pumping facilities, to increase local 
water supply by 40,000,000 gallons of 
water daily, installing two forty million 
gallon pumps, one at the _ riverside 
pumping station and the other at the 
Crescent Hill reservoir and _ treating 
plant. The riverside plant now has a 
capacity of 100,000,000 gallons daily, and 
the Crescent Hill reservoir plant can 
handle 112,000,000 gallons. The increase 
will be about 40 percent. 

Louisville has been growing rapidly 
and has been short of large mains for 
distributing and water pressure has been 
low of late, due to many thousands of 
new consumers and extension of small 
mains into new suburban territory. The 
Kentucky Actuarial Bureau has been ar- 
guing for some time over the need of 
improved facilities to warrant steadier 
pressure. 


Publish Rate Manual 


LOUISVILLE, KY., July 21—G. H. 
Parker, manager of the Kentucky Ac- 
tuarial Bureau, under date of April, 
published and distributed a very 
interesting little loose leaf manual, cov- 
ering rules and application of rules, the 
information having been arranged for 
use of local agents, with the idea that 
it would save a lot of mistakes, much 
correspondence and result in quicker 
service for agents and assured. 


Complain of Louisville Interest 


LOUISVILLE, KY., July 21—Louisville 
local agents made anything but a show- 
ing at the annual meeting of the Ken- 
tucky Association of Insurance Agents, 
at Covington, last week, Louisville be- 


Frank C. was 
Louisville by a meeting of the board of 
directors of the Louisville Life & Acci- 
dent. Edward J. Miller, president of the 
Louisville board, was tied up with offi- 
of the Louisville Board 


of Works. A. G. Chapman, who had 





planned to attend, received a wire fron 
a Cleveland man, who was to have been 
in Louisville on Saturday and Wasn't 
able to come until Monday. Everyo, 
apparently thought that the other felloy 
Was going, with the result that the larg. 
est city in the state, and containing tp, 
most members, failed dismally in its rep. 
resentation, resulting in a number of the 
members of the state body feeling thy 
Louisville had not done her duty by the 
state association. 


Had Summer Outing 


LOUISVILLE, KY., July 21—The officg 
of the Kentucky Actuarial Bureau wey, 
closed all day on July 15, the entire oy. 
ganization, including branch managers 
ete., attending an organization Outing 
held at the South Park Fishing Clyp; 
lake, some 80 persons being in atteng. 
ance. There were water sports, a wate 
mellon feast, good food, good music 
dancing and other amusements, 


Report on Macon 


- The National Board’s report on Macon 

Ga., states that the water supply is fairly 
reliable, but that quantities available ar 
somewhat deficient in important dis. 
tricts. The fire department is weak ani 
inefficient. The fire alarm system js 
tairly adequate but has unreliable fea. 
tures. In the congested value district, 
the buildings are mainly low and win. 
dow protection is moderate, but tloor anj 
party wall openings are seldom pr. 
tected. There are a number of excessiye 
areas and many bad mutual exposures 
Wires form serious overhead obstrue- 
tion. Group fires are probable. Blocks 
are mainly large, witb much vacant 
space in the interior, but the streets are 
wide and fires should be confined to their 
block of origin. In the manufacturing 
district, sevious fires are not probable 
In the compactly grouped frame resi- 
dential sections, the probability of 
spreading fires is moderate, largely due 
to the incombustible roof coverings. The 
fire departmen: records for the past five 
years show an average loss per fire of 
$891, a moderate figure. The verage 
annual number of fires per 1,000 popula- 
tion was 6.2, a very high number, and 
the loss per capita was $5.48, a high 
figure. 


Higinbotham Agency Outing 


The H. T. Higinbotham general agency, 
New Orleans, held the annual outing of 
its office force and agents, numbering 
nearly 100, last week. The party trav- 
eled by steamer to Mandeville for the 
day’s outing where a variety of sports 
were available. In appreciation of the 
event, the guests presented Mr. and Mrs. 
Higinbotham with a _ beautiful floral 
tribute. 


Warning on Mail Order Companies 


FRANKFORT, KY., July 21.—Commis- 
sioner Saufley has issued a warning to 
the public against dealing with wu 
licensed insurance companies that have 
started mail order campaigns soliciting 
residents of Kentucky to place insur- 
ance with them. 

“Never place any of your insurance 
with a company that solicits you by 
mail,” Mr. Saufley advises, “unless the 
letter is addressed to you by an author- 
ized agent or officer of the comp2ny 
who is a resident of the state. The 
laws of Kentucky can not protect you 
against an unlicensed company and it 
is useless to appeal to the insurance de 
partment for aid after you have beet 
stung.” 


Perrilliat May Succeed Machael 


Rumor has it that Felix P. Perrilliat 
now special agent in Louisiana for the 
Fidelity-Phenix, has succeeded to the 
post made vacant by the advancement 
of R. W. Machael to the position of 
agency superintendent, southern depart- 
ment, Fireman’s Fund. Mr. Perrilliat’ 
place, it is stated, has not been filled 
as yet. 


People’s National in Virginia 
The People’s National Fire of Phila- 
delphia has been admitted to Virginia 
This is a running mate of the National 
Liberty for which Carl T. Lloyd travels 
in that state. 


Kentucky Notes 


The Scottish Union has recently trans 
ferred from J. O. Gorman at Glasgow: 
Ky., to T. Earl Williams. 

A new agency is being 
Areh J. Marmor, formerly 
Kentucky Actuarial Bureau, 
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operate a new board agency as Marmor 
& Co. 

At Cynthiana, Ky., Dan R. Kimbrough 
has recently sold a half interest in his 
pusiness to Mr. R. A. Van Hook, the new 
name of the agency being Kimbrough & 
Van Hook. 

A new general pomenee 

all lines o 
atablished at Mt. 
yin N. Gay. _The 
entered the office 

John Shelley, formerly with the 
& Kinnard agency, Louisville, has estab- 
lished a new loc al agency, operating as 
melley & Co. He has the State of Penn- 
sylvania in his office. 

Fire at Jackson, Ky., 
started from an oil stove, destroyed four 
homes in the central residence district, 
and most of the contents, loss being re- 
ported at around $30,000. 

w. P. Huffman, state agent in Ken- 
y for the National of Hartford, and 
Lorraine McIntyre of Louisville 
were married Saturday and motored to 
French Lick, Ind., to spend their honey- 
moon. 

Flournoy & 
Jouett Insurance Agency, 
Ky., is out of the hospit: il again, having 
had an arm and shoulder emashed in an 
auto accident, in which his machine was 
crowded off the road. 

J. E. Gullion, head 
Co., Carrollton, Ky., 


han- 
been 
Mar- 

has 


agency, 
insurance, has 
Sterling, Ky., by 
National Union 


said to have 


Jouett, operating the 


w inchester, 


of J. E. 
recently 


Gullion & 
suffered a 


SHOW SIX MONTH’S BUSINESS 


Booker 


severe stroke of paralysis and his fam- 

ily and physician are much concerned 

over his condition, it being doubtful if } 
he will again be able to give active 

attention to his insurance business. 

As a result of the death of Fred 
Moomau, former owner of the Moomau 
Insurance Agency at Middlesboro, Ky., the 
business has been sold to H. F. Ham- 
bright and R. F. Judy, who have or- 
ganized the Tri-State Insurance and 
Realty Company, which will operate the 
business. 

Maurice T. Stith, for a number of years 
connected with various local agents, has 
withdrawn from the Stith & Harris 
agency and becomes a solicitor for Ed- 
ward J. Miller & Co. The Stith & Harris 
agency becomes Desha H. Harris, as an 
individual. Stith some ‘years ago was 
with Adolph Reutlinger, in Reutlinger & 
Stith, now Reutlinger & Co. He later 
operated as a partner in the Stith & 
Schuster agency. 

The William Strive mill, an old land- 


mark ten miles north of Clinton, la., was 
destroyed by fire early this week at a 
loss of about $80,000. There was no in- 
surance. Combustion started in saw- 
dust. The loss included 1,000 bushels of 
wheat and 900 bushels of rye awaiting 
grinding. The mill was a combination 
four and saw mill. 








= 








| ON THE PACIFIC COAST | 








Increase in Fire Premiums in San Fran- 
cisco as Compared With Same 
Period Last Year 


July 


San 


SAN FRANCISCO, 
cording to the report of 
writers Fire Patrol of 
the first six month’s 


Francisco city business 
ing companies totalled $: 


crease of $207,707 


over the last six 


months of last year but 


to Fireman’s Fund the last six months 
Fund 


of 1925, the Fireman’s 

ing second position. 
The Aetna Fire held 

with the Hartford fourth, 


being the 
companies 
1925 


last year, but 
as these two 
six months of 

Twenty 
miums are as follows: 


premiums 
for 


over the 


held 


leading companies with pre- 


Francisco 


the report- 
3,446,601, an in- | py 
same period | +, 
of last year and an increase of $785,359 
months of 

The Home of New York regained its 
first position which it held the first six 


position 
thus reversing 
the positions held the last six months of 
positions 


BUSINESS HOLDING ITS OWN 





Six Months’ Experience on Coast Shows 
Fair Results With Tightening 
in Underwriting 


91.—Ac- SAN FRANCISCO, July 21.—With 
Under- | the exception of a very few offices, the 
fire insurance business on the coast may 


be considered as practically “holding its 
own” during the first six months of this 
year, according to the results reported 
executives. These few offices report 
rather substantial increases in income 
over the same period of 1925 and a sat- 
isfactory loss ratio, but small, if any, 


increase over the last six months of 1925, 


San 


due in large measure to the overwhelm- 
lost| ing demand for earthquake coverage 
during that period following the Santa 
tak- | Barbara earthquake of June 29, 1925 
The companies, however, do not antici- 
pate any substantial gain during the 


| balance of this year in premium income. 
This is due in large measure to the fact 
that the earthquake coverage was writ- 
ten for three years. Earthquake stock 
coverage was written for one year only, 
however, and it is le that if this 
is renewed the increased rates at which 
this form of insurance is now being 


first 


possib 


Home of New York, $140,948; Fire-| written may offset this- in a measure. 
man’s Fund, $134,677; Aetna Fire, $132,- | However, to quote one prominent man- 
433; Hartford, $127,000; Liverpool & | ager. “This is doubtful.” 

London & Globe, $121,608; California,| There has been an increased demand 
$100,431; North America, $94,304; | Vales for coverage during the first six months 
State Fire, $82,863; Continental, $79,128; | of this year on wood working proper- 
North British, $71,811; Fire Aesachation. ties, particularly in the Pacific North- 
$68,453; Royal, $65,837; Millers National,| west where several lines formerly in 
$58,442; London Assurance, $53,819;| mutual and reciprocals are now being 
New Zealand, $51,498; Fidelity-Phenix, | written by stock companies. The in- 
$50,300; Globe & Rutgers, Ni- | creased demand for this particular cov- 
agara, $47,410; Northern Assurance, $44,- | erage is reflected in the $250,000 in pre- 
454: London & Lancashire, $43,158. miums written by the Logging Insurance 


The largest increase was made by | Underwriters’ Association, or “Logging 
the Security which rose from minor | Pool” as it is commonly known, during 
position in 1925 to 23rd place during | its two or three months of existence. 
the first six months of this year with a| Instalment sales floaters and _ blanket 
premium income of $40,980. | merchandise coverage lines have also 
































Unearned premiums 
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Capital 


Surplus to 
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$500 ,0C 
425 
\lders 


2.00 
661. 


surplus 
pglicyh« 
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INTER- OCEAN REINSURANCE COMPANY 
| 
| 
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FIRE REINSURANCE ——_——— — 





January 1,1926§ 
$1,255,778 
, 946. 


shown an increase, and the demand for 
earthquake coverage at the increased 
rates has also been quite consistent, and, 
according to one manager, earthquake 
insurance is undoubtedly “definitely 
with us as a permanent factor. 

That the ratio of the companies 
operating on the Pacific Coast will run 
between 45 and 50 percent seems to be 
the concensus of opinion, although some 


loss 


offices which were not involved in the 
oil losses will show a ratio of as low as 
between 15 and 20 percent. The gen- 


eral run is between 45 and 50, however. 


Not considering the oil losses which, of 
course, took the lead for one class of 
coverage, the ratio is high on outside 
mercantile and farm property, small 
valued unprotected dwelling, millinery 
stocks, mattress factories and furniture 
factories. It is felt that these latter un- 
proportionate losses may in large meas- 
ure be traced to a slump in demand for 
these commodities Another particu- 
larly bad loss spot has been ladies’ hats, 
suits and similar classes of merchan- 
dise, particularly in Los Angeles. 


business 
past six 
careful 


The outstanding trend of the 
in this territory during the 
months has been toward more 
underwriting, companies generally are 
selecting their business with more care, 
and several of the larger offices are cur- 
tailing their ommenees on large valued 
risks of questionable or undesirable clas- 
Another development brought 
about during the first six months of this 
year has been pressure for liberalization 
of forms, which is no doubt a reflection 
of the more careful underwriting atti- 
tude. 


sification. 


OIL FIRES TEACH LESSONS 


Recent Conflagrations in California 
Demonstrate Hazards of Storage in 
Large Tanks and Reservoirs 


SAN FRANCISCO, July 21.—One 
of the principal lessons learned by oil 
companies during the recent conflagra- 
tions was the menace of crude oil stored 
in the huge containers, due to boil-over 
in the event of fire. As a result the big 
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oil companies are displaying a tendency 
to do away with the huge storage tanks 
containing the crude oil, according to 
Robert E. Andrews, assistant chief en- 
gineer of the National Board, who has 
made an exhaustive survey of the oil 
farms of Long Beach and San Pedro. 

Some idea of the hazard involved is 
shown by the fact that there are 26 oil 
properties located in these two districts 
with reservoirs and tanks having a ca- 
pacity of 52,000,000 barrels of oil. At 
present the containers are only about 75 
percent full, the companies now refining 
the crude oil as fast as possible and 
storing the by-products. One reservoir 
in this district, located at Lomita, Cal., 
which is the largest in the world, “is 
1,425 feet in length by 500 feet in width 
and has a capacity of 4,206,277 barrels. 

Particular attention was paid by Mr. 
Andrews in his investigation to probable 
damage to the high value districts sur- 
rounding the oil farms in the event of 
fire and boil-over. The San Pedro tanks 
are located on a rise of ground directly 
behind the harbor and fear was ex- 
pressed during the recent lightning 
havoc that these tanks might also be 
struck and that as a result the boil-over 
— deluge the entire town lying be- 
ow. 


REPORT MANY FOREST FIRES 





Drought and Heat Combine to Create 
Widespread Hazard in 
Coast Territory 


SEATTLE, WASH., July 20.—With 
low humidity and high temperatures still 
prevailing, no relief is seen from the epi- 
demic of forest fires raging in the north- 
west. In northern Idaho, 50 fires were 
started by lightning and it is stated that 
the Kanisku forest in Montana is a mass 
of flames in the region north of the 
Clarksport river and west of Priest lake, 
with more than 130 separate fires scat- 
tered through the dry timber. The Hay 
Creek fire in the black deep forest near 
Glacier National park has covered more 
than 4,000 acres of timber land, and 
more than a score of fires were reported 
in the Pen Oreille and Kootenai for- 
est. Nine deaths were reported in the 
Pacific northwest and on the Canadian 
coast. 

Some relief is looked for from the rain 
on the Pacific coast of British Columbia 
the latter part of last week. 


Forest Fires in Oregon 
PORTLAND, ORE., July 20.—A num- 


ber of forest fires are reported in dif- 
ferent sections of Oregon, due to care- 
less, lightning storms and continued 


dry weather. Portland has been experi- 
encing record high temperatures. Cur- 
tailment of sprinkling privileges and 
other water uses will likely be cut to 
insure an adequate supply in case of 
emergency. 


Report Fires in Mountains 

Forty-eight thousand acres, 75 square 
miles, have been swept by forest and 
brush fires north and west of Tehachapi, 
California, which raged practically all 
last week in that district. Tehachapi, 
the grain fields surrounding the town 
and the giant plant of the Monolith 
Portland Cement Company were saved 
from damage, the flames being confined 
to the mountain district. The acreage 
mentioned consisted of timber and home- 
stead lands in Kern County. The fire 
was reported under control last Saturday. 


Set Convention Date 
SAN FRANCISCO, CAL., July 21.— 


The California Association of Insurance 
Agents will hold its annual convention 
Oct. 21-23 in one of the southern Cali- 
fornia cities yet to be selected, but it is 
said that Long Beach is favored by the 
executive committee. 


Mallalieu on Coast 


SAN FRANCISCO, July 21.—W. E. 
Mallalieu, general manager of the Na- 
tional Board of Fire Underwriters, is 
at present in.San Francisco where he 
expects to remain for two weeks look- 
ing over the insurance conditions gen- 
erally in this territory. Mr. Mallalieu 





plans to visit Los Angeles in company 
with Charles Lum, assistant general 
manager of the National Board, before 
leaving on Aug. 4 for a visit to the Ha- 
waiian Islands. 





Increase Waterfront Coverage 


SAN FRANCISCO, July 21.—An ad- 
ditional $500,000 of fire insurance cov- 
erage for the piers, docks and other San 
Francisco waterfront property of the 
State Board of Harbor Commission has 
been announced. It is reported that this 
additional $500,000 will bring insurance 
carried on the state waterfront to ap- 
proximately $4,000,000, about 25 percent 
of total value. 


Rogers Goes With L. & L. & G. 


C. M. Rogers has been appointed spe- 
cial agent for the Liverpool & London 
& Globe at San Francisco, succeeding 
Stanley E. McPherson who recently re- 
signed. 





Speyer Named to Committee 


Walter M. Speyer, Pacific Coast mana- 
ger for the New Zealand and the South 
British, was elected to membership in 
the Oregon Conference Committee at the 
latter’s meeting of July 8. Mr. Speyer 
will fill the vacancy occasioned by the 
passing of McKee Sherrard, the late as- 
sistant manager at San Francisco for 
the North America. His term will ex- 
pire April 1, 1927. 





Develop Protection Plan 


Farmers in the Mound-Saticoy district 
in the Little Santa Clara Valley south of 
Ventura, California, are organizing a fire 
department of their own with a fire en- 
gine and 1,200 feet of hose. Heretofore 
the Ventura city fire department has 
answered calls for several miles beyond 
the municipal limits, but under new 
regulations of the fire underwriters it 
may no longer do_ so. The Mound 
Farmers’ Club has undertaken the prob- 
lem of obtaining the desired protection 
and a $6 tax will be levied to provide the 
funds necessary for the purchase of the 
fire equipment, and in connection with 
this an arrangement has been effected for 
a new fire station in the eastern end of 


Ventura to house it. It is understood 
that the city will maintain the station 
and have the benefit of the additional 


fire protection it will afford by way of 
compensation, and the Mound-Saticoy 
district will share the protection with- 
out incurring the expense of mainte- 
nance. 





Unusual Washington Loss 


SEATTLE, July 20.—Ford & Scrim- 
geour and Curtis R. Harold, independ- 
ent adjusters of Seattle, who are 
handling the loss on the Washington 
Dehydrated Food Company at Yakima, 
Wash., report that it is one of the most 
unusual cases that they have had to 
adjust. The fire was caused by static 
electricity igniting the contents of a 
five-gallon can of carbon bisulphide, 
spilled by a workman who was using it 
as a disinfectant. The building is a 
total loss and is valued at approximately 
$83,000, protected by $52,900 insurance 
as follows: Albany, $2,000; Chicago Fire 
& Marine, $11,000; Iowa National, $14,500; 
Lafayette, $3,000; London & Lancashire, 
$10,000: New York Underwriters, $4,000; 
North River, $3,000; Philadelphia Fire & 


Marine, $2,000; United States, $3,000; 
Springfield, $400. 
Oil Association’s Office 
SAN FRANCISCO, CALIF., July 21— 
California headquarters for the Oil In- 
surance Association have been estab- 


lished in the Merchants Exchange build- 
ing here. Manager H. M. Carmichael is 
here from Chicago making the prelimin- 
ary arrangements. He will remain in 
California for another week. Mr. Car- 
michael will arrange for a staff to han- 
dle the association’s business in Cali- 
fornia, and expects to get the new branch 
started here in the very near future. 





Want Ruling Repealed 


SAN FRANCISCO, July 21.—According 
to reports current in the insurance dis- 
trict the Agents & Brokers Conference 
of California will request the executive 
committee of the Pacific Board at its 


rnext regular meeting to be held on July 


29 to rescind the ruling of April 21 with 
regard to blanket coverage and to again 
place in effect the former rule. ‘The 
agents and brokers are canvassing com- 





pany managers for support in their re- 
quest. 





Big Lumber Fire 


PORTLAND, ORE., July 21.—The Deer 
Island Logging company’s camp on Car- 
cass creek in Columbia county was de- 
stroyed by a $150,000 fire which burned 
fallen timbers, railway trestles and 
other adjuncts to the property. Part of 
the loss is covered by insurance. 

On account of the extremely dry 
weather and high fire hazards, many of 
the logging camps in the fir and white 
pine districts of Oregon have been shut 
down. 





Report Oregon’s Fire Loss 


PORTLAND, ORE., July 21.—Oregon’s 
fire loss, exclusive of Portland, totaled 
$513,690 in June, according to a report 
compiled by Will Moore, state insurance 
commissioner. Fire which destroyed a 
sawmill and stock in the yards at 
Rainier on the lower Columbia river did 
the greatest amount of damage. Loss 
on this blaze was set at $225,000. 


Plan Annual Meeting 


David A. McKinley, most loyal gander 
of the Washington pond of the Blue 
Goose, announces that the committee 
consisting of H. C. Rowles, C. A. (Pat) 
Coffey and W. E. Alair, which func- 
tioned so well last year, will plan the 
annual meeting and initiation for Hay- 
den Lake, Idaho, the latter part of 
August. 





Reynolds Named Chief 


PORTLAND, ORE., July 21.—Ira P. E. 
Reynolds of Portland, special agent for 
the Commercial Union fleet, was elected 
most loyal gander of the Oregon pond 
of Blue Goose at the meeting held at 
Portland. Francisco Seely of the Oregon 
Insurance Rating Bureau was chosen 
keeper of the golden goose egg, and 
Harry W. Randall, special agent for the 


Niagara, weilder of the goose quill, Thy 
pond presented the retiring most loya} 
gander, D. R. Atkinson of the Phij 
Grossmayer Company, with a handsom 
Blue Goose emblem ring. 





Coast Notes 


Plans for a new fire boat for Seatt, 
for which $200,000 has been appropriated 
will be prepared immediately by W. ¢ 
Nickum, naval architect. ‘ 

A. P. Patten has been named manager 
of the insurance department of Ralph 
Royal, Inc., of Seattle. This is a ney 
firm of real estate and insurance brokers 
located in the Medical building. 

Martin Loewing, former insurance ep. 
gineer for Carter, MacDonald & Miller 
has been named manager of the ingy. 
ance department of McGraw, Kittenge, 
& Case of Seattle, to succeed the lat 
Allan B. Simonds. 

A well-operated sprinkler equipment 
saved the plant of the Eastern Ratlway 
& Lumber Company at Centralia, Wash, 
when fire broke out in the shingle mil), 
The sprinklers held the blaze until the 
arrival of the local fire department, 

Purchase of the Martin-Gregge Agency 
by the Harold J. Buckle, Inc., Agency of 
Seattle was announced this week by Mr, 
Buckle, president of the latter agency, 
Mrs. Martha Gregg of the Martin-Gregg 
Agency, has been elected secretary of 
the Buckle Agency. 

Joseph Lahey of the home office of the 
Travelers Fire was in Portland last 
week conferring with Phil Grossmayer, 
hed of the general agency representing 
the former’s company. He was accom- 
panied to Portland by Logan Chandler, 
Pacific coast manager. 

The entire business section of Ellis. 
ton, Mont., a town of 250 persons near 
Helena, was destroyed by fire. The fire 
started in a restaurant and spread to 
the postoffice and adjoining structures 
as well as several residences. No esti- 
mate of damage has been made. 

G. L. West, manager of the Pacific 
marine department of the Phoenix of 
Hartford and the Great American of New 
York is in Portland on business. E. § 
Yeaton, local representative for the de- 
partment, plans to take Mr. West on an 
expedition to some of Oregon's finest 





trout lakes in the Cascades. 
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NEW RULE IS PROMULGATED 


Baltimore Body Adopts Regulations 
Concerning Legal Liability Cover- 
age in Five Policies 


BALTIMORE, July 21.—The asso- 
ciation of fire underwriters of Baltimore 
has just adopted a new rule regarding 
legal liability insurance. The rule which 
was adopted last Tuesday is known as 
rule 49 and reads as follows: 

Legal Liability Insurance: Policies 
insuring “Legal Liability imposed by 
law” in contradistinction to policies in- 
suring “Property of which insured may 
be liable or has assumed liability may 
be written only under the following con- 
ditions.” 

(A) Contract shall limit liability, to 
legal liability imposed by law and shall 


not in any manner include assumed 
liability. 
(B) Contract shall specifically ex- 


clude property in custody of assured 
as common carriers, warehousemen, 
wharfingers, forwarders, freighters, bail- 
ers or otherwise. 

(C) Contract shall be exempt from 
the application of any form of co-insur- 
ance. 

(D) Contract shall not be issued for 
a longer term than one year, except at 
prorate of annual rate. ‘ 

(E) Rate shall be applied for and 
risk written only at promulgated rate. 


The above means that if a man has | 


a fire which spreads and destroys some 
other persons property this new form 
of policy will cover this additional dam- 
age. A rule of this type has been effec- 
tive in marine insurance for some time 
here, but has never been considered for 
other fields until now. 


Cooney With Northwestern National — 


Patrick J. Cooney is the new special 
agent for the New York suburban field 
of the Northwestern National. Mr. 
Cooney has for the past 16 years had 
the suburban division for the New York 


| Fire Insurance Rating Organization. He 
| was inspector, rater and counterman. 


Open Sub-offices 


The General Adjustment Bureau has 
recently opened sub-offices at White 
Plains and Jamaica, L. I. These sub 
urban offices will facilitate the work o 
the adjusters. The White Plains office 
is in charge of W. G. Greer. The J 
maica office is in charge of Fred W. 
Lee. E. E. Heins is the general adjuster 
in charge of both offices. 


Charged with Insurance Fraud 


PITTSFIELD, MASS., July 21.—Her- 
misdas Major, a former insurance agent 
of Pittsfield, Mass., now proprietor of 
a gasoline filling station, was placed 
under arrest Wednesday on seven indict- 
ments, four charging manslaughter and 
three charging him with burning prop 
erty to defraud insurance companies, it 
connection with the deaths of his wife 
and three of his sons during a fire which 
destroyed his home in Adams, Mass, 
early in the morning of April 24 last 
The man’s daughter and a girl playmate 
narrowly escaped death in the same 
fire. Major carried insurance of $3,500 
on the furniture in his home and § 
understood to have carried all the insur 
ance he could get on his wife and chil- 
dren. The London & Lancashire, Spring- 
field Fire and Marine and American Al- 
liance are the companies which Major i 
charged with defrauding in the indict- 
ments. 





Change Rating Schedule 


BOSTON, July 21—A very decided = 
| favorable loss experience in certain lig’ 
| manufacturing lines, particularly in thé 


| clothing trade, has led the Boston Boa 


of Fire Underwriters to revise the 0 
cupanecy grading tables so that in cer 
tain multiple tenancies involving manu: 
facturing and mercantile lines a higher 
rate will be secured. In such cases modi- 
fied classifications have been adopted, 


| the revised schedule now reading a8 fol- 


lows: is 
“The following classifications, givem 
the occupancy grading tables used in 
connection with the schedule for as 
sprinklered risks, shall be applied <_ 
in the case of risks having not mo 
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than two tenants. These occupancies, 
when located in risks having three or 
more tenants, shall be rated one class 
higher.” 

Then follows the list of something 
over one hundred trades with the spe- 
cific classification and rating given to 


each. 
At its July meeting the board also | 


elected three new members of the brok- 
ers’ committee to serve one year each: 


Frank A. DeWick, Fred W. Johnson and | 


Charles Liffler, Jr. 





Prominent Agent Dead 


olas J. Lawler, of the insurance agency 
of Lawler Brothers, one of the largest 
and best known agencies in western 
Massachusetts, died suddenly Monday 
afternoon in his office at the Lawler 
theater of heart failure. He was a native 
of South Deerfield, Mass., and 62 years 
of age. Mr. Lawler in early life was 
internal revenue collector of the district 


|in which he lived and served on the 


Democratic state and town committees. 
He was postmaster in Greenfield for 
eight years under President Wilson. He 
leaves a brother, Thomas L. Lawler, with 
whom he was associated in the insur- 

















ance business, a sister, a widow, son 
GREENFIELD, MASS., July 21—Nich- ' Carroll J. and a daughter. 
IN THE CANADIAN FIELD 
NUMEROUS LOSSES IN CANADA | of Hartford has been licensed in 





Forest Fires of Wide Proportions Re- 
ported in Many Sections, With 
Severe Losses Already 


One of the largest forest fires ever 
reported from the province of Alberta 
has been raging for ten days in Banff- 
Windermere section of the Kootenay 
district. At one time over 1200 men 
were engaged in valiant efforts to check 
the flames spreading over a large front- 
age. It is said to have been started by 
lightning. Six people travelling on the 
highway were trapped by it, and four 
burned to death. Only a heavy down- 
pour of rain will effect its extermination. 

In British Columbia, the Brooks-Scan- 
lon lumber camp at Lake Lewis, near 
Stillwater, suffered severe damage from 
forest fires raging in that area, several 
buildings being wiped out, as well as 





several thousand feet of felled lumber | 


and equipment. 
Fifteen forest fires are reported from 
Vancouver Island. At Nelson, a logging 


| Beach this week. 


Saskatchewan. 

The Niagara Fire has been licensed to 
transact inland transportation in Quebec. 
The Norwich Union Fire has been li- 
censed to transact inland transportation 
in Quebec. 

The Queensland has been licensed to 
transact tornado insurance in Quebec. 

The Royal has been licensed to trans- 
act fly wheel insurance in Quebec. 


Vancouver Agencies Consolidate 


Harold Darling & Co., and the British 
America Securities Co., both in Van- 
couver, B. C., have consolidated under 
the title of the British American Securi- 
ties Co., the insurance department of 
which will be under the direct manage- 
ment of Harold Darling. The firm rep- 
resents six fire insurance companies and 
four casualty companies. 


Hold Annual Picnic 


The Western Canada Insurance Club 
holding its annual picnic at Grand 
A splendid program 


is 


| has been arranged for the day, compris- 


| 
| extraordinary 


camp was destroyed causing a loss of | 


$7,000. 
umbia would indicate that owing to 
heavy rains there these fires are more 
or less under control. 

Six different forest fires are reported 
from Edmonton, Alberta, by fire rang- 
ers, and valuable timber areas are being 
burned over in the Whitecourt district, 
but rain falling there has greatly tended 
to decrease the danger. 

In the Swift Current, Sask., area, hail 
damaged more than 30,000 acres of 


grain, some losses being reported at 100 | 


| ing a loss of $1 


per cent. A great many farmers carried 
no insurance, and suffered heavy losses. 


Heavy Wind and Hail Losses 


At London, Ont., barns and other 
buildings were wrecked by wind during 
a terrific storm. One old historic hotel 
was blown down at Strathroy. Forests 
suffered severely also, with thousands 
of trees being blown down. 

It is reported that 5,000 acres of 
wheat, and some 2,000 acres of other 
grains, have been damaged by a terrific 
hailstorm, which swept the village of 
-Xpanse, near Moose Jaw, Sask. Con- 
siderable damage was done to buildings, 
and the Saskatchewan Co-Operative 
Elevator suffered a loss of $3,000. A 
curling rink, two barns, and six ga- 
Tages, were completely destroyed by 
wind. A considerable amount of dam- 
@ge was done by hail to the crops at 
Weyburn also. 


Canadian Fire Losses 


According to the “Monetary Times,” 
fire losses in Canada for the week ending 
July 7 are estimated at $899,500, as com- 
bared with $568,100 for the corresponding 
week of 1925. According to the same 
Source, fire losses in Canada for June ag- 
8regated $3,133,402, as compared with a 
total of $1,973,000 for June, 1925, being 
an increase of over $1,100,000 in losses. 
The Riviere du Loup fire in Quebec on 


June 2 alone accounted for $1,200,000 of 
the total. 


New Licenses Granted 


The China Fire has been licensed in 


Canada to transact fire and automobile 
insurance, 


Latest reports from British Col- | 





| This 
| than was done last year. 
| orological conditions are held respon- 
| sible 


swimming races and a variety of 
forms of contests and 
races. A special feature will be the final 
for the Fire Insurance Softball League. 
Dancing, as usual, will wind up the 
day’s entertainment. 


ing 


Canadian Notes 


Ten houses were destroyed 
Ste. Marie de Beauce, Quebec. 
The Noble-Scott building, 
structure on Adelaide street west, 
ronto, was damaged by a fire to 
extent of several thousand dollars. 
The Huntingdon hotel, a general store 
and the waterworks plant belonging to 
the hotel were destroyed by fire, caus- 


by fire in 


the 


689 forest 
of British 


To date, there have been 
fires in the southern interior 
Columbia, against 389 for the same pe- 
riod last year. Of these, 103 are still 
burning, according to the latest reports. 
The newest office building at Van- 
couver, B. C., the Bell-Irving block, was 
opened last week. The building is owned 
and will be occupied in part by the Bell- 
Irving-Creery Company, British 
bia general agents for the Globe & Rut- 
gers, California, Fidelity-Phenix, Quebec, 
North British and Canada Indemnity. 


A disastrous fire occurred at Roblin, 
Man., last week when the building of 
the Roblin Store Trading Company's 


store, a pool room and barber shop and 
a butcher shop, and a new store, just 
erected, were all completely destroyed 
by fire. The loss is estimated at $65,000, 
of which $15,000 was property damage 
and $50,000 stock. The loss was only 
partially covered by insurance. 

















REPORT HEAVY HAIL LOSSES 


Colorado Has Experienced Heavier 
Storms Than Last Year, With 
Over $500,000 Damage 


DENVER, COLO., July 21.—Hail in 
Colorado so far this year has caused 
more than $500,000 damage to crops, it 
is estimated by Denver insurance men. 
about $200,000 more damage 
Freak mete- 


1S 


by the weather bureau for the 


| storms which have swept the wheatfields 


The World Fire & Marine | 


in El Paso, Elbert, Yuma, Logan and 
Phillips counties, doing more than $100,- 


a four-story | 


5,000 at Huntingdon, B.C. | 


Colum- | 











TRUE ECONOMY 
means a saving in time, cost and effort 


The Combination Automobile Insurance Manual 


is an outstanding instance 








Rules, rates and instructions for all classes of 
coverage applicable to automobiles are available 
im a single volume. 


Simplified direct Sg tables show at a glanca 
rates for Fire eft, Collision, Property Damage 
AND Public Liability for all cars in 

Rates by classification symbols are given for afi 
cars including those no ow produced. 


List Prices, Serial and Engine Numbers, and 
major specifications shown for all cars and trucks 
from 1916 or 1922 to date as ordered. 


Indicated amounts of imsurance (average curremt 
values) shown for each make a car. 
Memorandum Applications in be filled 
out on the spot to avoid error. 


Memorandum Quotations included te be gives to 
assured as reminder of record. 


But above all. 
Each of the above items is always up-te-date be- 
cause of the loose-leaf revision service. 


AUTOMOTIVE SERVICE BUREAU *sciimore, Maryland 


COMBINATION AUTOMOBILE 


MSURANCE MANUAL 




















lowa National Fire Ins. Co. 


Des Moines 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 


An IOWA Company For IOWA Business 
IOWA Agents Wanted 

PARLEY SHELDON F. L. MINER FRANK P. FLYNN 

Honerary Vice-President President Trea 


surer 
C. M. SPENCER, Vice-President and Secretary C. $. VANCE, Vice-President and Underwriting Mgr. 








R. M. BISSELL, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims to Excel in Service 


FIRE TORNADO FARM 
HAIL AUTOMOBILE TRACTOR 














ST. LOUIS ADJUSTING COMPANY 


Pierce Building St. Louis, Missouri 


General Adjusters for Insurance Componies 
Fire, Windstorm, Automobile and Theft Claims 
Missouri, St. Louis, Illindis or Speical Assignments anywhere 
26 years’ experience 


ae 


Promptness—Efficiency—Prudence 








DETROIT NATIONAL FIRE 


Insurance Company 


231-233 John R. Street, DETROIT, MICHIGAN 
GEO. K. MARCH, President and Gen. Mgr. WYNN C. GEROW, Secretary 
JAS. M. TEAHEN, Treasurer M. E. BLACK, Assistant Secretary 
ROBERT R. BUCKNELL, Assistant Secretary 








When in Omaha 


Hotel Conant 


250 Rooms with Bath—Rates $2 to $3 
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000 damage. The heaviest loss was sus- 
tained in the Arkansas valley, however, 
and the estimated loss here is $200,000. 
Heavily laden fruit trees, promising one 
of the largest crops in history, were 
struck by the hail and the entire crop 


was lost. This storm extended over a 
territory 70 miles long by 50 wide. 
3esides these two large storms hail 


has been reported in widely scattered 




















parts of the state in unusually heavy 
downpours. A large percent of the 
losses have been covered by insurance. 
linsies Comment 
| on Insurance Stocks 
HE market in insurance stocks, 


which has been dull, although steady, 
for a considerable period, 
of reviving activity in the 
and there was a noticeable 
of prices. 

Globe & Rutgers Fire Insurance Com- 


past week 
firming up 


showed signs | 


> 


pany stock was quoted at the end of the | 


week 1450 bid and there was a substan- 
tial improvement in the demand for Na- 
tional Fire Insurance stocks. 

Hartford insurance stocks are active 
with Aetna Life and Travelers running 
ahead. Aetna Life advanced from 690 
to 710 on the published news of the 
new directors, but at the end of the 
week slightly reacted again. Travelers 
is very strong at 1225 and 1240, while 
Hartford Fire is again at 530 and 540, 
a considerable rise for this stock. Aetna 
Casualty & Surety has gained 10 points, 
now being 760 asked, against 750 a week 
ago. 

Connecticut General remains firm at 
its high prices of 1710 to 1750 and 720 


| Niagara re 


is also freely bid for National Fire with | 


no stock offered. Phoenix Fire, while 


not being traded very heavily commands | 


a price of 570, and Aetna Fire 540. 
There is always a demand for Hartford 
Steam Boiler and the present bid is 675 
with no stock in sight. 





Name 
Aetna 


jance ... 
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Assurance Co. of America. 
MUBORNGUED 266 6isdcvsesene 
Bankers & Shippers. - aeoes 
EE EE re 
Ce UNO. svvasadecceddee 
BORE  cncsedarceseddiene 
Chicago Fire & Marine.....:. 


City of New York 
Continental 
Detroit Fire & Marine 


Federal 0eé ee 
F idelity-Phenix coveses 


& Rutgers 
Great American 


Hamilton Fire 


ee, aa re 


Harmonia Fire 
Hartford Fire 
Home 


Homestead Fire 


ee Fire 
ns 
Ins. Co. State of Pa 
Milwaukee Mechanics 
National Fire 


National Union Fire 
New Hampshire Fire 


New Jerse 


Phoenix 
Providence-Washington 
Queen 
Security 


Stuy VemeNt .ccccccee 
United States Fire 


* Figures not available. 
a Not including reserves. 
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Commonwealth, N. OE causbas 
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Dubuque Fire & ~=apane er 


eeeeee 


Fire Association .....ccccecs 
Prema es PERE secvccccceseds 


ee 
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See eee eee eter ween eeeee 


Importers & Exporters. ; ‘ : 2 : 


Co. of North America.... 


National Liberty .......2.. 


see etree eee eens 


Ph ar Bhs Rasccacesees 
| North River ....ccccccccccce 
| Pacific Fire 


eee ee ee eee ee et tee eee 


Springfield Fire & Marine.... 


U. S. Merchants & Shippers.. 
| Westchester Fire 


eee eee tees 


‘ANALYTICAL COMPARISON OF INSURANCE STOCKS 





pee Total Unearned 1925 Current 
Net Admitted Premium Par Invest. Dividend —Reoent Mkt. 
a. Capital Surplus Assets Reserve Value Income Rate Bid Asked 
tion ————As of January 1, 1926—— — Dollars per share———___. 
107 $ 5,000,000 $11,898,683 $47,319,227 $25,858,362 $100 $33.91 $24 Q J 535 550 
63 ,000, ,406,709 9,826,477 4,795,752 50 20.35 11Q4] 240 260 
22 1,000,000 2,652,521 , a rt 467 2,730,736 10 2.79 2J7&79 46 60 
29 2,000,000 3,278,236 7,225,352 1,693,683 100 16.51 16 QJ 290 310 
80 3,500,000 3,789,260 23 357 284 13,356,651 5 1.36 1QdJ 20 2 
29 500,000 605,624 2,004,296 686,582 100 bd 8 QF 200 
13 4,000,000 2,105,222 23,853,216 11,492,208 100 bd 10 QF 300 310 
1,000,000 1,020,162 5,140,974 2,368,720 100 21.55 10 QM 290 Sly 
53 2,000,000 5,092,096 15,528,066 5,946,538 1¢0 30.00 14J&J 450 eee 
85 2, 7000, 7000 2,155,101 10,324,702 5,015,178 5 1.14 Wc J &JI 13 1¢ 
87 500,000 561,042 1,558,101 309,585 10 1.26 1J&J 28 32 
6 1,000,000 154,027 2,636,822 1,305,882 10 1.15 80c Q J 14 ll 
21 1,000,000 1,145,587 5,072,007 2,080,179 100 20.09 1i2IJI&J 290 300 
40 500,000 2,279,067 6,321,417 2,902,990 100 46.40 10 Jan. 700 bee 
73 10,000,000 23,260,755 67,774, 523 26,213, 991 25 6.94 6J&J 130 135 
60 800,000 1,898,187 3,561,784 1,453,845 80 16.61 g 3 J 160 ; 
43 500, 1,108,528 4,241,332 2,382,427 100 40.81 20 &dJ 300 eae 
25 1,000,000 3,887,542 9,569,274 2,364,185 100 37.47 2Ja&35 558 Pe 
16 5,000,000 19,001,462 51,324,539 20,967,676 25 10.25 6JI&JI 186 192 
109 3,000,000 7,138,744 20,938,281 9,218,833b 50c 15.60 250737 &J7 50 55 
63 5,000,000 5,223,424 30,191,341 15,004,325 25 bd 5 QJ 92 95 
97 1,000,000 3,030,920 9,919,943 3,802,355 25 9.94 8SJ&J 170 180 
76 2,500,000 3,408,546 15,108,030 7,201,058 10 2.79 1.60 QJ 38 42 
27 3,5 00, 000 30, 166, 944e 67,922,097 20,265,573 100 61.22 36 QJ 1450 1550 
550s «12, 300, 000 =: 16,541,281 50,774,002 18,221,588 100 17.04 16 QJ 282 287 
74 200,004 2,268,912 4,168,440 650,030 15 14.55 3QJI 150 
74 1,500,600 3,085,210 10,289,273 4,640,007 50 16.03 56 QJ 185 195 
8 200,000 398,974 900,014 195,322 10 1.81 160 J&J 46 63 
116 10,000,000 16,486,980 85,727,772 48,896,624 100 28.95 20 Q J 525 35 
73 18,000,000 20,520,654 86,935,154 38,112,398 100 19.96 izJ&J 338 345 
+ 250,000 134,934 402,528 8,064 10 af 40c QJ 27 30 
8 700,000 611,360 3,306,272 1,662,087 25 5.51 3.50 M&S 63 1 
16 310,000 294,131 728,031 101,96 10 1.09 60c J& J 24 30 
134 7,500,000 20,346,055 58,876,018 22,781,373 10 2.89 25&J 52 54 
132 1,000,000 1,719,385 5,861,591 2,047,950 100 bd 6J&J 200 “ 
74 1,250,000 2,428,994 10,395,020 5,666,197 10 1.64 2.20 Q J 32 36 
55 3,000,000 11,429,173 38,202,777 19,324,218 100 46.23 20 QJ 720 740 
67 1,500,000 5,552,501 16,689,381 8,447,976 50 15.42 10 Ja&J 300 - 
25 2,500,000 1,419,925 12,812,994 7,296,616 100 19.04 12 QF 225 235 
57 2,250,000 3,736,795 12,745,435 5,619,969 100 22.67 16 QdJ 356 os 
15 1,000,000 486,250 3,192,833 1,422,680 20 2.89 1.80Mé&S8s 35 “e 
76 8,000,000 5,099,969 20,733,741 10,623,107 50 14.06 10J&J 230 240 
26 1,000,000 1,212,785 4,913,564 2,367,181 100 20.71 10J&J 265 276 
104 2,000,000 3,801,653 16,949,742 8,845,451 25 11.01 4QM 108 116 
75 1,000,000 1,025,886 4,796,783 2,226,202 25 4.64g¢ 3.50 Q J 100 115 
72 5,000,000 14,270,674 33,950,173 12,098,450 100 29.89 20Q J 560 580 
127 2,000,000 6, 98,745 14,425,926 4,892,568 100 29.19 12 QJ 305 315 
35 3,000,000 6,137,165 20,348,549 9,249,628 160 25.99 23.33 J &JI 360 ene 
85 1,500,000 2,486,230 10,179,904 5,310,353 25 7.96d 3QF 80 85 
75 3,500,000 6. 692,360 25,763,269 13,258,078 100 28.66 16IJ&J7 450 460 
75 1,000,000 746,133 4,144,641 1,943,943 100 17.41d éQad 210 220 
102 2,000,000 7,045,267 25,119,697 12°980,412 20 10.50 5.607 &J 140 146 
54 1,000,000 1,297,176 ,976,781 1,539,412 100 20.68 8QJ 245 265 
89 1,500,000 3,101,758 13,427,755 7,423,316 10 3.52 2.50 Q F 44 41 


b Includes reclaimable items. 
e Being reduced to $10. 


dOn 1925 Capital. 
elIncludes Reserves. 


gOn New Capital 





Dealers in 
Fire Insurance Stocks 


J. K. RICE, JR. & CO. 





Fire Insurance Stocks 
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Dealers in 
Unlisted and Inactive Listed 
Stocks and Bonds of 
Industrial, Railroad, Utility, 


J. K. 


Home Insurance 
Franklin Fire 
American Alliance 
Great American 
Homestead Fire 
Harmonia 

Pacific Fire 


We Offer for Your Consideration 


15 
25 
50 
50 
25 
50 Fidelity-Phenix 


50 Continental Insurance 


Prices Quoted Upon Application 
“ Inquiries Invited 


RICE, JR. & CO. 


EQUITABLE BUILDING 


Mercantile and Other Corporations, 
Insurance, Bank & Trust Co. Stocks 


120 Broadway 


New York City 


Globe & Rutgers 

New York Casualty 
Independence Fire 
Hanover Insurance 
North River Insurance 








Telephones: 


9030-9039 
Rector / 9048-9053 
9060-9065 








Private 


Telephone to Hartford, Conn, 
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DEPARTMENT OF LABOR &% 
(TO GATHER STATISTICS 





U. S. Bureau Decides to Head Up 
Work, Following Washington 
Conference 





INSURANCE REPRESENTED 





Lead in Presentation of Needs for De- 
pendable Figures on Accidents 
in Industry 





WASHINGTON, D. C., July 21.— 
The prominent part taken by insurance 
men in explaining the value of statis- 
tics did much to bring about the adop- 
tion, at the conference held in Wash- 
ington last week by the bureau of labor 
statistics of the Department of Labor, 
of a comprehensive plan whereby the 
bureau will inaugurate the gathering of 
such statistics, with the cooperation of 
the various industries, to be studied and 
analyzed and the results returned to the 
industries for use in accident preven- 
tion work. 


Bureau to Gather Figures 


The conference was opened by Sec- 
retary of Labor James J. Davis, who 
pointed out that the insurance industry 
is the only one making any real effort 
to gather such statistics. He urged, the 
conference to consider the plan under 
which the bureau would gather accident 
figures, and also give thought to the 
establishment in Washington of an in- 
dustrial safety museum, in which would 
be exhibited the latest and most effici- 
ent safeguards. 

One of the most important of the ad- 
dresses made before the conference was 
that of David Vian Schaack, of the 
Aetna Life Insurance Company, Hart- 
ford, dealing with the interest of cas- 
ualty insurance in accident prevention 
statistics. It is not possible to attain 
the utmost degree of accuracy in casu- 
alty insurance statistics, he pointed out, 
for too many uncertain elements enter 
into the problem, but the value of de- 
pendable statistics is so evident in con- 
nection with casualty insurance that 
every effort possible is made to develop 
as definite a statistical basis as is prac- 
tically possible. 


Explained Insurance Statistics 


Mr. Van Schaack outlined the work 
being done by the companies along this 
line, declaring that not only are loss 
cost statistics necessary to develop the 
basic pure premium for each classifica- 


tion of industry under workmen's com- 
pensation insurance, _ but they are 
Tequisite to the modifications of the 


loaded basic premium which have come 
to be an es ssential part of this form of 
itsurance. “It is rather a common mis- 
conception of the facts,” he explained, 
“that insurance companies are the own- 
ets of all of the very large amounts 
money which they show as assets 
their annual statements. A glance at 
the other side of the balance sheet of 
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these annual statements will show that 





IS INCREASING EVERY YEAR| 1925 


Should Be Projected Into Current 
Compensation Rates 


NEW YORK, July 21.—There is a/| 
very strong feeling among the casualty | 
companies that the increasing medical | 
cost should be projected into current | 
compensation rates and the average 
should not be used in the computation | 
of new rates. The Associated Com- | 


panies in an appeal to the Kentucky au- vania was third with $1,269,17 
thorities brought out the point that the | loss ratio of 35 percent. 
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CASUALTY AND SURETY SECTION 
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MEDICAL aes FACTOR | NEW "YORK K IS LEADER) WILL CALL SURETY 


Casualty Companies Say This Factor | 
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PLATE GLASS PREMIUM | 
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Total Income From This Class for All | President Miller of Fidelity & De- 


Companies Last Year Was 
$16,667,335 


Out of the total volume of plate glass 
premiums for last year amounting to | 
$16,667,335, as compared with $16,463,- 
361 in 1924, New York produced $4,297,- 
524 with a loss ratio of 34.3 percent. 
Illinois came second with $2,220,907 and 
a loss ratio of 36.1 percent. eee 
and a 
The av erage loss 


medical cost was increasing and hence | ratio on plate glass last year was 32.9 


that this and other fluctuating factors 
should be projected into the rates and 
the average not used. 


Will Gather Statistics 


Companies that are keeping their 
statistics systematically have found the 
medical cost increasing in every state. 
Seemingly there is no way to check it. 
Every little injury calls for medical at- 
tendance. 
men back to work and hence are con- 
fining cases to the most able surgeons. 
While the amount paid out in actual in- 
demnity is increasing the medical cost is 
increasing more proportionately. This 
factor of medical cost has not been 
taken into consideration as it should. 
The National Council on Workmen’s 
Compensation Insurance is now gather- 
ing statistics on medical cost by states 
in order to see what the trend of the 
times is. 








the greater part by far of these assets is 
offset by liabilities in the form of loss 
and premium reserves, which, of course, 
are merely trust funds only temporarily 
in the possession of the insurance com- 
panies.” 

Would Show Public 


In order not only to develop rates 
which will apply in all fairness to the 
assured under workmen’s compensation 
insurance, but also to create the proper 
atmosphere for successful accident pre- 
vention work, he continued, it is neces- 
sary to bring home to the general pub- 
lic the large burden it must bear due " 
the enormous actual cost of accidents; 
bring fully before the assured the aden 
status of his risk and the part it plays 
in the general cost of accidents, and 
to gather the necessary information re- 
garding the nature and the causes of ac- 
cidents in order that safety work may 
be done effectively. 

Interested in Statistics 


“The casualty companies are interested 
in all industrial accident statistics be- 
cause there is none of them, even those 
of mere occurrence, which does not 
miean something,” he concluded, “but 
they are naturally 
terested, 
upon their own statistics of accident loss 
cost just as much for accident preven- 
tion purposes as for purposes of rate 
making. And I believe that owing to 
the wide range of their operations, they 
enjoy an unequalled opportunity to stim- 
ulate and aid that work of accident pre- 
vention which is, as it should be, the 


Companies are anxious to get | 








percent. Some of the other large pre- 
mium states with their loss ratios are as 
follows: 

California, $758,977, 
Massachusetts, $799,570, 27.6 percent; 
Michigan, $680,281, 34.2 percent; New 
Jersey, $939,323, 32.9 percent; Ohio, 
$601,026, 32.2 percent; Texas, $411,945, 
29.5 percent. 


25.4 percent; 


New York Casualty Was Leader 


The New York Casualty wrote the 
largest business, its premiums being 
$1,344,839 with a loss ratio of 31.4 per- 
cent. The Metropolitan Casualty came 
next with $1,150,622, loss ratio 31.2 per- 
cent. The Lloyds Plate Glass was third 
with $1,060,902 with a loss ratio of 29.8 
percent. Other companies with large 
premium income are the Aetna Casualty, 
$842,684, 31.8 percent; Employers Lia- 
bility, $327,139, 35 percent; Fidelity & 
Casualty, $944,516, 30.2 percent; Globe 
Indemnity, $612,919, 30.2 percent; Hart- 
ford Accident, $594,908, 31.5 percent; 
Maryland Casualty, $718,140, 32.4 per- 
cent; New Jersey Fidelity & Plate Glass, 
$705,634, 33.8 percent; Travelers, $909,- 
858, 28.2 percent; United States Fidelity 
& Guaranty, $857,234, 33.4 percent. Plate 
glass men say that the cost of replace- 
ment has not decreased and in fact the 
tendency is for an increase. 








chief objective of the system of work- 
men’s compensation.” 


Accident Prevention 


Accident prevention in relation to ef- 
ficiency was discussed by Lewis A. De- 
Blois, of the Bureau of Casualty & Sur- 
ety Underwriters, who pointed out that 
“accidents do not happen but are 
caused” and most accidents are the re- 
sult, not of a single cause, but of the 


coincidence of a number of contributing | 


causes, each of which may be, in turn, 
the culmination of a long series 
events. Plants that have experienced 
good no-accident records have shown 
coincident improvement in operating ef- 
ficiency or increases in quantity produc- 
tion, he said, giving the matter of acci- 
dent prevention an economic as well as 


| humanitarian value. 


most particularly in- | 
and as I have said dependent, | 


roads 


Lew R. Palmer of the Equitable Life 
Assurance Society, discussed statistical 
contributions to accident prevention on 
American railways, telling of safety 
achievements on the railway lines 
past years. Statistics, he said, had 
proved of very great value to the rail- 
in their work of promoting the 


safety of both the traveling public and 


| the railroad employes. 





of | 





posit Tells About Acquisition 
Cost Plans 


ACTION NOW POSTPONED 





| Some Program Will Be Presented to 
the Insurance Commissioners Con- 
vention at Los Angeles 


NEW YORK, July 21.—C. R. Miller, 
president of the Fidelity & Deposit and 
chairman of the committee of surety 
company officials operating in New 
York, writes to his conferees stating that 
the proposed rules governing acquisi- 
tion cost that were to go into effect 
Aug. 1, will not be mandatory at that 
time, but the whole program is post- 
poned until the Insurance Commission- 
ers Convention has its annual meeting 
in Los Angeles in November. 

President Miller states that he will 
call a meeting of all the surety compa- 
nies early in the fall in order to canvass 
the acquisition cost subject. He will 
not confine invitations to companies op- 
erating in New York, but to all surety 
companies in the country. The plan to 
regulate acquisition cost will then take: 
on a more comprehensive aspect. 


Regrets the Opposition 


Mr. Miller regrets the opposition that 
has been stirred up by commissioners of 
other states against Superintendent 

3eha of New York. He claims that the 

New York department was acting at 
the suggestion of some of the compa- 
nies. It was felt that commissions were 
running riot and the companies were 
not able to govern the situation espe- 
cially in New York City. The good 
offices of Superintendent Beha were 
elicited resulting in him calling a confer- 
ence of the companies and requesting 
them to get together on a definite pro- 
gram to cut down acquisition cost. It 
was felt that the plan that he suggested 
and was worked out by the companies 
would be approved at the recent meeting 
of the executive committee of the Insur- 
ance Commissioners Convention at 
Chattanooga, but the subject was not 
acted on there, it being postponed until 
the annual meeting. 

Companies Should Have Program 


A number of officials have felt that a 
mistake was made in running to a state 


| insurance department and requesting it 


| the Insurance 
in | 


to use the big stick and try to outline 

plan for the companies to follow. 
President Miller states that a well de- 
fined program should be determined by 
the surety officials themselves and then 
taken to Los Angeles and presented to 
Commissioners Conven- 

The surety officials should state 
they voluntarily arrived at this defi- 
course. It should be a program 
that will reduce and regulate acquisition 
cost. The companies themselves should 

(CONTINUED ON NEXT PAGE) 
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INVESTIGATE FAILURES 
GEORGIA BANKING CHAIN HIT 


Surety Companies Carried Only Small 
Amounts on 48 Institutions Which 
Closed in State 


NEW YORK, July 21.—Little of a 
definite nature is known here as to the 
primary cause of the failure of the Bank- 
ers Trust Company of Atlanta, and the 
resultant closing of 48 banks located in 
various centers of Georgia belonging to 
its chain. Surety companies are in- 
volved in the failures through the me- 
dium of depository bonds, but no one 
office for any considerable amount. The 
Bankers Trust Company succeeded to 
what was formerly known as _ the 
Witham chain of banks and at the pres- 
ent time is credited with holding stock 
in some 120 financial institutions scat- 
tered throughout its home state. Geor- 
gia has suffered-a serious crop shortage 
because of excessive drouths during the 
past three or four years and this doubt- 
less materially affected the operations of 
its financial institutions. Surety under- 
writers have been very guarded in their 
acceptances of depository bond offer- 
ings from the smaller financial institu- 
tions of the state upon that account, and 
hence the limited liability at risk on the 
present chain bank failures. 


Improvement Is Shown 


While the situation as to depository 
bond business the country over 
shown decided improvement in recent 
months, the companies generally are 
still feeling the heavy losses suffered 
notably in the northwest and the south- 
west in the years 1921-25, some manag- 
ers insisting that the present rate of 0.5 
percent charged for coverage of this 
character is still too low and should be 
doubled. The impracticability of en- 
forcing any such advance, however, is 
appreciated. 


Need Better Supervision 


In the mind of thoughtful underwrit- 
ters the banking business in a number 
of the smaller states is suffering from in- 
efficient supervision, the banking 
commissioners either lacking in knowl- 
edge properly to handle the important 
interests entrusted to their direction, or 
being without the power under the law 
to compel observance of what they rec- 
ognize as correct practices in the realm 
of finance. Not a few banking institu- 
tions, it is contended, are so intent upon 
loaning their funds at attractive interest 
rates, that they fail to preserve sufficient 
liquid assets to safeguard the needs of 
their home communities, and in times 
of stress are unable to realize promptly 
upon their outstanding loans. 


WILL CALL SURETY 
OFFICIALS TOGETHER 


(CONT’D FROM PRECEDING PAGE) 


be ‘able to eliminate suspicion, reduce 
selfishness and come together on a plat- 
form. The insurance commissioners will 
be asked to lend their cooperation and 
support to the program formulated by 
the companies. All that the commis- 
sioners desire is that an honest endeavor 
be made to come to terms and stabilize 
acquisition cost. 


Ordered Rates Reduced 


Under the New York laws, the insur- 
ance department has the power to order 
rate reductions. This is what Superin- 
tendent Beha has done in case of pav- 
ing and street contract bonds in New 


has° 





NOTARY BOND IN COURT 





TO TEST LIABILITY EXTENT 





Maryland Casualty Loses Decision in 
Milwaukee Circuit Court on 
Reversal 


MILWAUKEE, WIS., July 21.—The 
Maryland Casualty has been ordered to 
pay damages of $500 by a reversal of a 
lower court decision in the circuit court 
of Milwaukee, in one of those rare 
cases in surety underwriting involving 
liability on a notary public covered by 
a bond. The case has attracted the at- 
tention of the local surety men because 
it is probably the first of its kind in 
Milwaukee, and it has also aroused in- 
terest among residents of Milwaukee 
due to the fact that it arose out of the 
dealings of Otto Habhegger, real es- 
tate man in Milwaukee who died under 
mysterious circumstances, and following 
his death it was found that he had ob- 


tained money fraudulently from his 
clients. 
Decision Is Reversed 
The suit was brought against the 


company by Mrs. Anna Mlekus of this 
city who sued on the basis that it was 
responsible for actions of the real es- 
tate operator at the time he gained con- 
fidence through the use of a_ notarial 
seal. The Maryland Casualty had pro- 
vided his bond as a notary public. 

It was heard for the first time in the 
Civil Court here and Judge Braun gave 
a decision favorable to the company. An 
appeal was then taken to Circuit Court 
where Judge E. T. Fairchild has just 
reversed the decision of the lower court. 

The history of the case goes back to 
1921. A few days prior to June 4, 1921, 
Habhegger called on the plaintiff and 
asked her whether she had $1,000 to 
loan on some good property. Being 
informed that’ she had, he returned a 
few days later with two papers, one 
purporting to be a promissory note for 


| $1,000 and the other a mortgage on cer- 


tain therein described property. Both 
bore the supposed signatures of John 
Schmalzer and Anna Schmalzer, his 
wife, and were made out to the plain- 
tiff as payee and grantee respectively. 
The mortgage contained in apparently 
due form a certificate of acknowledg- 
ment signed and sealed by Otto J. Hab- 
hegger as notary public. These docu- 
ments were shown to the plaintiff, and 
she thereupon paid the $1,000 to Hab- 
hegger. He then told her he would 
take the mortgage to have it recorded. 
Pending its return he gave the plaintiff 
a receipt for it. There were no such 
persons by the name of Schmalzer and 
it was found that the mortgage was 
forged. It was claimed that the plain- 
tiff relied on the notarial certificate. 


To Test Notary’s Bond 


The Civil Court held that the conduct 
of the plaintiff at the time of the nego- 
tiation, the fact that she had many other 
loans through Habhegger made it ap- 
pear that she must have relied on his 
personal integrity and judgment as to 
the sufficiency of the security for this 
supposed loan. The court said that a 
notary public is not a guarantor of the 
title of the grantor or mortgagor. 

In reversing the decision Judge Fair- 
child said that it now being in the rec- 
ord that the money was not given to 





Habhegger until the mortgage was pre- | 


sented and that it was in reliance upon 


| the mortgage and the certificate of ac- 


York. He has ordered a reduction of 
50 precent of such bonds. Unless the | 
companies come to terms and satisfy 


the New York department that they are 
honestly endeavoring to stabilize acqui- 


sition cost, undoubtedly further reduc- | 


tions will be ordered. 


| 


knowledgment as notary public. “I feel 
that the judgment of the Civil Court 
should be reversed and judgment or- 
dered in favor of the plaintiff.” 
The extent of the coverage by Hab- 
hegger by Maryland Casualty was $500. 
There is the question now as to whether 
this case will set a precedent and 


money by investments made through 
Habhegger may try to recover on this 


tact. 


FINDS READY RESPONSE 
SUPERINTENDENT OFFERS AID 


Plan of Kansas Insurance Department 
to Assist Integrity Policyholders is 
Welcomed 


TOPEKA, KANS, July 21.—William 
R. Baker, Kansas superintendent of in- 
surance, is having a good response to 
his offer to have the state insurance de- 
partment act as the representative of the 
policyholders and claimants against the 
Integrity Mutual Casualty of Chicago. 
When the company went into the hands 
of the receiver Mr. Baker made an an- 
nouncement through the newspapers 
that the department would appear as 
the representative of all Kansas claim- 
ants if they desired to have it. Last 
week he sent a letter to all the policy- 
holders in this state making the offer 
more specific and the replies are coming 
in now turning over claims to him. The 
Integrity handled one of the largest 
lines of compensation .insurance in the 
state and has a largé number of policy- 
holders and claimants. 


Offers Department’s Aid 


In his letter to every policyholder of 
the company Mr. Baker said: 

“Since the appointment of a receiver 
for the Integrity Mutual Casualty on 
May 29, 1926, by the United States dis- 
trict court, numerous inquiries have 
been directed to this department, rela- 
tive to the liquidation of this company, 
and we take this method of giving such 
information as we now have. 

“To date the receiver has not been 
able to get sufficient data upon which 
an estimated financial standing of the 
company might be made. As to filing 
of claims we are advised by the re- 
ceiver that no order has been made by 
the court, nor will one likely be made 
within ninety days, setting out the man- 
ner in which claims may be filed, thus 
no blanks have been prepared for the 
filing of claims. 


Will Have Representative 


“Since this department’s offer, through 
the associated press, to represent Kan- 
sas policyholders before the receiver a 
number of policyholders have requested 
this department to represent them and 
this offer is open to you if you have not 
already accepted the same, as the de- 
partment expects to send a representa- 
tive to Chicago to present these claims 
in person. Thus you may have the ben- 
efit of the legal service of this depart- 
ment without any charge, and we be- 
lieve by this method of handling claims 
that the various policyholders in Kan- 
sas will be given careful consideration. 

“We realize that some policyholders 
will have claims which will warrant the 
attention of their own representative, 
and in such cases this department stands 
ready to assist in any way that we can 
in getting an adjustment. However, we 
want any policyholder to feel free to call 
upon us, irrespective of the size of his 
claim, and we trust that we will be able 
to assist the receiver in making as 
early a liquidation of this company as 
can be expected.” 


Seek Fox Coverage 
NEW YORK, July 21—A class of 


live stock insurance almost impossible 
of placement in the east is that covering 
on silver foxes, the business being con- 
sidered peculiarly hazardous; even Lon- 
don Lloyds refusing to entertain pro- 
positions of such nature. There are a 
number of fox farms in northern New 
York whose owners are constantly 
seeking insurance upon their stock but 
without success. The business is writ- 
ten in Canada where fox farming has 
been conducted for a number of years, 


but companies is si 
whether many of the persons who lost | panies on this side of the border 


decline to consider it. 


The American Reinsurance of Phila- 
delphia has been licensed in Tennessee. 





GOOD GAINS ARE SHOWN 





REPORT HALF-YEAR RESULTs 





Fidelity & Deposit and New Amsterdam 
Casualty Indicate Prospering 
Business 





BALTIMORE, July 21.—Two of the 
local casualty-surety companies. report 
a new high record in premium writings 
for the first half of 1926, these being 
the Fidelity & Deposit and the Ney 
Amsterdam Casualty. 

In the first six months of the year 
the Fidelity & Deposit’s net premiums 
totaled $6,536,425, representing an in. 
crease of $218,041, compared with the 
corresponding period last year. Capital 
and surplus June 30 stood at $7,797,934, 
compared with $7,273,709 Dec. 31, 19935, 
Capital alone was $5,000,000. Assets 
June 30 were $21,748,932, against $20, 
403,411 at the end of 1925, representing 
a gain of $1,345,521. 


Showed Good Increase 


Net premium -writings of the New 
Amsterdam Casualty Company totaled 
$6,900,000 in the first six months and 
were $800,000 in excess of the compara- 
tive period. Last year’s premium vol- 
ume totaled $11,200,000 for the full 12 
months in 1925. Losses and expenses 
were slightly under normal, giving a 
satisfactory increase in surplus which 
in turn was augmented by a substantial 
appreciation in securities, according to 
J. Arthus Nelson, president of the com- 
pany. 

Cash and investments owned by the 
New Amsterdam June 30 totaled ap- 
proximately $16,000,000. Surplus stood 
at $4,250,000 and assets at $19,100,000, 
compared with $16,439,233 December 31, 
1925. ~ 
Capital stock of the New Amsterdam 
Casualty was increased several months 
ago to the extent to $250,000 through 
sale of additional stock. As this was 
marketed at $50, or five times the par 
value, it resulted in adding $1,000,000 to 
surplus. 


Confer on Compulsory Auto Rates 


BOSTON, July 21—Representatives of 
the general agents in Boston doing a 
casualty and liability business held 4 
conference on Tuesday with represen- 
tatives of the five stock companies on 
the board of management of the Massa- 
chusetts Automobile Rating and Acci- 
dent Prevention Bureau relative to the 
expenses of general agents in handling 
the compulsory automobile liability in- 
surance which becomes compulsory the 
first of next year in Massachusetts. 

Vice-President Joseph F. Matthai of 
Baltimore appeared for the United States 
Fidelity & Guaranty; Assistant Secretary 
Allen R. Goodale, of the liability de- 
partment, for the Travelers; Vice-Presi- 
dent John J. Flynn for the Massachu- 
setts Bonding & Insurance, and F. 0. 
Sargent for the Employers Liability, the 
Ocean Accident & Guarantee not being 
represented. 

The general agents were represented by 
A. A. Lawson, James H. Carney, George 
W. Proctor, Robert J. Dunkle, William 
Gilmour and Willard C. Hill. 

The company executives were given 
the views of the general agents as to 
what the latter believed a fair and 
equable charge to be made in connec- 
tion with handling the compulsory lia- 
bility insurance and the executives will 
take the matter up with the Rating 
Bureau and the commissioner of insur- 
ance. 


F. & D. Host to Attorneys 


DENVER, COLO., July 21—Charles H. 
McComas of Baltimore, assistant mana- 
ger and attorney of the home office claim 
department of the Fidelity & Deposit, 
was host to the company’s attorneys at- 
tending the American Bar Association 
convention at a luncheon in Denver last 
week. The Fidelity & Deposit furnished 
the secretarial force for the convention 
and it has been an annual custom for 
one of the attorneys to be host at 4 
luncheon. Besides the company’s attor- 
neys many other delegates to the com 
vention were present. 
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July 22, 1926 


SUGGESTIONS MADE 
AS TO COMPENSATION 





Companies Need to Inaugurate 
Reforms in Their Own 


Field Practice 


LOSS RATIO STILL HIGH 


Belief Expressed That the Rate Making 
Machinery Is Not Functioning 
As It Should 


NEW YORK, July 21.—Since 
appointment of the special committee by 
the National Bureau of Casualty & 


the 


Surety Underwriters to make a_ thor- 
ough investigation of the workmen’s 
compensation situation, company offi- 


cials have been giving the matter much 
making 
the are 


studied it becomes more and more ap- 
parent that there is something funda- 


study and are suggestions to 


the committee. As statistics 


mentally wrong with the compensation 
business. For instance, the New York 
casualty experience exhibit for 1923 


showed compensation premiums earned 
$93,050,646 and losses incurred, $62,891,- 
225, making a loss ratio of 68 percent. 
In 1924 the same exhibit showed earned 
premiums $108,520,507 with losses in- 
curred $77,659,492, making a loss ratio 
of 71 percent. Naturally the figures for 
1925 have not been compiled, but the 
premiums are put at $129,703,111, and 
the prediction is that the loss ratio will 
be about 69 percent. In other words, 
the companies that were licensed in New 
York during the last three years have 
experienced an underwriting loss of 
$30,000,000 on compensation. 


Actual Experience Not Revealed 


Probably the first question that con- 
fronts officials is whether the rate mak- 
ing machinery is geared as scientifically 
and accurately as it should be. Many 
think that the actual experience is not 
being revealed in the rates. The statis- 
tics are based on the experience more 
than two years old. When new rates 
are promulgated, they do not reflect 
actual conditions. In the year or two 
years previous there may have been 
very heavy losses and yet the experi- 
ence shows that rates might be de- 
creased. On the other hand, the last 
two years might be very profitable and 
yet rates are increased. There is an in- 
consistency in rate making that has not 
been overcome. 


Increase in Medical Cost 


In recent years there has been a 
notable increase in medical cost. All 
companies have experienced this. There 
have been many consultations as to 
what methods could be taken to cut 
down the medical cost, but seemingly 
there is none forthcoming. Yet the rate 


making processes for 1926 carry the 
medical cost of 1923. It seems to be 
the general opinion that something 


might be done to square rate making 
more in accord with actual facts. 

Along with the knowledge that com- 
panies are confronted with a deficit 
‘very year there comes the question as 
to Whether the general offices them- 
selves are doing everything they might 
to cut down the deficit. One company 


4 
ifficer in commenti ng on this situation 
Says: 


What the Companies Can Do 


“I think there is something to be 
done at all head offices in the way of 
cleaning house. For instance, I am 
appalled at the loss that we suffer in 


¢ 
Mnection with flat cancellation of poli- 
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F. L. ‘SHOVE’S E'S NEW POST 
TO METROPOLITAN CASUALTY 
Veteran Casualty Man Becomes Head of 


Company’s Compensation and Lia-. 
bility Department 


President J. Scofield Rowe of the 
Metropolitan Casualty has announced 
the appointment of Fred L. Shove as 


manager of the compensation and _ lia- 
bility department at the home office. 


Mr. Shove is an experienced compen- 


sation and liability underwriter, whose 
many years of insurance training well 
qualify him for his new duties. He was 


associated with the London Guarantee 
& Accident for 12 years in various un- 
derwriting capacities, including that of 
manager of the liability department. He 
was subsequently manager of the west- 
ern department of the Globe Indemnity 
at Chicago and from 1912 to 1924 was 
associated with the Zurich, both as man- 
ager of the casualty department for 
Marsh & McLennan and also as agency 


superintendent and underwriter at the 
Zurich’s head office at Chicago. 
The appointment of Mr. Shove rep- 


resents a valuable addition to the Metro- 
politan Casualty’s home office staff. 


cies. We allow a policy to be returned 
after it has been out for 60 or 90 days 
and do not get a cent. That is the cus- 
tom with all companies. Agents issue 
policies taking it for granted that they 
are wanted, or they will try out a cus- 
tomer. The policy remains in force and 
is then thrown back for a flat cancella- 
tion. I should say that 20 percent of 
the policies issued are turned back with- 
out a cent of remuneration. This is a 
terrific waste. The expense ratio is in- 
creased. It has meant a lot of extra 
work to pass the business through the 
books. 


Too Much Credit Granted 


“Companies are granting too much 
credit to agents and are not exacting 
enough in having balances paid on time. 
One company could accomplish very 
little in shutting down on the flat can- 
cellation evil and in setting a reasonable 
time for the payment of balances. The 
companies as a whole in standing to- 
gether could inaugurate reforms very 
easily. It seems to me that our com- 
mittee might well take into considera- 
tion what the companies themselves 
can do. 


Under Estimate of Pay Rolls 


“Another factor that can be remedied 
by the companies is the underestimate 
of payrolls. Agents do this in competi- 
tion. The agents themselves may know 
very well that the initial deposit is too 
low. They let it slide, however, think- 
ing that they are favoring the assured 
and are courting his friendship. If a 
particular agent insists on a larger de- 
posit the business is taken somewhere 
else. The tendency of the agent is to 
hit the line of least resistance and let 
the assured practically dictate what esti- 
mate he chooses as to his payroll. The 
payroll audits bring out a large addi- 
tional premium but the companies have 
lost the interest factor on the amount 
collected. 

Not Getting Agency 


“The companies are not getting the 
support from the agency ranks that they 
should in the effort to get workmen’s 
compensation on a more stable and sat- 
isfactory basis. The agents are insisting 
on their companies taking risks whether 


Support 


the companies write them or not. They 
are not doing anything to check the 
practice of flat cancellation. The local 


agents do very little underwriting and 
selection. They pass the offering up to 
the companies without recommendation 
or if anything is suggested it is in the 
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GOPHER HAD DEFICIT 


REINSURED MUTUAL WAS SHY 


St. Paul Organization Was in Red by 
$124,000 When Taken Over by 
Liberty Mutual 


— the Gopher Mutual Casualty of 
St. Paul, Minn., was taken over by the 
Liberty Mutual of Boston during Febru- 
ary of this year considerable surprise 
was manifest. This feeling has been in- 
tensified among underwriters by the 
recent realization that the Gopher at the 
close of 1925 had developed a deficit of 
$124,341, which included the wiping 
of a guarantee fund of $100,000 and a 
deficit, net, over liabilities of $24,341. A 
year previous, at the close of 1924, the 
Gopher had reported to the Minnesota 
Insurance Department a surplus to 
policyholders of $116,895 which em- 
braced the guarantee fund of $100,000 
and a net surplus over this latter fund 
ot $16,895. 


out 


Deplorable Condition Shown 


This indicates the deplorable condition 
in which the officers of the Gopher Mu- 
tual Casualty found the company at the 
beginning of 1926. Then the Liberty 
Mutual stepped in and a consolidation 
ot the two companies was effected. One 
of the reasons advanced by the Gopher 
for the consolidation was that its policy- 
holders would be placed on an increased 
dividend scale, presumably equal to that 
of the Liberty’s policyholders who have 
received in recent years twenty percent. 
The Gopher itself has been paying 8 per- 
cent and even these moderate dividends 
were paid out of surplus in a number of 


years. For example, in 1922 the Gopher 
paid $6,766 in dividends, whereas it sus- 
tained an underwriting loss of $8,405. 
In 1924 it paid in dividends $34,159, 
which overbalanced a gain from under- 
writing and investments and produced 
a substantial decrease in surplus. The 


payment of dividends that were unearned 
brought about the downfall of the In- 
tegrity Mutual Casualty, one of the 
ranking mutual casualty companies in 
this country. The Integrity paid out 
more than $1,000,000 in dividends since 
1920, which amount, if it possessed to- 
day, would make it a liquid and a going 
institution. 


risks be 
much 
claim 


matter of insistence that the 
taken. The agents extend too 
credit to their assured and they 
they are forced to do this on account 
of competition. Therefore, they become 
lax in the payment of their balances. 
They are not putting forth the effort 
they should in cutting down flat can- 
cellations. They are sending out poli- 
cies whether ordered by the assured or 
not in the hope that they will stick. 
Frankly, therefore, we are not getting 
the cooperation from the agency field 
that we should in the effort to get work- 


men’s compensation on a_ profitable 
basis. I think that the insurance com- 
missioners may feel it incumbent upon 


themselves to jack up the companies on 
some of these points and see what the 


effect will be if remedies are put in 
operation.” 
Franklin Gives Views 
C. H. Franklin of Chicago, assistant 


to the vice-president of the Continental 
Casualty, in discussing the paper of G. 
F. Michelbacher, president of the Casu- 


alty Actuarial Society, takes the position 
that sound sense and good judgment 
should be used in rate making as well 
as the employment of statistics. Rate 
making, as Mr. Franklin points out, 
must start from the knowledge of past 
experience. He says that after such 


experience has been obtained there is no 
reason why a company should _ blindly 
follow it. Those who argue for the sta- 
tistical formula solely say that it is more 
easy to explain. Mr. Franklin says, how- 
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OWNERS’ AND TENANTS’ 
LIABILITY EXPERIENCE 


Loss Ratio Is Excessive in Greater 
New York and 
Boston 


BLAME “SHYSTER” LAWYER 


Pool Is Proposed to Keep Records of 
Bad Risks and Attorneys Handling 
Such Suits 


NEW YORK, July 21.—For a variety 
of reasons but primarily because of the 
“shyster” lawyers, 
liability 


in this city continues unprofitable to the 


pernicious activity of 


owners’ and tenants’ insurance 


casualty companies, a number of which 


write the business only as an accommo- 


dation for brokers, giving them a proper 


volume of other and more desirable 


forms of risks. The business is rated 
according to zones, and theoretically the 
should offset the losses and ex- 
practice they do nothing of 
despite the frequent rate re- 
taken place since the 
March, 1924, and 


rates 
penses; in 
the’ kind, 
visions that have 
marked advance of 
the extreme care with which all sub- 
mitted lines are scrutinized by branch 
office and home office underwriters 

While the experience upon mercan- 
tile buildings and the better grade apart- 
ments shows a modest profit, this is 
more than offset by the losses accru- 
ing from the tenement risks, of which 
there are thousands in greater New 
York. In buildings of the latter type 
the stairways, halls or doorways are 
frequently out of order, and claims for 
alleged injury by occupants or visitors 
to the premises are constantly being 
received, and the companies settle 
rather than stand suit, though convinced 
that in the vast majority of cases no 
proper basis for the claim exists 


’ 


Pool Is Suggested 


As a partial check to the conditions 
complained of it has been suggested that 
the companies form a pool for hand- 
ling owners and tenants business, or at 


least that they report their claims 
through a central organization, with the 
idea of checking off the chronic claim 
makers and of refusing them further 
indemnity. By the same token a record 
would be kept of the “shyster’ lawyers 


and their further activities discouraged. 
Under a present rule owners’ and ten- 


ants’ business must be written upon an 
annual basis; no term acceptances be- 
ing permitted. This regulation is help 
ful in that it affords underwriters an 


opportunity to decline renewals at the 
end of 12 months if they so desire, in- 
stead of, as formerly, being compelled 
to carry a risk for three years, or to 
cancel on a pro rata basis. 


Outside of greater New York and 
Boston, owners’ and tenants’ business is 
not bad, and is freely written by all 
companies. The sore spot is in the two 
cities named, and _ particularly here 
where the number of tenements and 
“walk-up” apartments is __ infinitely 
greater in number than elsewhere. Curi- 
ously tenements housing colored peo- 
ple are regarded as more desirable from 
an underwriting standpoint than are 


those occupied by white folks. and the 
small independently owned theatre is 
held a superior risk to play houses be- 
longing to chain systems. 


ever, that even the statistical methods 
encounter trouble in many states because 
the officials refuse to adopt the rates for 
other reasons. 
Mr. Franklin reaches the conclusion 
that the workmen’s compensation rating 
(CONTINUED ON PAGE 47) 
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Business-Builders 


Developing 


Fidelity and Surety Bonds, Automobile, 
Elevator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 
& Insurance Company 


BOSTON T. J. FALVEY, President 
Write for Territory 
Paid-in Capital, $3,000,000 Surplus to Policyholders, $6,035,856.96 























MEDLEY OF QUESTIONS ON FAILURE OF 
THE ASSOCIATED EMPLOYERS RECIPROCAL | 








AILURE of the Associated Employ- 

ers Reciprocal, probably the largest 

insurance wreck in all history, evi- 
dently has produced more “news” than 
readers have had time to digest. A Wis- 
consin reader asks the following ques- 
tions, all of which have been fully, not to 
say exhaustively, covered as events oc- 
curred or disclosures came out: 

Question: Referring to the case of the 
Missouri Valley Bridge & Iron Com- 
pany, vs. W. T. Irwin, et al., (the Sher- 
man & Ellis, Inc., and Associated 
Employers case), regarding which we 
have read considerable in your period- 
ical, we would like to know whether the 
following points have been decided: 

1. Whether alleged savings paid to 
subscribers may be recovered by the 
receiver? It occurs to us that the dis- 
bursement of alleged savings might have 
been ignored and the assessment in- 
creased on that account. 


Plan of Assessment 
2. Whether the court has approved 
any plan and factors of assessment, and 
if so, on what basis? 

3. If the court has determined upon 
an assessment plan, have the complete 
outstanding obligations of the exchange 
been determined, and if so, what were 
they? 

4. Were the members of this ex- 
change represented extensively in this 
litigation? As we recall the situation, 
an attempt was made to organize a com- 
mittee to represent those against whom 
assessments would be levied. 

5. To what extent do you consider 
the insurance commissioners of the 
states in which Associated Employers 
Reciprocal was licensed to do business 
subject to criticism for not knowing or 
ignoring the fact that this exchange 
could not qualify under the laws of the 
several states for a license to transact 
business therein, based on its actual in- 
solvency? 

6. If a decree has been entered by 
the court before whom this litigation is 
pending, has any appeal been made 
therefrom or has any notice of appeal 
been filed? 

Assessment Is Held’ Down 


Answer: 1. The court has decreed 
that members shall repay to the ex- 
change all dividends paid or credited to 
subscribers from Jan. 1, 1921, until the 
end, and part of the dividends paid or 
credited during 1920. The assessment 
not only has not been increased on ac- 
count of the dividends, but the assess- 
ment has been diminished on account of 
earned premiums of delinquent sub- 
scribers which the attorney-in-fact was 
unable to collect, but which the receiver 
under orders of the court will collect. 

2. The court has approved and 
ordered an assessment. The deficit for 
each calendar quarter year from Jan. 
i, 1921, to the end has been calculated, 
as well as the earned premiums on each 
policy for each quarter. In computing 
the deficit, complete recovery of divi- 
dends and complete collection of earned 
but unpaid premiums is assumed. The 
deficit is then spread pro-rata over the 
earned premfums for the quarter. The 
percentage of assessments by quarters 
was shown in THe NATIONAL UNDER- 
WRITER Of Jan. 21, 1926. 

Liabilities Have Been Determined 


9° 


3. The outstanding obligations of the 
Associated Employers Reciprocal have 
been determined as accurately as 
any business can determine its obliga- 


tions. The losses have been estimated | 


on the best possible reserve method, 
but of course the actual loss in 
liability or compensation can only be 
determined by experience. That is, the 
amount of a loss is never known until 
it is settled. There are other items that 
involve liability and that are also uncer- 
tain. For instance. the receiver computes 
that Sherman & Ellis owe the exchange 
$350,000, while Sherman & Ellis com- 











pute that the exchange owes them 
$400,000, a difference of $750,000. lean 
like this and smaller ones Will be 
thrashed out in the liquidation. Th 
liabilities of the exchange, including 
liquidation expenses are  somewhy 
above $3,700,000. Recognition of th 
Sherman & Ellis claim would raise the 
liabilities to $4,100,000. 


Receivership by Arrangement 


4. It may be technically incorrect t 
say that the subscribers are represente; 
in the liquidation, but substantially they 
are running the receivership. The Orig. 
inal receivership was, if not collusive 
at least by arrangement and by the de. 
sire of W. T. Erwin, substitute attorney. 
in-fact for Sherman & Ellis. This began 
Oct. 8, 1924. During the winter the 
subscribers stirred themselves and or. 
ganized the subscribers’ protective com. 
mittee, of which Fisher, Boyden, Kales 
& Bell were attorneys. The small 
amount of money on hand was disap. 
pearing very fast. 

When the subscribers protective com. 
mittee intervened the litigation was 
reshaped, one of the receivers was dis. 
charged and Fisher, Boyden, Kales & 
Bell became attorneys for the receiver, 
It is doubtless due to this fact that such 
great care is taken to work out con- 
plete equity in the liquidation of all 
subscribers. The only opposition has 
come from Sherman & Ellis, former 
attorneys-in-fact. With the subscribers 
protective committee so powerful in the 
liquidation, naturally the opposition oj 
members has died away. So far as can 
be judged, there is no question but what 
a quick and equitable cleaning up of al! 
rights and obligations is desired by 
members. 

Blame on the Members 





5. The insurance departments are not 


free from blame in the Associated En- 
ployers failure, but the principal blame 
is on the members. Reciprocals are 
very strong politically, and have always 
resisted close supervision. When it 
fluential members use their influence 
against close supervision, they are in 
the position of a business executive who 
forbids his bookkeeper to show him 
the truth about his business. Reciprocal 
members, instead of considering it a 
service from the insurance department to 
be told the truth about the condition 
of their exchanges, regard attempts at 
regulation as instigated by stock com- 
panies. The insurance departments were 
lax and permitted two disgraceful stock ] 
company failures about the same time 
However, the chief blame is on the rec 
procal members who refuse to let the 
insurance department show the truth. 

6. The only appeal from the decree 
of the court which was entered on Feb. 
10, 1926, is by Sherman & Ellis. This 
appeal will not come up, until the 
October term of the circuit court 0 
appeals. 


sremensen 





Continental Companies Stock 


There is quite an upward trend in the 

market value of the stock of the Contr 
nental Casualty and the Continental As 
surance of Chicago. Continental Cast- 
alty stock is now held at 45 which 
four and one-half times par. Brokers 
are actively bidding 42% for the stock. 
Continental Assurance stock is selling 
around 50. Both companies are m4 


| prosperous condition. 


Revive Compulsory Talk 

BALT IMORE, July 21.—C ompulsory 
automobile insurance is again being 
urged here, this time by some of the 
neighborhood improvement and business 
men’s associations. The latest move W4 
made recently by the Old Town Mer- 
chants’ and Manufacturers’ Association 
which indorsed the move for comput 
sory insurance on the ground that it 
would be a safeguard to both pedes 
trians and motorists. 
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COLLISION INSURANCE AT HALF PRICE 


A new five-point full coverage policy issued by an Old 
Line Stock Company to the Good Driver, which costs just 
one-half the regular collision premium, with the usual dis- 
counts (other coverages standard). 








Write for information concerning General Agency in 
OHIO—INDIANA—KENTUCKY AND WEST VIRGINIA 


THE AMERICAN LIABILITY COMPANY 
C. H. SANDERS, Secretary 
Cincinnati, Ohio 
ALCO SERVICE Established 1916 
SIX MONTHS’ CREDIT ON PREMIUM PAYMENTS 

















GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 








Accident and Health, Burglary, Plate Glass, 

Steam Boiler, Automobile Liability, Property 

Damage and Collision, Elevator, Teams, Public 
Liability and Workmen’s Compensation 








FREDERICK RICHARDSON, United States Manager 
General Building 4th and Walnut Streets 
PHILADELPHIA 















Executive Offices Eastern Department 
IN) IW DITY BUILDING 100 MAIDEN LANE 


NEW ORLEANS NEW YORK 


CAPITAL AND SURPLUS EXCEED $3,500,000.00 

















Equitable Life & Casualty Insurance Co. 
of Frankfort, Ky. 


Our Accident and Health Policies give the Insured his money’s worth. 
They are Far Ahead of the Average, and Contain Features which make 
them distinctive. 


We need a few good men in Kentucky and California. 
Address 
CASUALTY DEPARTMENT 


360 North Michigan Avenue, Chicago, Illinois 








Re-Insurance 


Excess Re-Insurance RE-INSURANCE UNDERWRITER 
Catastrophe Hazard 111 W. Jackson Blvd. CHICAGO 
Blanket Auto Excess Fire Covers in American Companies 

















WORKMEN'S COMPENSATION 
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CONFER ON VIRGINIA RATES - NOW HELD DIRECT COVER 


Confusion Results From Increase and 
Threat to Withdraw—Threaten 
State Fund 


Companies writing coal mine risks in 
Southwest Virginia recently decided to 
raise their rates from $4.73 to $9.20 
because of bad experience with these 
risks. Commissioner Button refused to 
approve the increase holding that it was 
excessive. They then announced that 
they would cancel off the risks and 
withdraw from the field. The commis- 
sioner, however, induced them to post- 
pone action pending outcome of efforts 
being made to untangle the situation. 

In an effort to arrive at a solution of 
the problem, representatives of the Vir- 
ginia Coal Operators’ Association held 
a conference the other day with Ray P. 
James, actuary of the Virginia bureau 
of insurance, and Bolling H. Handy, 
chairman of the Virginia industrial com- 
mission which administers the work- 
men’s compensation act. The coal oper- 
ators were of the opinion that even 
the prevailing rates which they had 
been paying were too high. In the event 
that the companies withdrew from the 
field, it was 
would be made to interest other com- 
panies which have heretofore held aloof 
from writing the Virginia risks. The 
operators had considered the idea of 
becoming self-insurers but inquiry dis- 
closed that the bond required by the 
industrial commission in such instances 
was practically prohibitive. It was gen- 
erally agreed that unless a satisfactory 
solution could be reached the movement 
for state insurance would be revived. 
It was largely at the instance of the 
coal operators that a determined though 
unsuccessful effort was made at the 
1920 session of the general assembly to 
secure enactment of a state fund com- 
pensation bill. 


Travelers Makes Offer 


The Travelers has made a tentative 
offer to write the southwest Virginia 
coal mine compensation risks which the 
Associated Companies recently decided 
to cancel. The proposal is to write these 
risks at $6.10 compared with an in- 
creased rate to $9.20 by the Associated 
Companies. By proper inspections with 
its supervisors on the scene to direct 
the work the Travelers believes that the 
$6.10 rate may be reduced later. Its pro- 
posal was presented at a conference at 
Norton, Va., where the question of how 
coal operators were to meet the situa- 
tion confronting them was discussed at 
some length. More than two score mines 
operating within a radius of 50 miles of 
Norton are affected. The impression 
prevails that they and the Travelers 
will agree on the rate with the Indus- 
trial Commission and Insurance Bureau 
lending a helping hand in the negotia- 
tions. The Associated Companies had 
been writing the risks at $4.75. 


Neither Wife Can Collect 


LINCOLN, NEB., July 
General Spillman has advised Compen- 
sation Commissioner Kennedy that the 
American Paving Company and its in- 
surance carrier are relieved from paying 
any compensation whatever because of 
the accidental death of Joseph Nicotero, 
an employe. Two women had laid claim. 
One was a wife whom Nicotero had de- 
serted in Italy 40 years ago, and to 
whom he had sent money now and then 
for her support, but not in the last four 
years. The other was the woman who 
had been his housekeeper for many 
years, and who claimed as his common 
law wife. The attorney general held 
that the wife in Italy was barred be- 
cause of the provision of the law that 
says a widow who has been abandoned 
for more than two years cannot recover, 
and that the other woman could not 
maintain the legal status of a common 
law wife since an actual wife was still 
living. 


20.—Attorney 





Ruling of New York Department Re. 
moves Excess Cover on Self In- 
surers From Reinsurance Class 





NEW YORK, July 21.—The New 
York department has ruled that excess 
cover for self insurers under the com. 
pensation act constitutes direct insurance 
instead of reinsurance as was previously 
held. Superintendent Beha _ has jp. 
structed the, compensation, inspection 
rating board to formulate and file rates 
for such excess covers. The department 
had held to the contrary in 1920, when 
it was stated that no objection would 
be made by the department to the issu- 
ance of policies reinsuring the excess 
liability of self insurers. The present 
ruling reverses that order, and states that 
the department will treat such excess 
covers as direct insurance. Superintend- 
ent Beha in answer to a question filed 
some time ago, stated there is no reason 
why such excess insurance should not 


continue to be issued, subject, however, 


to the sections of the law governing the 


| establishment and approval of rates, 


indicated that an effort | 





Report Accident Increase 


During June there were 114 claims for 
fatal accidents, according to a report of 
the Ohio Industrial Commission, a gain 
of 11 over any other month this year, 
There was only one death in agricul- 
tural pursuits and only one in stone- 
crushing. Many of the quarries of Ohio 
have adopted safety measures in an é- 
fort to reduce accidents. There were % 
fatalities in the building and contract- 
ing industry, which is a gain of 13 over 
May. Hamilton county (Cincinnati) led 
in the number of fatal accidents with 
22, twice as many as its previous high 
record, 11 in March. 


Interesting Department Store Case 


LINCOLN, NEB., July 20.—Mrs. Lora 
Hower, manager of a beauty parlor in 


the department store of Rudge & Guen- 
zel, Lincoln, has been declared entitled 
to compensation at the rate of $lia 
week until her disability ends, against 
her protest. The application was made 
by the employer, which, jointly operates 
the beauty parlor with Seligman & Lats 
of New York, who do not carry insur- 
ance. The Ocean Accident & Guaranty 
is the insurer. The woman’s attorney 
wants to bring an action at common law, 
against Rudge & Guenzel and the New 
York firm, claiming that she is an em- 
ploye only of the latter. The depart- 
ment store has used part of the per 
centage going to the New York firm to 
pay the premiums on all the girls in that 
department. The young woman was in- 
jured cutside her department, tripping 
on a stairway. 

The woman’s attorneys have given 
notice of appeal, and the case will be 
wetched with interest because many de- 
partment stores carrying insurance on 
all their employes operate many of their 
departments on the percentage basis 
with outside business organizations. 





Ball Player Held Not Covered 


MADISON, WIS., July 21.—The Wis- 
consin State Industrial Commission has 
dismissed the application of a mem. er 
of a baseball team for injuries received 
while playing on the team under the 
name of the factory for which he was 
working. The injuries were received in 
a fight with another player. Evidence 
showed that the injured man did not re 
ceive any wages for playing ball and the 
commission held to the opinion that 
there was no contract of hire. It als? 
held that even if the injured man were 
held to be an employe of the company, 
he did not sustain an injury while i? 
the course of his employment for the 
reason that the injury arose out of ® 
physical altercation with another playe 
in violation of the rules of the ball —— 
and after the injured man had been PU 
out of the game. 


One must suffer from rheumatism fer 
many years before trying all the sug 
gested sure cures. 
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ASKS NEW YORK BOARD’S HELP 


Burglary Underwriters Seek Coopera- 
tion on Determining Financial Status 
of Clients and Moral Hazard 





NEW YORK, July 21.—Appreciating 


the conduct of their business, burglary 
underwriters are negotiating with the 
New York Board to secure its loss re- 
porting service. This division of the 
New York Board’s activity has been ma- 
terially improved through the creation 
some months ago of a special depart- 
ment for checking up credit ratings of 
claimants, data of material aid in de- 
termining the extent to which a loss 
may have been induced or contributed 
to by the moral aspect of a risk. Bur- 
glary underwriters, granting indemnity 
to property-owners already carrying fire 
insurance, feel that they have a common 
interest in learning the financial status 
of their clients and hold that the infor- 
mation the fire men secure plus what the 
casualty underwriters themselves can 
learn, would be of pronounced help. In 
the course of time, it is contended, a 
more or less complete list of chronic 
claim applicants could be prepared, and 
by such means undesirable risks denied 
protection. 


Refuse to Rule on Claim 


William R. Baker, Kansas superin- 
tendent of insurance, and Earl J. Far- 
rish, claim attorney for the department, 
have refused to rule on the question of 
whether a hold-up within a home is both 
a burglary and highway robbery. The 
Travelers Indemnity has refused to pay 
the claim of William Warshaw of Dodge 
City under both the burglary and hold-up 
clauses of his contract for a single loss. 

Warshaw owned a ring with a large 
diamond, said to be worth $1,700. He 


earried both burglary 
surance on his jewelry. 


and hold-up in- 
One evening as 


he returned home and just as he stepped | 


into the house a man with a gun met 
him and at the point of the gun took 
the diamond ring away from him. 
Warshaw has made a claim for $1,700. 
His insurance provided for $1,000 indem- 


| nity under a burglary and $1,000 under 


‘5 | hold-up. 
the importance of the moral hazard in | 





The company is willing to pay 


under either clause of the contract. But 
Warshaw insists that his house was 
burglarized and also that he was held | 


up by the burglar and that he is entitled 
to payment under both clauses of his 
insurance policy and therefore to 
full value of his diamond ring. The com- 
pany feels that he can collect only un- 
der one section. Warshaw submitted his 
claim to the insurance department, but 
there have been no court decisions in this 
state to serve as a guide so the depart- 
ment declined to issue any order or make 
any requirement, advising Warshaw that 
the courts would have to settle the ques- 
tion of whether he can collect 
both the burglary and hold-up 
of his contract. 


clauses 


Another Kansas City Loss 


the | 


NOT DISABLED IMMEDIATELY | HELD DEATH WAS ACCIDENTAL 
| 


Policyholder Continued Working After 
Accident and Thereafter Could Not 
Recover Because of Terms 


In Penquite vs. General Accident, su- 
preme court of Kansas, 246 Pac. 498, the 
company issued an accident policy which 
provided for certain payments in case 
the insured was injured in such a man- 
ner as to disable him from the date of 
the accident. The insured was injured 
Dec. 21, 1921, but he continued in his 
regular employment for some time there- 
after. On May 4, 1922, the insured dis- 


| covered that he had been permanently 


under | 


| company. 


KANSAS CITY, MO., July 21—Burglary | 
and hold-up insurance had another bad | 


break 


in Kansas City when the week- | 
end gate receipts of Fairyland Park, | 


Kansas City’s largest amusement park, | 


were stolen by hold-up men, Sunday 
night. The loss amounted to $11,755, 
which was covered with insurance up 
to $10,000. In the last year hold-ups and 
robberies have become so frequent and 
so bold in Kansas City that many com- 
panies have ceased to write burglary 
insurance at all, while others confine 
their burglary insurance to accommoda- 
tion insurance for clients who carry other 
lines with the company. 


Take Furs in Columbus 


Furs to the value of $25,000 were 
stolen early Sunday morning from the 
Fashion Store on High street, Columbus, 
O. It is stated that the contents of the 
store were protected by insurance. 


injured by the accident. Upon making 
this discovery the insured brought ac- 
tion to recover for total disability. The 
company denied liability and the trial 
resulted in a judgment in favor of the 


in affirming this judgment, said: 
What the Court Held 


“It is clear that the plaintiff was not 
wholly disabled and prevented from per- 
forming the duties pertaining to this 
occupation from the date of the acci- 
dent. The defendant was within its 
rights in making its liability depend upon 
the fact as to whether or not the plain- 
tiff was immediately disabled by the 


injury from performing the duties per- | 


taining to his occupation. It inserted 
in the policy these conditions, and doubt- 
less fixed its rate of premium in accord- 
ance with the risk it assumed. To these 
conditions the plaintiff gave his assent 
when he accepted the policy. If he was 
not disabled from the date of the acci- 
dent he cannot hold the defendant lia- 
ble.” 


On appeal the higher court | 


Inhaling of Overdose of Chloroform in 
Treatment of Headache Was 
Covered by Policy 


In Brown vs. Continental Casualty, 
supreme court of Louisiana, 108 So. 464, 
an action was brought to recover under 
an accident policy. The insured was a 
physician and in inhaling chloroform, 
which he used to relieve headache and 
insomnia he took an overdose and died. 
The company denied liability on the 
ground, among other things, that the 
death of the insured was not accidental 
within the terms of the policy. Judg- 
ment was rendered for plaintiff in the 
lower court allowing double indemnity 
and attorney fees. On appeal the 
higher court in reviewing the record and 
in amending the judgment, said: 

“Appellant’s second defense, that, un- 
der a policy providing indemnity for 
loss of life ‘by accidental means,’ the 
company is not liable for an accidental 
death unless the means which caused the 
death was unintentional, seems to be 
sustained by every high authority in 
other states. We do not believe that 
the doctrine stated, making a distinc- 
tion between ‘accidental death or injury’ 
and ‘death or injury by accidental 
means, means that, under a_ policy 
against death or injury by accidental 
; Means, the insurance company is not 
liable for an accidental death or injury 
| resulting from a voluntary act in which 
the insured did not intend or anticipate 
a fatal or injurious result. 

“If we should hold that the death in 
this instance, which was caused by the 
accidental inhaling of too much chloro- 
form, was not a death by accidental 
means, merely because the inhaling of 
|some of the chloroform was not acci- 
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dental, we would find it difficult to imag- 
ine a case of death by accidental means. 
Almost every accidental death or injury 
is the result of some voluntary act of 
the person killed or injured, without in- 
tending or expecting death or injury. 
We agree with the district court that 
this second defense to the suit is not 
well founded. We affirm the ruling of 
the district court that the plaintiff is 
entitled to recover; but she is not en- 
titled to double indemnity or an attor- 
ney’s fee for prosecuting the suit.’ 


Cites Insurance Benefits 
LANSING, MICH., July 21.—Fore- 


casting insurance service as the logical 
remedy for the unemployment evil in 
America rather than the notoriously 
wasteful and otherwise objectionable 
dole system of England, Prof. Allen B. 





surance service in recent years in indus- 
try has pointed the way for a possible 
solution of the unemployment problem 
through this means. Direct co-operation 
between labor and employers will help 
to eliminate unemployment itself and 
will provide for a mitigating relief in 
those instances where it cannot 
avoided, Mr. Forsberg intimated. 


Will Soon Move 


The Washington Fidelity National 
is adding itself to the ranks of those 
insurance companies which are moving 
from the loop to outlying districts. 


be | 





Within two weeks the company will be | 


installed in the Cuneo building on How- 
ard street. 


| freed itself from the loop bugaboo. Tak- 


Forsberg of the industrial relations divi- | 


sion, department of economics, Michigan 
State College, told Lansing Fire and 
Casualty Underwriters’ association at 
their last meeting that extension of in- 
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| company 





ing stock 
rived from 
loop district where 
light, 


of the advantages to be de- 
there would be more 
ventilation and less confusion, this 
found Howard street to fit its 
needs exactly. Howard street is a junc- 
tion point. It forms a boundary be- 
tween Evanston and Chicago. Conse- 
quently it is conveniently 
employes coming either from the 
or south. Postoffice, telegraph and bank- 
ing facilities are right at hand. The 
Cuneo building is a four-story structure. 
The Washington Fidelity will occupy the 
third and fourth floors, giving 
twice the room that it had at 
quarters at 29 S. LaSalle street, Chicago. 





Time Set New Record 


The Time Insurance Company 
waukee broke 


of Mil- 
all its records for a half 
year premium income the first half of 
this year, exceeding $250,000, as an- 
nounced by C. G. Traphagen, president. 


Railroad Department Results 


In spite of the high pressure methods 
by which most railroad department acci- 
dent and health business is written, the 
competition in most cases being intense 
and misrepresentations not at all infre- 


quent, most of the companies writing 
that class of business have had a very 
satisfactory loss ratio with it. This is 


due partly to the fact that they are able 
to get an accurate check from the com- 
panies’ time sheets as to the exact 
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The Washington Fidelity has | 


located for | 
north | - 
| on street paving 


it just | 
head- 
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amount of time that the employe has 
lost in any case. There have been some 
cases in which specific losses have been 
paid that are regarded as being of very 
doubtful character, but it is very diffi- 
cult for the companies to prove any- 
thing in cases of this sort. 


National L. & A. Promotions 


The National Life & Accident has pro- 
moted William Nicholson of New Iberia 


| 


| in 


to superintendent. T. O. Wadlington og 
Hopkinsville has been promoted to su- 
perintendent in that district. 


A. W. Burke, general agent for the 
Aetna Life and affiliated companies in 
Boston, has been given equal privileges 

the territory of Concord, N. + for 
the solicitation of accident and health 
insurance and group disability with Gen. 
eral Agent C. R. Deming of that City, 
representing the life department. 
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ORDERS 50 PER CENT DECREASE 


| Superintendent Beha Holds Old Street 


setting up shop in an ultra |! 


Paving and Maintenance Bond Rates 
Yielded Excessive Profits 


NEW YORK, July 21.—Superintend- 
ent James A. Beha has ordered the 
Towner Rating Bureau to reduce rates 
and maintenance bonds, 
and certain other con- 
50 per cent. A hearing 
15, after which Super- 
intendent Beha decided that the pres- 
have produced an excessive 
and unreasonable profit and will con- 
tinue to produce an excessive and un- 
reasonable profit. The order to the 
Towner Rating Bureau states that sub- 
scribing members must adjust rates for 
the classification to conform with the 
requirements of the law, by reducing 
them from $10 per $1,000 per annum to 
$5 per $1,000 per annum. The order 
takes effect immediately. 


sidewalk bonds 
struction bonds, 
was held June 


St. Louis Club Plans Outing 


The annual outing of the St. Louis 
Surety Association will be. held at 
Riverview Country Club on July 27. In 
the afternoon there will be golf con- 
tests, horseshoe pitching exhibitions and 
other outdoor exercises. In the evening 
a dinner will be served. Among the 
guests will be Superintendent of Insur- 
ance Ben C. Hyde, H. C. Asel, chief clerk 
for the insurance department, and R. E. 
Daily, actuary for the department. 


Committee Will Meet 


NEW YORK, July 21.—Members of the 
blanket bond committee of the Surety 
Association of America will meet in New 
York City Thursday to pass finally upon 
a number of riders for attachment to 
the various forms of cover. The com- 
mittee has been at work revising the 
existing riders for some time past with 
a view to reducing their number, and 
in some instances clarifying the lan- 
gage employed and eliminating all 
ambiguities. 
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BIDDING FOR BLANKET BONDs 


Surety Companies Find That Their Ex. 
perience on This Class of Busi- 
ness is Favorable 





Surety companies are making a strong 
bid for bankers blanket bonds and simi- 
lar- bonds covering brokerage houses, 
When this form was first introduced 
there were many doubting Thomases, 
officials wondering whether there was 
danger in the coverage. With adjust- 
ments made according to experience the 
companies find that their loss ratio is 
favorable. Rates have been decreased 
on blanket bonds for brokerage houses. 
At first the loss ratio on brokerage 
houses was high on account of mes- 
sengers carrying securities being robbed. 
Seemingly more care is now being taken 
in having securities carried from office to 
office. London Lloyds was a very ac- 
tive factor in the bankers blanket bond 
field and it has been just as active in the 
competition for brokerage houses. So 
far as brokerage houses are concerned, 
it is a large city proposition, as there 
are only a few financial brokerage con- 
cerns in medium sized cities. With the 
form gotten up a few years ago for 
smaller banks, the companies are en- 
deavoring to gain their favor. More and 
more business is being written among 
the smaller banks. 


Building Active in Oklahoma 


OKLAHOMA CITY, July 20.—Okla- 
homa City is in the midst of the great- 
est building program for several years, 
even greater than experienced in the 
boom days following the war, according 
to figures released by the city commis- 
sioner. Nearly $5,000 will be involved 
in construction work, if the program as 
announced is carried out. In comment- 
ing upon the increased big building ac- 
tivity, Neville Jones, manager of the 
bond department at T. E. Braniff com- 
pany, observed that the bond business in 
both city and state was largely centered 
this spring in big construction contracts 
rather than the usual smaller contracts 
such as schools and similar buildings. 
Indications are for an increased business 
for bonding companies in the fall Mr. 
Jones foresees. 


Berghaus with Hoey & Ellison 


NEW YORK, July 21.—Paul Berghaus 
has been appointed manager of the re- 
cently organized fidelity and surety de- 
partment of Hoey & Ellison. Mr. Berg- 
haus became affiliated with the Ameri- 
can Surety in 1902, and in 1915 he started 
with the American Indemnity at its home 
office in Galveston. From 1918 to 1920 
he was superintendent of the bonding 
department of the Metropolitan office of 
the Fidelity & Casualty, and for the last 
four years he has been a general agent 
in the metropolitan district. 


Decision on Contractor’s Bond 
Held that where a bond is taken from 


a contractor by a county, and in terms 
running to it, conditioned for his pay- 
ment of all indebtedness incurred for 


labor or material furnished in road con- 
struction, an action may be brought 
thereon by one who had furnished ma- 
terial, and charges for freight be al- 
lowed as entering into the _ price of 
materials furnished.—Road Supply and 
Metal Co. vs. Kansas Casualty & Surety. 
Sup Ct., Kansas. July 12. 


Turned Down the Claim 


GRAND ISLAND, NEB., July 20.—The 
district court here has turned down the 
claim of the Aetna Casualty for reim- 
bursement from the bank deposit guar- 
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anty fund for $3,692. 
appealed. 

The company signed a $30,000 bond for 
J. L. Heilman, county treasurer of 
Thomas county in 1918. Heilman paid | 
a number of personal accounts and made | 
loans to the telephone company that he 
owned by drawing checks on the county 
deposit in the Thedford State Bank. | 
Eventually he was arrested and sent to | 


prison, and the company had to pay | 
811,373 that he had embezzled. | 
“It was found that the bank had | 


character stated 


nonored checks of the 
The Aetna sued 


to the amount of $3,692. 
to recover this amount as subrogee for | 
the county, that being included in the 
amount it had made good, and got judg- 
ment against the bank. As the bank | 
went broke several years ago and there 
was nothing left for general creditors, 
the bonding company asked for an al- 
lowance from the deposit fund, which | 
guaranteed all deposits. This was on 
the theory that it was an unwarranted 
depletion by the bank of a deposit of | 
the county in whose shoes the bonding 
company now stands. The point is a 
new one and the ruling of the higher 
court will be awaited with interest. 


SUGGESTIONS MADE 
AS TO COMPENSATION 


(CONTINUED FROM PAGE 41) 


system on the formula method has been 
tried and found wanting. He compares 
automobile liability rate making with 
compensation and says that in the for- | 
mer intelligence and judgment are in- | 
jected. The automobile business has 
been satisfactory and yields a profit. | 
The compensation business shows a big 
loss every year. Mr. Franklin said the 
tendency in the automobile business un- | 
fortunately is to reduce the rates in or- 
der to meet mutual and reciprocal com- | 
petition. He thinks that there are always | 
people who will insure in cheap com- 
panies because of the rate difference. 
Regardless of the failure of mutuals and | 
reciprocals the public does not learn the | 
lesson. If rates continue to go down too | 
far the automobile business, Mr. Frank- | 
lin states, will be in the same position | 

| 


as compensation. 
Effect of Stock Market 


Mr. Franklin asserts that if there 
should be a drop in the stock market 
Dec. 31 next as compared with Dec. 31, 
1925, the question of rate making will 
become a very imperative one. The 
companies have been able to reduce their 
deficit because of the banking earnings. 
Increased values in investments have 
saved a number of institutions. Mr. 
Franklin declares that policies cut con- 
siderable figure in connection with work- | 
men’s compensation rates, but he does | 
not believe that the companies are justi- | 
fed in putting out rates that are ad- 
mitted to be insufficient with the hope 
of currying favor with state authorities. | 


Name Coast Agency 


T. J. Cunningham & Co. of Seattle, | 
general agents in Washington for the 
Employers Indemnity and the Assurance 
Company of America will act in a simi- 
lar capacity for the Central Surety & | 
Insurance Corporation, which is being 
organized at Kansas City, Mo., to take 
over the agency business of the Em- 
Ployers Indemnity. The latter will then 
confine its operations to re-insurance 
business of which it already has a large 
volume, 


Discuss Georgia Rates 


a NEW YORK, July 21.—William Les- 
ie, general manager of the National | 
Council on Compensation Insurance, 
will argue before Commissioner W. A. 
Wright of Georgia at Atlanta this week | 
on the appeal of the organization for | 
mereased compensation rates in the 
state. The commissioner some weeks 
ago refused to grant the full advance 
asked for on behalf of the carriers, but | 
cid allow a moderate increase from the 
old rates; the concession, however, was 
not sufficient in the opinion of the un- 
derwriters to enable their breaking even 
on the business and they are asking | 
that an additional increase be accorded | 
them at this time. 





| nity as its general attorney. 
| Jesse S. Phillips of the latter company 
| In announcing Mr. Ahearn’s appointment 


The case will be | WITH GREAT AMERICAN | 





AHEARN GENERAL ATTORNEY 





Has Had Fine Experience With the 
Claim Department of the Royal 
Indemnity Company 


NEW YORK, July 21.—William J. 
Ahearn will, on Aug. 1, retire from the 
service of the Royal Indemnity to join 
the staff of the Great American Indem- 
i President 


pays high tribute to his training and ac- 


| complishments. A native of the Empire 


state, Mr. Ahearn was graduated from 
Syracuse University in 1916 with the de- 
gree of LLB. Immediately thereafter he 
associated with the claim department of 


| the Royal Indemnity at its head office, 


subsequently being placed in charge in 
turn of the claim divisions at Atlanta, 
Utica, Pittsburgh and Cleveland. He 
was recalled to the main office five years 


| ago to become assistant to Vice-Presi- 
| dent F. J. O’Neill, which post he will 


shortly vacate to assume his new con- 
nection. As general attorney for the 
Great American Mr. Ahearn will have 
charge of every phase of the company’s 
claim work, a task for which he is well 
equipped. 

Licensed in New Jersey, Maryland 
and the District of Columbia, as well as 
its home state, the Great American has 
made a number of agency connections 
and will shortly begin writing. Its plan 
is to extend operations gradually as the 
staff is able to absorb an increasing vol- 
ume of business. Too rapid expansion 


| will be guarded against, in order to in- 


sure the proper handling of risks and 
the granting of satisfying service to 


| clients. 


VISIT MARYLAND CASUALTY 


Several North Carolina Agents Are 
Guests of General Agent Ernest 
Ellison for Trip 





Ernest Ellison, general agent at Char- 
lotte, N. C., led a delegation of North 
Carolina agents on a trip to the home 
office of the Maryland Casualty in Balti- 
more. These agents were winners in a 
production contest staged by Mr. Elli- 
son, who offered as an incentive for new 
business to his field organization, a trip 
to the home office. 

The visitors were met at the station 
by a reception committee of the com- 
pany, and after being escorted to the 
hotel in a special bus, were given a ride 
through the park to the home office. A 
reception was tendered by President 
Burns, officers and department heads in 
the board room, following which an in- 
spection of the grounds and buildings 
were made. Luncheon was provided in 
the club house, after which the agents 
listened to several helpful business talks. 
Following the luncheon a trip was made 
to Bay Shore park where bathing in the 
Chesapeake Bay was enjoyed. A shore 
dinner was one of the features of the 
entertainment at Bay Shore. The next 
day the visiting agents were taken to 
Gettysburg where a tour of the battle- 
field was made with a government guide. 


Detrick Named Receiver 
SAN FRANCISCO, July 21.—Insur- 


| ance Commissioner Charles R. Detrick 


has been appointed permanent receiver 
in the liquidation of the defunct Sea- 
board Casualty. This action was taken 
after the filing of a report by Commis- 


| sioner Detrick in which he showed that 


the affairs of the company which was 


| wrecked by C. P. Summers were in such 


shape that there was not enough money 
to pay the claims. Commissioner De- 
trick was appointed temporary receiver 
shortly after the disappearance of Mr. 
Summers, when it was found that the 
company was in an insolvent condition. 








**An American Company” 


Pertinent Facts 


Every Agent Knows 
or Should Know 


‘THE Georgia Casualty Company writes all lines of 

casualty insurance including—Automobile, Burg- 
lary, Property Damage, Plate Glass, Liability and 
Workmen’s Compensation. 


When the Georgia Casualty speaks of Service — it 
means service plus, the kind that allows the agent to 
handle his own property damage adjustments if he so 
desires, that wins new clients and holds the old ones 
by a liberal adjustment policy. 


The ratio of Assets to Liabilities is most favorable, one 
of the highest in the United States—denoting finan- 
cial strength gained through satisfactory service. 


The Georgia Casualty operates in thirty-nine states 
and has a premium income of over $3,250,000. 


We want agents where we are not now represented. 


We can show you why you need us. Information 
costs you nothing. 


Georgia Casualty Company 
W. E. SMALL - President 
Atlanta, Georgia 


Central Department 
W. W. Heise, Mgr., 721 Insurance Exchange, Chicago 











The American Credit-Indemnity Co. 
of NEW YORK 


CREDIT INSURANCE ONLY 
J. F. McFADDEN, President 


The American's Policy not absolute protection against abnormal! loss al) 
outstanding covered accounts, but serves to prevent losses. ° sss 


If you are a manufacturer or jobber, write for the full particulars of this service. 

511 Locust St., St. Louis, Mo. 104 Fifth Ave., New York 
OFFICES IN ALL PRINCIPAL CITIES 

R. J. LYDDANE, Manager, 1045 Illinois Merchants Bank Bldg., Chicago 














EMPLOYER’S LIABILITY 


Assurance Corporation, Ltd., of London, England 
EDWARD C. STONE, Manager and Attorney U. S. Branch, 110 Milk St., Boston, Mass. 
ORIGINAL AND LEADING LIABILITY COMPANY 
ALL FORMS OF LIABILITY INSURANCE 


The Most Advanced and Practical Personal Accident and Sickness Policies 





Ind. and Ky., Lemcke Indian- 
Ill. and Iowa, Insurance Exchange Bldg., Chicago, 
S. H. GARRISON, State Agent, Mich, Majestic Bldg., Detroit; LOYAL DURAND, General 
Wells Bidg., Milwaukee; F. D. HIRSCHBERG & CO., General Agents, Merchants 
: IL. COMPANY, General Agents, Woodmen of the World Building, 
Omaha, Neb.; JAMES & MANCHESTER CO., General Agents, Leader-News Ridg., Cleveland, Ohio; 
BR. M. NEELY COMPANY, General Agents, Capitol Bank Bldg., St. Paul, Minn 


Annex, 














C.LAARRIS & COMPANY 


Auditorium Garage Building, Cleveland, Ohio 


Claim Examiners and Adjusters 


Immediate Service at Any Point in Northern Ohio 
“Notify our Closest Branch” 


Akron Office—525 Second National Bank Building 
Youngstown Office—504 Realty Building 
Toledo Office—1151 Nicholas Building 
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CITE COAST | BUS “EXPERIENCE | 


Report Shows Low Lew Ratio of Lead- 
ing Writer and Distribution 
Among Companies 


OLYMPIA, WASH., July 21.—How 
the automobile stage liability business, 
both passenger and freight, in Wash- 


ington was apportioned between the dif- | 


ferent classes of carriers is the interest- 
ing showing in a tabulation prepared by 
the United States Inter-insurance Ex- 
change, a reciprocal specializing on this 
class of business. According to the tab- 
ulation, there are three reciprocals and 
one mutual writing automobile 
business in Washington, in addition to 
the few stock companies that accept the 
line. 


The compilation shows that there 
were 237 auto passenger and freight 


lines operating in Washington on July 1, 
of which 46 percent carried their insur- 
ance with the United States Inter-in- 
surance Association; 16 percent with the 
Automobile Insurance Exchange of Se- 
attle, Wash., a reciprocal, and 6 percent 
with the Automobile Owners Inter-in- 
surance Association; 7 percent of the 
lines had insurance with the Mutual 
Union of Seattle; while 25 percent were 
insured with stock companies. The lat- 
ter generally have not made a campaign 
for the business, which they regard as 
undesirable because of heavy losses. The 
United States Inter-insurance Associa- 
tion, however, reports that its 1925 loss 
ratio, on an incurred basis, was only 32 
percent, and attributes the favorable ex- 
perience to the intensive safety-first edu- 
cational campaign which it conducts 
among the stage drivers with the co- 
operation of the owners. 


Work on Massachusetts Form 


A form of liability insurance policy 
drafted to meet the requirements of the 
Massachusetts compulsory automobile 
liability security law has been submitted 
fo Commissioner Monk. The liability 
covers personal injuries resulting from 
the operation of the assured’s car on 
the highways of Massachusetts. The 
limits are $5,000 to $10,000. The Massa- 
chusetts Automobile Rating & Accident 
Prevention Bureau has been working on 
1 form of endorsement by which the 
limits of the policy meeting statutory 
requirements can be increased and the 
cover extended to other states and to 
other places than highways. This pro- 
posal will probably be. drafted within a 
few days. 


Place Liability Insurance 
NEW YORK, July 21—A boom in 


legal liability insurance where the pro- 
perty of others as a result of burning 
oil is injured, is a result of the recent 
heavy loss of the Union Oil Company. 
Eleven million dollars of legal liability 
insurance has been taken out by the 
California Petroleum Company and the 
Associated Oil Company. This insur- 
ince is written on the excess basis, with 
i deductible amount carried by the as- 





sured, that is, the insurance is $1,000,000 
over $25,000 deductible; then $1,000,000 
over $1,000,000, then $2,000,000 over | 
$2,000,000, then $4,000,000 over 
$4,000,000, and so up to the total of 
$11,000,,000. 
WANTED 
“Automobile wunderwriter’s assistant with 


hability experience—large Chicago General 
Agency. State age, experience, and salary 
expected 


Address S-95 


Care The National Underwriter. 








WANTED 
Compensation and liability 
assistant with experience in schedule and 
experience rating—large Chicago general 
agency. State age, experience and salary 
expected 


underwriter’s 


Address S-96 


Care The National Underwriter. 


stage | 





| such 


} 
‘date of Dec. 24, 


| for 


| such 
| plaintiff; 














THE 
R. D. JONES IS IN NEW POST! 
Joins the Constitution Indemnity of 


Philadelphia as Superintendent of 
Its Claims Department 


Richard D. Jones has been appointed 


superintendent of, the liability and com- | 


pensation claims department of the Con- 
stitution Indemnity. Mr. Jones is a New 
Zealander by birth and education, hav- 
ing graduated as a mining engineer. 
began his insurance experience as a trav- 
eling inspector for the New Zealand 
government insurance department. Sub- 
sequently he served nine years as branch 


manager of the New Zealand Insurance | 


Company in western Australia. In 1914 
he 
the 


world, and as a matter of choice 


settled in New York and became a su- | 


perintendent of the compensation claim 
department of the Royal Indemnity. 

Mr. Jones is a British subject and the 
United States commandeered his serv- 
ices when it entered the war in 1917, 
calling him to Washington to organize 
and head the caims division of the Bu- 
reau of War Risk Insurance. In 1920 
he opened an agency of his own and 
again became connected with the New 
Zealand, serving as general agent for 
the marine department. When this com- 
pany discontinued in the eastern states 
a few months ago Mr. Jones decided to 
again take up claims work. 


Some Rate Concessions Made 


BIRMINGHAM, ALA., July 
While Commissioner Frank N. Julian 
has not announced his decision in the 
appeal of the National Council on Com- 
pensation for a general increase in com- 
pensation rates in this state, it is under- 
stood he has consented to advances on 
specific risks, and to that end has had a 
number of mining lines submitted him. 
Company men are hopeful that this con- 
cession will be but preliminary to grant- 
ing full 
schedules. 


21.— 


Responsibility of Agent 


Whether Insurer Was Bound by 
of its Agent, Although 
Know 
sented.—A policy of automobile accident 
insurance issued to E by the company 
was dated Dec. 24. E’s car inflicted an 
injury on others on Dec. 26, and 
company paid the loss. It now sued E 
and Goldberger, its agent, claiming that 
thev had conspired on Dec. 26, 
accident, to date the application of Dec. 
24, and that plaintiff in ignorance of 
facts wrote the policy and sent it 
to Goldberger who delivered it. The 
jurv found against plaintiffs. There was 
evidence that Goldberger had authoritv 
to verbally bind the company as of the 
but E did not know at 
the time that he was dealing with de- 
fendant company. Held that judgment 
defendants be affirmed. E knew he 
dealing with an insurance agent; 
person had authority to bind the 
and as the agent had authority 
to accent, and the jury found he did ac- 
cept E’s offer on behalf of plaintiff, the 
contract of insurance was complete 
though FE did not know tke company for 


Acts 


was 


which Goldberger was accepting the 
risk —U. S. Fidelity & Guaranty vs. 
Goldberger, U. S. C. C. A. 3rd Cir. July 
1, 1926. 
Enters Rolker Agency 

BALTIMORE, July 21.—John G. Rolker, 
one of the best known insurance brok- 
ers in Baltimore, has just been elected 
to the board of directors of the Great 
American Indemnity, which was re- 
cently organized in New York. Mr. 


Rtolker on his return from New York an- 
nounced that his office would become 
general agents of the Great 
Indemnity on Aug. 1. This office has 
been agent for the United States Cas- 
ualty for a number of years, but 
close relations with them at this time. 





Report Month’s Accidents 


PORTLAND, ORE., July 21.—Seven 
hundred and seven accidents out of a 
total of 857 reported to the state 


trial accident commission for the week 


ending July 15 were subject to the terms 


of the workmen's compensation act. 


Three fatalities were reported. 


He | 
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approval of the entire class | 
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WILL DISCUSS EXCESS COVERS 


Question Will Be Aired at Hearing to 
Be Given in Wisconsin on 
Compensation Risks 


The Wisconsin Industrial Commis- 
sion will shortly give a hearing at Mil- 
waukee to underwriters on the writing 
of deductible average or excess insurance 
on compensation risks. As this form of 
indemnity virtually means the granting 
by companies of excess covers to sell 
insurors, managers generally oppose the 
practice though admitting accepting it in 
certain states to comply with legal re- 
quirements or for other special reasons. 


] 1 | When the matter was discussed a short 
spent six months traveling around | 


time ago in connection with Kentucky 
coal mining operations 
excess insurance was held to be con- 
trary to good public policy. 


Takes Automobile Division 


Geo. H. Ebbert has been placed in 
charge of the automobile division of the 
casualty department of Fred S. James & 
at Chicago, according to an an- 
nouncement made by Elmer J. Schafer, 
casualty manager. Mr. Ebbert has had 
extensive experience in casualty as well 
a sfire insurance and for some months 
had been identified with his present re- 


| sponsibilities. He comes of a family of 
| insurance men. His father, Wm. H. 
| Ebbert, was of the firm of Munger, 
Ebbert & Co. His uncle, Geo. G. Ebbert, 
| is suburban manager of the North 
America. 

B. W. Jacob has been appointed a 
special agent of the James office and 


will give his attention to the develop- 
ment of the business. He has been iden- 
tified with the automobile department 
for four years. 


Take New Quarters 


NEW YORK, July 21.—John G. Hil- 
liard, Inc., metropolitan managers of the 
Zurich General Accident, signed a long 
term lease yesterday for the _ entire 
second floor and a large underwriting 
office on the ground floor of the New 
insurance center building being erected 
at the corner of John and Gold 
All the local departments of 
the Zurich will now be housed under one 
roof in this building, which will be made 
the headauarters of the eastern depart- 
ment, under the direction of Assistant 
United States Manager John A. Diemand. 
Andrews, general attorney of 
the Zurich, was attorney in the trans- 
action for his company and the Hilliard 
company, which also represents the Scot- 
tish Union & National, American Cen- 
tral of St. Louis, Gerard Fire & Marine, 
Albany, Security of New Haven, Union 
of London and the Netherlands. 


Stich Is in Hospital 


Frank J. Stich, superintendent of the 


commercial health and accident depart- | 
was | 
|teken to the Jackson Park hospital at 
Stich has been | 


ment of the Continental Casualty. 


Chicago last week. Mr. 
ill for ten weeks and has an acute case 
of inflammatory rheumatism. 


Few Losses From Explosion 
NEW YORK, July 21.—The Fidelity & 
Casualty is the only company 
thus far reported any plate 
in the region affected by the explosion 
in the naval arsenal on the shores of 
Lake Denmark, N. J., July 9, and its 
claims aggregate 10 to date, none of any 
| particular consequence. Should the total 
loss of the plate 
tually reach an important figure, 
effort will probably be made to recover 
from the federal government though 
previous attempts in such direction have 

| not been particularly encouraging. 


glass losses 


an 





Reject Guardian Mutual Policies 

TRENTON, N. J., July 21.—The state 
department of motor vehicles has re- 
| jected 300 liability policies issued to 
taxicab operators in New Jersey by the 
Guardian Mutual Casualty of New Bruns- 
| wick. The state department of banking 
| and insurance advised Commissioner 


| William L. Dill that the companies had 
insufficient assets and reinsurance to 
handle the business in the state. The 


| policies were written under the 
| . . . . ea: 

|} requiring publie liability 
| taxicab operators. 


1926 law 
insurance of 





the writing of | 


‘taxes on autos, 
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CONSTABLE MADE SECRETApy 






Will Have Charge of Rating Bureay 
Under Massachusetts Compulsory 
Automobile Insurance Law 


BOSTON, MASS., July 21—w. 
Constable since 1919 assistant actual Of 
National Council on Compensation Jp. 
surance in New York City and prey. 
cusly connected with a fire company jg 
St. Louis where he became Prominen; 
through invention of a punch card apj 
filing card system, has been elected gee. 
retary of the Massachusetts Automobil, 
Rating & Accident Prevention Bureay 
which will have charge of the operatig, 
of the new compulsory automobile jj. 
bility security act in Massachusetts, }, 
will assume his new duties Aug. 15, 


Whitlock Gets the Century 


The Century Indemnity of Hartforj 
has been licensed in Massachusetts, J}, 
Whitlock of Boston is appointed stat 


agent. 
IN THE MOTOR FIELD | 


_| 
ee 


(CONTINUED FROM PAGE 23) 




















steering gear and causing other damage, 
Held that such accident was covered by 
the policy. Affirmed. Orr v. Farmer 
Automobile Insurance Association, Ap. 
pellate Court, Illinois, third district, July 
2. 


Report Increase in Recoveries 


According to a statement made re- 
cently by Sheriff Wm. I. Traeger of 
Los Angeles county 80.7 per cent of 
auto thefts were recovered during the 
fiscal year ending June 30, 1926. This 
compares with 78.9 percent for the pre 
vious vear and with 67.9 percent for 
1924, and with 60.3 percent for 1923. 
The number of automobiles reported 
stolen during the current fiscal year 
reached a total of 13,086, of which 10- 
334 were recovered by various agencies 
in the county. 


Change License Plan 


LOUISVILLE, KY., July 21—The State, 
in an effort to better identify and detect 
auto owners who fail to pay their state 
has adopted a new sys- 
tem, whereby license numbers of all 
autos in the state, will run from one 
up, by counties, the name of the county 
being printed at the top of the metal 
tag, and the number beneath. This is 
going to make it very hard to identify 
autos which are mixed up in accidents, 
banditry, ete., as it is hard enough to 
catch numerous, much harder to catcl 
county names, on dusty or rusty tags 
In some counties it will result in the 
maximum number of numerous being Tr 
duced from six to five. The four big 
counties will have a maximum of five 
numerals; there will be 72 counties with 





| a maximum of four numerals, and forty- 


four, with a maximum of three numer 


als. 
Drop Fight on Title Law 
PORTLAND, ORE., July 20.—No & 


tempt will be made to repeal the auto- 
law at the 


mobile certificate of title - 
November election, it is announced : 
the board of directors of the Autom 


bile Dealers’ Association. The latter or- 
ganization intended to fight the law . 
the polls this fall. However, it has 
its plans and will make a 6 
the act passed by the last leg islature. 
The title law has aided in cutting _ 
thefts, as it makes it much more difficult 
to sell a stolen car than in former years. 


a 
Do your fellow agent 4 
good turn—get him 
acquainted with The 
National Underwriter, 
the real insurance news’ 
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Assets Surplus to Polieyholders 


$1,426,835.58 $490,073.22 


A Stock Company Writing 
AUTOMOBILE LIABILITY § PLATE GLASS BURGLARY BONDS 
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What Is The Matter With The Fire Insurance Business? 


The accompanying chart illustrates the cost of fire insurance compared with other commodities in the 
United States from 1913 to 1923, as well as the elements which have increased the cost of the insurance 
business, which have not been reflected in fire rates. 





Decrease Increase INCREASE IN POPULATION~16% 

Per Cent.........10 5 O 5 10 15 20 25 30 35 40 45 50 55 60 65 70 73 80 85 90 95 100 105 10 11S 120 
Cost (rates) of Fire Ins. Note:- DECREASE of 74% 
Loss ratio to premiums = 
fir¢ Agents compensation 
Taxes on fire Ins. 
Chemicals and Drugs 
Metals 6 Metal Products 
Farin Products 
Foods 
All Cormmodities 
Salaries—Offices 
Cost of Living 
Fire Losses 
Fuel and Lighting 
Housefurnishing Goods 
Building Materials 
Wages -Building Trades 
Building Costs 
Cloths and Clothing 
Wages-Industrjes 
Wages-Common Labor 
Burnable Values 


Per Cent.......10 5 O 5 10 15 20 25 30 35 40 45 50 55 60 65 70 75 80 85 90 95 100 105 110 IIS 120 
Decrease —— — > Increase 
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(This table compiled by and presented through the courtesy of the National Fire Insurance Company of Hartford, Conn.) 


The statistics published by the National Board of Fire Underwriters show a collective underwriting loss 
of $39,711,350 for 1925, while the underwriting loss for the last three years aggregates $104,294,271. 
These results apart from the facts disclosed in the table of comparisons indicate that the present average 
rate is inadequate and below the danger line, and may be viewed with alarm when it is realized that no 
serious conflagrations have occurred in this period. In the face of increased fire losses (largely due to the 
increase in replacement cost) and that everything that the companies have to buy has gone up—rents, 
taxes, labor, transportation, stationery, etc., the price of the commodity which we sell has decreased 714%. 
The fire insurance business seems to be in the same position as the farmer. Efforts have been made along 
fire prevention educational lines to reduce the fire waste as a public service and to avoid the necessity 
of increasing rates, but results continue unprofitable. 


We believe agents should be taken into the confidence of companies and acquainted with the situation, 
for in their relations with the public a full knowledge of conditions confronting the business will be most 


helpful to the cause. 
CRUM & FORSTER 
MANAGERS 
110 William Street, New York, N. Y. 

















